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Powerful performance, rugged good looks, extra econ- 
omy, long life . . . you can demand any or all of these 
and get them in full measure in a GMC ‘‘450.”’ 


Truck-built for the tough truck transport jobs, these 
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exclusive bumper-bar ¢grille ... gross weight ratings 
: of 19,000 to 37,000 pounds ... equipment options to 
; meet the road and load characteristics of your hauling 
job. Your nearest GMC dealer has complete data. 
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prove itself on 
your next shipment 


Let MID-STATES prove that it can do 
the kind of job you are looking for 
in motor transportation. 


We offer you a well-planned service 
throughout the Eastern Seaboard, 
the great Central and Middle West. 


Contact any of our offices below— 
we will show how our service can 
work to your advantage. No obli- 
gation, of course. 


TERMINALS 


ALBANY, Albany 3-2511 
BOSTON, Hancock 6-4180 
BUFFALO, Bedford 1428 
CHICAGO, Calumet 5-0808 
INDIANAPOLIS, Market 8377 
JERSEY CITY, Delaware 2-4402 
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NEWARK, Humboldt 2-4762 
NEW HAVEN, New Haven 6-5857 
NEW YORK, Worth 4-4576 
PHILADELPHIA, Stevenson 4-1777 
PROVIDENCE, Elmhurst 7-912 

ST. JOSEPH, St. Joseph 2-7771 
TOPEKA, Topeka 2-5861 
WICHITA, Wichita 24941 


IMID-STATES 


FREIGHT LINES, Inc. 
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3009 §$ CHICAGO 16, ILL 


SHIELDS AVE 


Phone: CAlumet 5-0808 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 





In this column will be published answers to questions relating to traffic, of general reader interest. 4 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or to 
complex for the kind of investigation herein contemplated. 


Liability of Carrier— 


Delay to Private Cars 


Question—Kentucky 


We shall be pleased if you will kindly 
favor us with an expression of your 
views on the following question: 


Shippers of petroleum either own or 
lease tank cars, and, in the latter case, 
frequently enter into contracts with 
private car owners for rental of their 
equipment on basis of per diem charges. 
Since railroads do not furnish tank cars 
and the shippers’ are obligated to pay 
the per diem rate for each day a tank 
car is under load, the question arises 


as to whether there is an authoritative © 


ruling enabling the shipper to secure 
reimbursement from the carriers of ex- 
cess per diem beyond a reasonable time 
loaded cars would normally be in transit 
from origin to destination, when such 
delays are the direct result of mis- 
handling or mis-billing by the carriers. 


The question as to the legality of the 
carriers obligation or payment to the 
shipper of so-called excess car rental 
involves a principle in which we are 
much concerned. 


Answer 


In several cases owners of private cars 
have been awarded damages for un- 
reasonable delay to their cars, the dam- 
age being based upon the rental value 
of the car. See the decisions in Empire 
Refineries, Inc. v. Guaranty Trust Co. 
of New York, 271 Fed. 668; Gustafson 
v. Michigan Central R. Co., 129 N. E. 
515; Jamieson v. Davis, Agent, 144 N. E. 
291. 





Limitation of Actions— 


Freight Forwarders and Motor Carriers 


Question—Wisconsin 


We note that the July 2nd issue of the 
TRAFFIC WORLD, on page 11, states that 
President Truman, on June 29th, signed 
S. 257, the Reed Bill, as setting up the 
two year statute of limitations on the 
time in which actions might be brought 
for a recovery of overcharges or under- 
charges, against, or by common carriers 
by motor vehicle, common carriers by 
water, and freight forwarders. 

As you are undoubtedly aware, many 
freight forwarder tariffs and many 
tariffs published by common carriers by 
motor vehicle carry a provision limiting 
the time for recovery of overcharges to 


two years. We have recently paid freight 
forwarder freight bills on traffic which 
moved in 1945. It seems to use unfair 
that we can not recover for overcharges 
from the carrier beyond the two year pe- 
riod, whereas Part IV of the Interstate 
Commerce Act made no provision limit- 
ing our liability. 

From what we have been able to de- 
velop, this is the situation which has 
existed and we would appreciate it very 
much if you would advise if there is any 
question as to the validtiy of the provi- 
sion limiting the recovery of overcharges 
prior to an amendment of the Inter- 
state Commerce Act as covered by the 
Reed Bill. 


Answer 


In its report in Schou-Gallis Company 
v. International Forwarding Co., 268 
I. C. C. 591, the Commission approved 
for inclusion in the tariff of the carrier 
involved, a provision limiting the time 
for the filing of claims for overcharge. 

In this case the Commission said: 


Neither part II nor part IV of the act 
provides a time limitation (a) for the filing 
of overcharge claims with a motor carrier 
or freight forwarder, or (b) for beginning of 
actions at law or filing of complaints 
with this Commission against such carriers 
or forwarders, in respect of either over- 
charges or unlawful rates charged shippers. 


The question as to whether a motor carrier 
or a freight forwarder may by tariff rule 
lawfully provide a limitation period within 
which it will permit claims for overcharge 
to be filed with it, has not been presented 
previously to this Commission in a formal 
proceeding or, so far as research reveals, t0 
the courts. * * * 

We further find that the tariff provision 
assailed is indefinite in form and hence 
unlawful, in violation of section 405 of the 
act; and that defendant’s practice of de- 
clining to pay overcharge claims presented 
to it after the expiration of the period of? 
years from the date on which it makes de 
livery or tender of delivery of the shipment, 
is not unlawful. The complaint will bk 
dismissed, but defendant will be expected 
to cancel the assailed tariff provision withiD 
60 days from the date of service of our Ie 
port, without prejudice to the establish- 
ment, upon statutory notice, of a similar 
provision in conformity with the views x 
pressed herein. In the event of defend: 
ant’s failure to cancel the assailed prov! 
sion as directed, we shall give consideration 
to a petition for reopening and requesting 
the entry of an order requiring such cal: 
cellation. 


As a general rule—a fundamental rule 
for the construction of statutes—statutes 
of limitation will not be given a retro 
active effect, unless it clearly appeals 
that the legislature so intended. Bu 
a statute of limitations may have effect 
upon actions which have already accrued 
as well as upon actions which accrued 
after its passage. Whether it does 
or not will depend upon the language of 
the act, and the apparent intent of the 
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legislature to be gathered therefrom, and 


the general rule just stated, even when | 


the rule is declared by statute, cannot 


pe invoked to defeat the intention when | 


it is made obvious or manifest by the 


terms of the statute. Indeed it has been | 
declared that a statute of limitations. 


peing purely remedial, no presumption 
exists that it was intended to operate 
prospectively only; on the other hand it 
nas been held that both substantive and 
remedial rights come under the opera- 
tion of the general presumption against 
retroactive construction, 
more that such a statute “is prospective 
in every sense” when applied to actions 
begun after its passage. 

The Reed bill, recently enacted into 
law, contains no provision for its retro- 
active application. In fact it contains 
specific provisions to the effect that the 
limitation provisions set forth therein 
apply only to causes of action which ac- 
crue after the date of its enactment. 


liability of Carrier— 


For Loss Resulting from Flood 


Question—Oregon 


This Association is composed entirely 
of shippers located in and around A. 
One of our members is engaged in the 
chemical business and located on the 
tracks of the X Railroad in the north 
portion of the industrial district of A, 
and this railroad serves as the switching 
agent for the trunk line railroads serv- 


ing this territory. During the last two | 


weeks of May and the early part of June, 
1948, the B and C Rivers were at a dan- 
gerously high flood stage due to the 
usual spring freshet. The high water 
was menacing much of the low-lying 
industrial district, some of which was 
already under water to a more or less 
degree. 

On May 26, the X Railroad Company 
advised the chemical company that they 
were pulling out all railroad equipment 
from private industry tracks west of a 
certain point on its trackage, whether 
the cars were unloaded or not. Accord- 


ingly, on May 27, the switching crews ap- | 


peared at the chemical company’s private 
industry spur and pulled out a partially 
unloaded car of tin cans and a partially 
unloaded car of bauxite. The switching 
company gave as its only reason for re- 


moving the cars that they had been ad- | 


vised by the U. S. Army Engineers that 
the flood waters would rise even higher 
and they thought it proper to remove the 
cars. If the freight cars had been left 
a few hours longer, the lading would 
have been completely removed and stored 
in the chemical company’s warehouse out 
of reach of the flood damage. The 
chemical company did not make or file 
a protest against the removal of the cars 
hor acquiesce in the railroad’s action 
No bil! of lading was issued or signed to 
cover the movement. 

The chemical company assumed the 
railroad was removing the partially un- 
loaded cars to a safe place out of reach 
of the flood. As a matter of fact, how- 
ever, the switching railroad took the cars 
to their terminal yards, a mile or so 
away and on somewhat higher ground 
than the chemical company’s industry 
spur, and a few days later when the flood 
Waters actually did rise higher, the 
freight cars were submerged and the 
lading in them was completely ruined, 


and further- | 





















































































It Takes Scientific, Selective Procedures Like 
MAYFLOWER’S To Provide SAFE, DEPENDABLE SERVICE 


ei . @ Passing the physical examination is not 
= enough to qualify a man for training as a 
Mayflower van operator. He must be found 
satisfactory by new, scientific procedures de- 
veloped by Purdue University to test reaction- 
time, distance-judg ment, field of vision, eye 


Picture at top of page shows reaction- dominance, visual acuity, night and glare vi- 


test, while immediately above, appli- 


ossh een Guthdbditen eet. sion, and steadiness of nerves! Such care in 


selection of men is just another indication of 
the program continually in operation by May- 
flower to provide the safest and the best in 
every phase of long-distance moving service. 
It is another reason why Mayflower Long- 
Distance Moving Service is America’s Finest. 


You can always count on Mayflower . . . the 


This equipment combines tests for 


visual acuity, night and glare vision. van fleet that has no tailgates! 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents pro- 
vides on-the-spot representation at the most points in the 
United States and Canada. Your local Mayflower agent is 
listed in the classified section of your telephone directory. 


AERO 


: Mayt lower 


NATION-WIDE FURNITURE MOVERS 
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DEPENDABLE SERVICE 


Goods get there fast when shipped via KEESHIN 


In today’s competitive market, you lay your 
product at your customer’s door many times 
faster through use of KEESHIN DEPENDABLE 
SERVICE 


Call our local Terminal 


NATIONAL © KEESHIN ¢ SEABOARD 


WILLIAM F. DROHAN ee DANIEL D. CARMELL 
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causing a claim to the value-of $809.00, 
The terminal company has declined pay. 
ment of the claim, stating that ‘hey 
acted on their best judgment. 

Obviously, the terminal company re. 
moved the freight cars from the chem. 
ical company’s siding to protect their 
own equipment from being submerged 
and the journal boxes from becoming 
filled with silt and sand and any other 
damages which might have resulted to 
their railroad equipment. The termina] 
company could not have been interested 
in the safety or protection of the lading 
as the cars had already been delivered 
to the consignee’s private siding, and 
any flood damage at that point would 
have been entirely the responsibility of 
the chemical company. It is our opinion 
that the arbitrary action of the railroad 
in removing the partially unloaded cars 
amounted to illegal conversion of the 
property, and they are responsible for 
the damage which subsequently occurred 
while the property was in their posses-§) 
sion. The railroad made no effort tof! 
provide men to unload the equipment 
nor did they give the consignee any 
additional time to remove the lading. §f 

We do not believe that an act of God 
is involved in this case nor is such 4 
defense suggested by the railroad com- 
pany, as flood waters are an annual oc- 
currence here, and this particular one 
was a creeping variety which had beeng} 
predicted weeks in advance by the§j 
weather bureau and the U. S. Army 
Engineers. 

Will you please advise if, in your opin- 
ion, the chemical company has any just 
claim for damages to the lading under 
the above circumstances? 
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Answer 


A common carrier is responsible for 
injuries to freight by a flood, where at 
the date the goods were delivered the 
officer in charge of the U. S. Weather 
Bureau notified all railroad companies 
of the coming fiood and warned them to 
guard their property in the lowlands, 
and the carrier exposed the goods neg- 
ligently to injury, and it cannot in such 
case plead the act of God as a defense. 
Wabash R. Co. v. Sharpe, 107 N. W. 1758. 
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However, the carrier is not liable if it George 
did everything within reason to protect “_ 
the goods after discovery of the danger, : — 
and was not negligent. Armstrong VJ. like it | 
Illinois Cent. R. Co., 109 P. 216. handle 

In the instant case, the carrier and power. 
the chemical company knew of the im- els. In « 
pending danger to the car which was on low-ma 
the chemical company’s siding and also I 
knew that the car would be moved, at a t 
least a day before the car was to be have nc 
moved. The chemical company had suf-§ payload 
ficient time to have taken emergency§ a horsey 
steps to unload the car or protest tht Joads w, 
removal thereof, but neither was done. wh 
Such action on the part of the chemical etivery 
company, in our opinion, constitutes evidence 
negligence. Truck m 

The carrier had been warned that thee , 
flood waters would rise to such a point BONUS: 
as to endanger their equipment on the 
lower sections of its line. In fairness #0 7 
parties holding cars, the carrier warned ro 
them that the cars would be moved 0 _ | 
a certain day, but the chemical company } 
ignored this warning. q 

By moving the cars to a higher place 
of rest the carrier was taking reasonable 
steps to protect its cars and the contents Be 
thereof, and in our opinion was not neg- 
ligent and should not be held responsible USING 






for damage to the contents of the cal: 





VORLD§ November 19, 1949 


ROADSIDE REPORT by George Wheeler, Jr., President of 
Colonial Transfer Company. Ford Model F-7 shown has aG.T.W. 
rating of 35,000 lbs. as a tractor. G.V.W. rating is 19,000 lbs. 
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as proven to be the 


low-maintenance truck for us: 


e E CAN’T AFFORD breakdowns and high operational 
\4 costs. That’s why we like the 145-h.p. Ford F-7,” reports 
George Wheeler, Jr. ‘““The F-7 carries a large payload and is 
always dependable and economical to operate. Our drivers 
like it because of its smooth-riding cab, because it is easy to 
handle despite its size and because it has plenty of reserve 
power. For these same reasons we are using other Ford mod- 
els. In day-in, day-out operation, Ford has proven to be the 
low-maintenance truck for us.” 

In terms of Payload-Performance the Ford BIG JOBS 
have no equal in their class. No other truck offers so much 
payload capacity in relation to chassis weight with as high 
a horsepower rating per gross ton. This means bigger pay- 
loads within legal load limits. It means faster, more profitable 
delivery of big loads. Ford’s high Payload-Performance is 
evidence of Bonus Built construction. Each of over 150 Ford 
Truck models is Bonus Built... built extra strong to last longer. 


*BONUS: “Something given in addition to what is usual or strictly due’— Webster 


BUILT STRONGER TO LAST LONGER 


USING LATEST REGISTRATION DATA ON 6,106,000 TRUCKS, 
LIFE INSURANCE EXPERTS PROVE FORD TRUCKS LAST LONGER! 


ONLY te FORD BIG JOB 


HAS ALL THESE FEATURES 


3% New 145-h.p. Ford V-8 engine for top performance. 


%& Ford concentric dual-throat carburetor for more 
power, more economy. 


%& Big Ford power-operated hydraulic brakes; front 
16-inch by 24-inch; rear 15-inch by 5-inch double 
cylinder on F-7, 16-inch by 5-inch double cylinder 
on F-8. Air brakes also available for F-8. 


%e New heavy duty 5-speed transmissions—over- 
drive or direct-in-fifth—for operating flexibility. 


xe Ford Super Quadrax single speed axles; two-speed 
axle available in Model F-8. 


%& Large diameter (10-inch) wheel bolt circle with 
8 studs to allow for extra-strong hub construction. 


¥ Million Dollar Cab with Ford Level Action suspen- 
sion for greater driving comfort. 


% Nationwide service from over 6,400 Ford Dealers. 


%& Ford Bonus Built construction for long truck life. 


Gross Vehicle Weight Ratings: F-8 up to 21,500 lbs, F-7 up to 
19,000 Ibs. Gross Combination ratings: F-8 up to 39,000 lbs., 
F-7 up to 35,000 Ibs. 
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BACKHAULS 


Things Traffic Men Were Talking About Twenty-Five Years Ago 
From Files of Traffic World 
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products of inquisition or mandatory or. 
ders,” said he. “They come from the 
development of initiative and the stimy- 
lation of an espirit de corps in the or. 
ganizations.” 


At still another meeting, the same 


N THIS NOVEMBER OF 1949, when 
there is an uneasy feeling among 
transportation men that a new trans- 
portation policy and a thorough over- 
hauling of our regulatory system is 
necessary to keep our transportation 


120 N. Jefferson St. 


serving this 
Take a time-jump on com 


2. Net many new frei 
3. Save money on m 
Milwaukee, Wisconsin 


- make Wisconsin’ 
4. Wipe 


branch 


and learn how easy it is to: 
J 


Spor stock with Hansen Stora 


re) 
et 
ene 
© 
< 
ie 4 
O 
= 
Pa 
r 4 
leet 
Pa 
y 
< 
- 





systems out of the hands of the govern- 
ment, it is interesting to recall the fall 
of 1924, just a quarter of a century ago, 
when railroad management, after 34 
years of strenuous work bringing order 
out of the chaos left over from World 
War I government operation, was look- 
ing back with some satisfaction on its 
accomplishments; and shippers pretty 
generally were applauding them for their 
work. 

Meeting at New York, the week of No- 
vember 17, the Association of Railway 
Executives pointed proudly to capital 
expenditures, for equipment and other 
purposes, in 1923 and 1924, totaling well 
over $2,000,000,000 and a net operating 
income for 1923 of just over $960,000,000. 

“The shippers of the country have 
continued to express their complete 
satisfaction with, and appreciation of 
the transportation service which the 
railroads have rendered them,” said Hale 
Holden, president of the Chicago, Burl- 
ington & Quincy, chairman of the asso- 
ciation’s executive committee, at that 
meeting. “Such expressions of satisfac- 
tion and commendation have been re- 
ceived from all parts of the country, and 
from shippers dealing in all kinds of 
commodities.” 

A statement issued by the association 
after the meeting noted that “through 
efficiency and economy in operation, the 
railroads brought about a saving in 1923 
of $932,591,000 in operating expenses, 
“and that $657,000,000 of that saving 
was passed on to shippers in the form of 
reduced rates.” 

There was a fly in the ointment, how- 
ever. The 1923 net represented a return 
on property investment of 4.43 per cent, 
a return that had gone down to 4.21 for 
the first nine months of 1924. That, the 
association noted, was in spite of the 
so-called “guarantee” in the law of a 
fair return of 5.75 per cent; and it was 
“in full reliance of the expressed pro- 
tection in the transportation act” that 
the “enormous capital expenditures were 
made by the railroads.” 

Meanwhile, at a meeting -of the Na- 
tional Association of Railroad and 
Utilities Commissioners, at Phoenix, 
Ariz., President H. G. Taylor was urg- 
ing amendment of the law to relieve 
the Commission “of the impossible task 
of insuring ‘honest, efficient and eco- 
nomical management.’ ” 

“These qualities of satisfactory serv- 
ice and successful operation are not the 


week, also in New York, the chairman of 
the legislative committee of the Na- 
tional Industrial Traffic League was 
telling its members that “the danger 
of extreme regulatory measures has 
practically passed.” But a faint note of 
warning about what the future held in 
the way of competition for the rail- 
roads was struck by W. J. L. Banham, 
chairman of the League’s committee on 
highway transportation. 


“Motor transport relieves the ail 
terminals but cannot interfere generally 
with the more substantial line haul reve- 
nues,” said he, noting that the relief 
of crowding of terminals afforded by the 
trucks, constituted “a great benefit to 
the rail carriers.” 


Despite this optimistic view, however, 
Mr. Banham had some misgivings. Mo- 
tor carriers should be taxed in relation 
to their earning possibilities, he sug- 
gested, and they should be regulated in 
the public interest, “with the underly- 
ing thought of providing ample trans- 
portation facilities permitting the op- 
eration of each type of carrier where 
sound economics dictates its greatest 
usefulness. The right to operate com- 
mon carrier motor vehicles, just as that 
to operate an electric railway or other 
public utility, should be contingent upon 
the granting of a certificate of public 
convenience and necessity.” 


It will be noted that Mr. Banham’s 
comparison was with urban transporta- 
tion, not with interstate transportation; 
and the inference is that he was talk- 
ing about local certificates rather thal 
federal. At any rate, he had no pre- 
science of the future; for he submitted 
his report as one of “information and 
progress,” and it was received as such. 


On one point, all three bodies seemed 
agreed: The regulation of rates should 
be left to the bodies intrusted with thai 
duty—it should not be founded on a p0- 
litical base. The unanimous view was, 
perhaps, most clearly expressed by the 
A.R.E., in the third point of a seven- 
point statement of principles: 


“Railroad freight rate and passengé 
fair adjustments should be left to the 
duly constituted government regulating 
body, where they will receive a full and 
fair hearing and an adequate economit 
analysis, and not be made the subject 
of direct legislative action. Rate mak- 
ing by legislative action would be de 
structive.”—R.J.B. 
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“1 The Atlantic and Danville Railway Co. 
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BUY THE GENERAL C.D. 


The General C. D. is an extra-tread 
tire built for those truck operators 
who plan ahead for profits. 

Its price is higher than ordinary 
tires, because it renders a lower cost 
per mile service. And the conscientious 
selling of the C. D. carries with it 
many obligations far beyond the usual 
guarantees or service that accompany 
truck tire sales. 

For the dealer and the truck opera- 
tor must enter into a partnership 
dedicated to reducing tire costs, elim- 
inating lost travel time, and removing 
the hazard of accidents resulting from 
tire failures. 

The truck operator must believe in 
the extra savings from the extra mile- 
age built into the original extra-thick 


tread. For General pioneered the 
extra-tread tire...General best knows 
how to build it. 

The truck operator must believe 
that 75% of the cost of the C. D. is in 
the body of the tire. That he uses tread 
rubber just like he uses gasoline, by 
the mile...and that, just as he re- 
places gasoline without replacing. the 
motor, so should he replace the tread 
on the C. D. without replacing the tire. 

The details of when and how many 
times the tread is replaced should be 
important only to the General Tire 
Dealer. Only two points are of interest 
to the truck operator... fewer tire 
problems, and lower tire costs per 
mile. These two things General Tire 
Dealers can guarantee. 


The General Tire & Rubber Company + Akron, Ohio 
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0 ‘éctives of Transport 
nquiry by Senate Group 


Outlined by Staff Member 


Although there were presently many 
areas of disturbance and many vexing 
problems in the field of transportation, 
there were many more signs of a positive 
nature which evidenced improved serv- 
ice, efficient operation, and a wholesome 
desire for cooperation among the various 
types of carriers, said E. R. Jelsma, pro- 
fessional staff member of the Senate 
interstate and foreign commerce commit- 
tee, in charge of studies conducted by 
the committee’s subcommittee on domes- 
tice land and water transportation, in an 
address at Tampa, Fla., November 16. 

Mr. Jelsma was a speaker at a meeting 
of the national agricultural cooperative 
transportation committee of the Na- 
tional Council of Farm Cooperatives, in 
the Florida hotel, Tampa. 

“Our current study,’ he said, “will be 
directed to encourage the positive signs 
of improvement and cooperation, with 
the objective ever in mind of making our 
nation strong for peacetime living and 
any eventuality.” 

Among questions and problems with 
which the domestic land and water 
transportation subcommittee was dealing, 
he said, were: The extent to which gov- 
ernment expenditures for development of 
avenues of transport for highway users 
and water carriers, and the previous 
land grant aid to the railroads, could be 
classed as subsidy; whether the various 
users of these facilities had been paying 
their fair share of this cost; whether 
cheaper means of transportation result- 
ing from public expenditures meant 
lower cost to the consumer; whether 
such expenditures of public funds caused 
a2 unjust discrimination as between va- 
rious means of transportation; whether 
there was need for further clarification 
of the statutory exemption (from I.C.C. 
regulation) of motor carriers engaged in 
hauling livestock and agricultural com- 
modities; whether the law should be 
modified to liberalize the conditions un- 
der which one type of transportation 
might own and operate any other type 
of transportation; whether the Commis- 
sion’s philosophy as to rail rates, as 
stated in its final Ex Parte 168 decision, 
Was in keeping with the national trans- 
portation policy and whether that phil- 
%sophy promoted regional freight dis- 
crimination; whether existing law pro- 
Vided proper delegation of power to the 
Commission “so that the declared policy 
of Congress may be accomplished in es- 
tablish ing and maintaining reasonable 
transportation charges;” whether ship- 
Pers were paying for the railroads’ pas- 
Sthger-revenue deficit, in increased 
freight rates; whether existing law was 
sufficiently clear to permit abandonments 
of rail lines which had been operating 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


continuously at a loss; whether the rail- 
roads, motor carriers, water carriers and 
pipelines were ready and able to meet 
“the challenge of mobilization,” and 
whether they had the financial ability 
now to provide the necessary new equip- 
ment to build up to the required strength 
necessary for national defense. 

Ton-mile comparisons for the years 
1945 and 1948, he said, showed that rail 
freight dropped about 3.5 per cent, pipe- 
line traffic declined 0.5 per cent, while 
truck ton-miles increased approximately 
3 per cent and water carrier ton-miles 
increased 1 per cenit. 

“These statistics,’ he said, “are not 
cited to prove any point, but are indica- 
tions of recent traffic movement devel- 
oped thus far by our staff.” 





Rail Operating Revenue 
For Oct. Below Year Ago 


Based on advance reports from eighty- 
one Class I railroads, whose revenues 
represent 78.8 per cent of total operat- 


.ing revenues, the Association of Ameri- 


can Railroads estimated that railroad 
operating revenues of $520,670,i29 in 
October, 1949, decreased 24.8 per cent as 
compared with the same month in 1948. 
The estimate covers operating revenues 
only, the A. A. R. says. 

Estimated freight revenues of $428,563,- 
574 in October, 1949, was less than in 
October, 1948, by 26 per cent, and esti- 
mated passenger revenue of $50,331,166 
decreased 18.3 per cent. 

Data by districts were shown by the 
A. A. R. as follows: 

Eastern District. Thirty-four Class I 
railroads, whose revenues represent 90.8 
per cent of total operating revenues in 
the Eastern District, estimated that 
their operating revenues of $232,559,584 
in October, 1949, decreased under Oc- 
tober, 1948, by 35.5 per cent. Estimated 
freight revenue of $181,960,485. decreased 
38.6 per cent and estimated passenger 
revenue of $30,957,241 decreased 17.1 per 
cent. 

Southern Region. Fifteen Class I rail- 
roads, whose revenues represent 68.8 
per cent of total operating revenues in 
the Southern Region, estimated that 
their operating revenues of $65,629,043 
in October, 1949, showed a decrease of 
14.6 per cent under October, 1948. Esti- 
mated freight revenue of $55,206,497 
decreased 14.8 per cent, and estimated 
passenger revenue of $4,859,697 decreased 
21.2 per cent. 

Western District. Thirty-two Class I 
railroads, whose revenues represent 69 
per cent of total operating revenues in 
the Western District, estimated that 
their operating of $222,481,502 revenues 
in October, 1949, were less than in Oc- 
tober, 1948, by 12.6 per cent. Estimated 
freight revenue of $191,396,592 decreased 
12.2 per cent, and estimated passenger 
revenue of $14,514,228 decreased 19.8 
per cent. 
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Southern Traffic League 


Calls for Preservation 
Of Reed-Bulwinkle Act 


If proposals to repeal or make ma- 
terial changes in the Reed-Bulwinkle 
act were successful, the transportation 
industry and the users of transporta- 
tion would “face chaos and confusion,” 
the Southern Traffic League said in a 
statement, dated November 15, trans- 
mitted to the House judiciary com- 
mittee. 


Thereby the league showed disagree- 
ment with views expressed before that 
committee November 16 by C. E. Walker, 
traffic manager and commerce coun- 
sel, of Columbus, Ga., former president 
of the Southern Traffic League (see 
elsewhere). 


The league’s presentation, in opposi- 
tion to H. R. 2167, the Celler bill to 
nullify the provision of the Reed-Bul- 
winkle act exempting I.C.C.-approved 
agreements of carriers from anti-trust 
prosecuticn, was prepared by the legis- 
lation committee of the league and was 
described by that committee as “the 
authorized statement of the Southern 
Traffic League opposing H.R. 2167.” 
Thomas E. Grady, of Miami, Fla., chair- 
man of the legislation committee, said 
in a transmittal letter that the prepared 
statement was submitted in lieu of a 
personal appearance, “as per the re- 
quest” of Chairman Celler, of the 
House judiciary committee. 


Conflict of Policies 


Developments that led to enactment 
of the Reed-Bulwinkle act, its legisla- 
tive history and the support of the 
legislation by federal and state govern- 
ment agencies, carriers, shippers, rail- 
road labor and agricultural agencies 
were reviewed in the statement. The 
league called the committee’s attention 
to the position stated by the Commis- 
sion in its decision of October 3, 1949, 
in Section 5a application No. 2, Western 
Traffic Association— Agreement, that 
“there must be some accommodation” 
between the policy set forth in the anti- 
trust laws, that restraint of commerce 
is not in the public interest, and the 
national transportation policy set forth 
in the interstate commerce act, since, as 
the Commission stated it, it seemed 
clear that in the field of transporta- 
tion those two policies could not be 
applied in full measure. 


“The present threat to the Reed- 
Bulwinkle act has caused grave concern 
among all who are directly interested in 
transportation,” the Southern Traffic 
League told the judiciary committee. 
“The proposal for repeal or material 
change in the act will jeopardize long- 
standing practices and procedures in the 
transportation field which were developed 
in cooperation with the users of trans- 
portation and have proved their value 
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over the years. The transportation in- 
dustry and the users of transportation, 
thereby, face chaos and confusion. Those 
who are familiar with the problems and 
needs of transportation, particularly in 
transportation rate-making, recognize 
the fact that carriers, subject to the 
interstate commerce act, cannot meet 
their duties and responsibilities detailed 
therein and the basic principles of that 
act cannot be properly and effectively 
carried out unless those carriers are per - 
mitted to engage in joint activities. The 
public interest will be seriously injured 
if the state of uncertainty which ex- 
isted prior to the passage of the Reed- 
Bulwinkle act is permitted to recur. 

“Confusion and uncertainty are in- 
evitable when two conflicting principles 
of policy are administered and enforced 
by different governmental agencies and 
are applied in a manner that enhances 
the conflict between them. It is obvious 
that the Congress cannot and should 
not, by specific legislation, deal with 
each and every instance of joint action 
by carriers and thereby reconcile differ-- 
ences which may exist between the pro- 
visions of the anti-trust laws and the 
national transportation policy.” 

To illustrate “the value of the con- 
ference system of rate-making and of 
rail rate associations,” the league de- 
scribed the procedure followed in the 
handling of an application of the Grow- 
ers and Shippers League of Florida for 
a readjustment of existing carload rates 
on canned citrus and citrus juices from 
Florida. 


“To avoid: the undue prejudices and 
unjust discriminations condemned by the 
interstate commerce act,” the league 
said, “carriers and shippers alike must 
have knowledge of all proposals to 
change rates, whether local: or joint. 
Shippers must have the opportunity to 
present their views to all interested car- 
riers at the same time. This can only 
be accomplished through the rate con- 
ference procedure. 

“It is absolutely essential that provi- 
sion be made within and as part of our 
regulatory statute for the legal and 
proper conference method of rate-mak- 
ing. The Reed-Bulwinkle act (session 
5a, interstate commerce act) permits such 
organizations with proper regulation and 
control. No change should be made 
in the present provisions of that act.” 


(See earlier story on page 56) 


Freight Claim Council 


Program Announced 


John M. Miller, chief of the freight 
claim section of the American Trucking 
Associations, has announced the prin- 
cipal speakers for the Freight Claim 
Council meeting to be held in the 
Monteleone Hotel, New Orleans, La., 
November 28 through December 1. 


Robert J. Bayer, editor of TRAFFIC 
WorLpD, will be the principal speaker at 
the opening luncheon, November 28, 
when the delegates to the meeting will 
be guests of the Traffic Club of New 
Orleans, at the Roosevelt Hotel. Mr. 
Bayer will speak again at the conclud- 
ing luncheon December 1. 


George E. Schneider, general manager 
of the New Orleans Chamber of Com- 


merce, will speak at the second general 

luncheon to be held November 30. 
One of the highlights of the four-day 

session will be a demonstration of 


LATE NEWS 


checking freight by the control tower 
method which will be put on by the 
Executone Equipment Company of New 
York City. 

Other pusiness of the session will in- 
clude a “Claim Liability Clinic” to be 
conducted by Mr. Miller, and a “Claim 
Prevention Forum” to be conducted by 
T. W. O’Neill, chairman of the A.T.A. 
Freight Claim Council. The remaining 
portion of the program will be con- 
sumed in reports from the committees, 
claim conferences, discussions and vot- 
ing on proposed changes in freight 
claim rules, and ways and means of 
promoting prompt and efficient claim 
handling. 


District Court Upholds 
U.S.-Canadian Air Pact 


Colonial Airlines, Inc., lost its fight in 
the federal district court for the District 
of Columbia to bar operations of Ca- 
nadian airlines on a Montreal-New York 
route which directly parallels the United 
States route between those points. Co- 
lonial estimated that it would lose $800,- 
000 a year or more by diversion to Trans- 
Canada Airlines, based on 1949 traffic 
estimates. 

The rights were granted the Canadian 
airlines in a bilateral agreement on 
scheduled air services between the two 
governments, entered into last June 
(T.W., June 11, p. 18). One of the con- 
sequences of the agreement was a favor- 
able report by the Senate interstate and 
foreign commerce committee on a bill 
that would require that such interna- 
tional aviation agreements be in the 
form of treaties, subject to ratification 
by the Senate. The agreement was 
criticised as being an executive agree- 
ment when it should have been consider- 
ered a treaty (T.W., June 18, p. 22). 

One member of the three-judge statu- 
tory court sitting in the case dissented. 
Judge James W. Morris, of the district 
court, and Justice James W. Proctor of 
the United States Court of Appeals, up- 
held the agreement. Justice T. Alan 
Goldsborough, of the district court, 
dissented. 


Colonial obtained a temporary injunc- 
tion to prevent the Civil Aeronautics 
Board from making a recommendation 
to President Truman that he grant the 
authority to the Canadian airlines. The 
President has exclusive power to grant 
international air routes, but Colonial at- 
tacked the provisions of the civil aero- 
nautics act conferring this power on the 
President, as being an unconstitutional 
delegation of legislative power. With 
this the majority in the district court 
did not agree. It based its opinion on 
United States v. Curtis Wright Corpora- 
tion, 299 U.S. 304, and Chicago & South- 
ern Airlines v. Waterman Steamship 
Corporation, 333 U.S. 104, in which it 
said it was held that where there was a 
blending of legislative and executive 
powers, as in the granting of foreign air 
routes, Congress might place the deci- 
sion in the hands of the President. Jus- 
tice Goldsborough held the view that 
such delegation of legislative power was 
unconstitutional. 

As the Supreme Court held in the Chi- 
cago & Southern case that, once the 
President had acted, there could be no 
appeal, Colonial obtained the temporary 
injunction against recommendations by 
the C.A.B. before such recommendations 
had been made. ; 
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U.S. Court of Appeals 
Hears Oral Argument 


In Air Forwarder Case 


Three judges of the United States 
Court of Appeals at Chicago on No- 
vember 16 heard oral argument on an 
appeal by 14 certificated airlines seeking 
reversal of an order of the Civil Aero- 
nautics Board, handed down September 
8, 1948, in the so-called air freight for- 
warder case, authorizing 58 applicants 
to engage in air freight forwarding op- 
erations (T.W., July 16, p. 44, and Oct. 
15, p. 55). That order was stayed by the 
court last November 15 on petition of 
the certificated airlines, but was vacated 
January 26 following oral argument 
(T.W., Feb. 5, p. 51). 

The order under attack was “unprec- 
edented in public utility law because it 
authorized unlimited competition,” Paul 
M. Godehn, of Chicago, counsel for the 
certificated airlines, told the court. He 


“added that the civil aeronautics act was 


patterned on the public utility law. 

Mr. Godehn said the following four 
types of direct air carriers existed in the 
United States: 

1. Those owning permanent certifi- 
cates, such as the 14 petitioning trunk 
lines in this case, “the real pioneers in 
the industry.” (All the trunk airlines 
except Colonial and Capital are parties 
to the petition for reversal.) 

2. The Score of local feeder carriers, 
having temporary certificates, and pro- 
viding air transport to small communi- 
ties not served by the trunk lines. 

3. The non-scheduled or irregular 
carriers, “representing a post-war de- 
velopment,” operating under “economic 
regulation” by the C.A.B. 

4. The four exclusive freight or cargo 
carriers operating under temporary cer- 
tificates of convenience and necessity. 

A type of indirect carrier was the 
Railway Express Agency owned by the 
railroads, said Mr. Godehn. The REA. 
with its 18,000 trucks, provided pick-up 
and delivery service for the airlines. An- 
other type of indirect carrier was the 
air freight forwarder, he said. 


Recalls Universal Case 


There was no doubt that Congress 
meant to place air freight forwarders 
under section 1(2) of the civil aeronau- 
tics act, he continued. Mr. Godehn said 
that on July 1, 1941, the Universal Ait 
Freight Corporation had started in busi- 
ness with no authorization from the 
C.A.B., that the board started an investi- 
agtion and in 1942 held that Universal 
was violating the act in engaging in busi- 
ness without certification. That was “an 
end to air freight forwarding for years,” 
he said. 

After the war, a number of persons 
started in the air freight forwarding 
business, claiming it was legal because 
they were rendering a contract service, 
said Mr. Godehn. Seventy-eight ail 
forwarders, he said, had filed with the 
C.A.B., which consolidated their appli- 
actions in the air freight forwarder cas¢ 
now before the court on appeal. The 
trunk lines intervened to oppose the for- 
warders, he added. 


“One would think the trunk lines 
would be for the forwarders,” said Judge 
F. Ryan Duffy, presiding. “They would 
stir up a lot of business for the trunk 
lines.” 


“Forwarder middlemen would only de 
lay service, because they would hold the 

















Novembe 





Seri 


YPI 

that 
minal. } 
and ME 
Tenness 
Atlantic 
PRODI 
Poultry. 


BOSTON 
Fred “ 
Terr 


195 } 
Telephe 


CHIC. 
A 4 
Tern 
1050 
Telephe 


states 

No- 
nm an 
eking 
Aero- 
*mber 
, for- 
cants 
B Op- 
- Oct. 
yy the 
on of 
cated 
iment 


iprec- 
use it 
Paul 


arties 


rriers, 
pro- 
muni- 


>g ular 
r de- 
nomic 


cargo 
y cer- 
ity. 
s the 
y the 
v.E.A., 
ck- -up 
. An- 
s the 


ngress 
arders 
onau- 
n said 
al Air 
busi- 
a the 
vesti- 
versal 
_ busi- 
is “an 
ears,” 


er'sons 


November 19, 1949 


The MATHEWS SYSTEM 


of Refrigerated Service 


Serving the Shipping Public in the Transportation 
of PERISHABLE FOOD PRODUCTS 


to points generally east of the Mississippi River 


YPICAL of the service afforded shippers is 

that provided by the Memphis, Tennessee, ter- 
minal. For example: MEAT, MEAT PRODUCTS 
and MEAT BY-PRODUCTS—from all points in 
Tennessee to points in New England, Middle 
Atlantic and Central States territory. DAIRY 
PRODUCTS, including Oleomargarine and 
Poultry—from all points in Tennessee to points 


in New England, Middle Atlantic and Central 
States territories. FROZEN FOODS, including 
frozen meats, frozen meat products and frozen 
meat by-products, frozen dairy products, frozen 
fish and frozen seafoods—from certain points in 
Alabama, Louisiana and Mississippi and all points 
in Tennessee to New England, Middle Atlantic 
and Central States Territories. 


OFFICES STRATEGICALLY LOCATED TO SERVE YOU 


BOSTON, MASSACHUSETTS 
Fred ‘‘Freddie’’ McHugh 
Terminal Manager 


195 Northern Avenue 
Telephone Liberty 2-6330 


CHICAGO, ILLINOIS 
A. “Al” Engelhardt 
Terminal Manager 


1050 E. 81st Street 
Telephone Hudson 3-1146 


CINCINNATI, OHIO 
Bill ‘Bill’ Dick, Jr. 
Terminal Manager 


3641 Geringer Street 
Telephone Mulberry 6116-7 


CLEVELAND, OHIO 
Joe “‘Joe’’ Capak 
Terminal Manager 


1277 E. 12th Street 
Telephone Prospect 0889 


Telephone Memphis 355830 & 356456 


DETROIT, MICHIGAN 


A. G. “Al” Lawrie 
Terminal Manager 


251 South Oakwood Blvd. 
Telephone Vinewood 19500 


MEMPHIS, TENNESSEE 


Audley “Bud” Powers 
Terminal Manager 


261 W.’ Virginia Street 


SALISBURY, MARYLAND 
Payson “Payson” Berry 
Terminal Manager 


705 Salisbury Blvd. 
Telephone Salisbury 6293 


ONTARIO, NEW YORK 


Main Office 
A. H. “Mac” McNeil 
Terminal Manager 


Telephone Ontario 4751 


GENERAL OFFICES: ONTARIO, NEW YORK—TELEPHONE ONTARIO 4751 
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freight in the warehouse until a plane- 
load could be consolidated,” replied Mr. 
Godehn. “The certificated carriers take 
the position that certification of air 
freight forwarders would be against the 
public interest.” 

Mr. Godehn told the court he ques- 
tioned the powers of the C.A.B. in the 
present case, and contended that the 
poard’s findings were insufficient. 

“The startling thing is that the board 
entered its order without any finding 
whatever that the services of the for- 
warders were in the public interest,” he 
said. “If it is true that the board can 
relieve forwarders of complying with the 
act without finding their services in the 
public interest, then the board could re- 
lieve them even if what they proposed 
was against the public interest.” 

The certificated airlines, he continued, 
were entitled to assert the invalidity of 
the order on the ground of the board’s 
indifference to the solvency of the for- 
warder applicants. The board failed to 
find that the 58 applicants were finan- 
cially able to serve, holding that the 
matter was not significant, he said. 


Position of C.A.B. 


Emory T. Nunneley, of Washington, 
DC., general counsel for the C.A.B., told 
the court that, since the war, the battle 
in the air transportation industry was 
between the “haves” and the “have- 
nots.” The “haves” (certificated air- 
lines) had opposed all efforts of new- 
comers to enter the industry, he said. 
“The board has been in the middie, and 
has had to decide many bitterly contest- 
ed issues, according to the public in- 
terest.” 

In the certification of the all-cargo 
carriers as in this case, the board had 
favored the “have-nots,” said Mr. Nun- 
neley. He urged the court to view the 
case in the context of an economic 
struggle between those seeking to pre- 
serve the status quo and those seeking 
to enter the industry. 

“The basic issue is whether the board 
has properly exempted the air freight 
forwarders from the requirements of the 
act,” stated Mr. Nunneley. 


“Mr. Godehn says there is no finding 
as to public interest, but you say exempt- 
ing the forwarders is in the public in- 
terest,” observed Judge Duffy. 

“Even if you assume the board must 
make such findings, I submit we have 
made such findings,” replied Mr. Nun- 
neley. 

He said that the order, opinion, and 
regulation exempting the forwarders 
were all issued simultaneously. 


“We believe that section 1(2) does not 
require any finding that service of the 
forwarders is needed or that the for- 
warders are ready, fit and able to pro- 
vide such service,” he asserted. “Section 
1(2) empowers the board to exempt the 
forwarders. ... The board considered at 
considerable length the proposed services 
of the forwarders, particularly their con- 
tribution in facilitating the ground han- 
dling of air freight. . The board 
thought this was an appropriate area in 
Which to permit competition, to the end 
that the public should receive the best 
service at the lowest rates.” 

Hardy K. Maclay, of Washington, D.C., 
appeared on behalf of the Air Freight 
Forwarder Association and of several 
alr forwarders. 

“The situation is amazing,” said Mr. 
Macley “in that the certificated airlines 
are trying their hardest to develop air 
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freight, and the sole function of the for- 
warders is to develop air freight, to get 
it into the planes. The certificated air- 
lines have opposed every effort of anyone 
else to enter the air industry. They con- 
fuse the public interest with their own.” 


‘No Experimental Powers’ 


Mr. Godehn, in his summary, touched 
on the “have-not” charge. He asserted 
that, until 1938, everyone had the op- 
portunity to “become a have,” and thus 
could have obtained grandfather rights 
“like we did, without having to prove 
public convenience and necessity.” 

In every new industry, after the 
pioneering stage is over, you find people 
who want to come in,” he said. “We 
maintain the act does not confer any 
experimental powers upon the C.A.B.” 

Mr. Godehn denied that his construc- 
tion of section 1(2) would nullify that 
section, as Mr. Nunneley had charged. 

No decision is expected by the court 
until after January 1. 





1,577 New Locomotives in 
Use in 10 Months of 1949 


Class I railroads installed 1,577 new 
locomotives in the first ten months of 
1949, the greatest number for any cor- 
responding period since 1923, the Associ- 
ation of American Railroads announced. 

The number put in service so far this 
year included 1,524 diesel and 53 steam, 
it said, and that new locomotives in- 
stalled in the same period of 1948 totaled 
1,159, which included 1,082 diesel, 73 
steam and 4 electric. Class I railroads 
had 823 new locomotives on order on 
November 1, this year, which included 
812 diesel, 17 steam and 4 electric, the 
A.A.R. said, continuing: 

“Class I railroads and railroad-owned 
private refrigerator car companies put 
77,618 new freight cars in service in the 
first ten months of 1949. In the same 
period of 1948, there were 86,060 put in 
service. Of the total number installed 
in the first ten months this year, there 
were 13,914 box which included 13,814 
plain and ventilated and 100 automobile 
box cars; 5,555 refrigerator; 16,227 
gondola; 39,328 hopper including 4,416 
covered hoppers; 500 stock; 926 flat, and 
1,168 miscellaneous freight cars. 

“Class I railroads and railroad-owned 
private refrigerator car companies in- 
stalled 4,733 new freight cars in October. 
In September the figure was 6,321. 

“Class I railroads and railroad-owned 
private refrigerator car companies had 
17,419 new freight cars on order on No- 
vember 1, 1949. They were as follows: 
3,189 box including 2,939 plain and 
ventilated and 250 automobile box cars; 
5,393 hopper including 604 covered hop- 
pers; 4,153 gondolas; 2,090 flat; 1,486 re- 
frigerator, and 108 miscellaneous freight 
cars. 

“Of the total number of new freight 
cars which Class I railroads on Novem- 
ber 1 had on order, 10,577 will be built 
in railroad shops and 6,842 in outside 
shops. 

“Class I railroads and railroad-owned 
private refrigerator car companies in the 
first ten months this year retired 67,732 
freight cars, compared with 65,937 in 
the corresponding period last year. They 
retired 6,638 in October this year.” 
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Rail Carloadings Week 
Ended Nov. 12 Rise After 


Coal Strike Termination 


Loading of revenue freight the week 
ended November 12, in which industrial 
labor difficulties continued, totaled 635,- 
823 cars, the Association of American 
Railroads announced. This was a de- 
crease of 235,856 cars or 27.1 per cent 
below the corresponding week in 1948, 
and a decrease of 242,460 cars or 27.6 per 
cent below the corresponding week in 
1947. 

Loading of revenue freight the week 
ended November 12 increased 56,842 cars 
or 9.8 per cent above the preceding week 
due principally to termination of the coal 
strike on Thursday, November 10. 


Coal loading amounted to 113,616 cars, 
a decrease of 60,589 cars below the cor- 
responding week in 1948, but an increase 
of 60,205 cars above the preceding week 
this year, said the A.A.R., and continued: 


Miscellaneous freight loading totaled 311,- 
536 cars, a decrease of 85,267 cars below the 
corresponding week last year, and a decrease 
of 1,637 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 87,210 cars, a decrease of 20,- 
667 cars below the corresponding week last 
year, and a decrease of 1,934 cars below 
the preceding week this year. 


Grain and grain products loading totaled 
56,026 cars, an increase of 1,595 cars above 
the corresponding week in 1948, and an in- 
crease of 155 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
November 12 totaled 34,592 cars, an increase 
of 190 cars above the same 1948 week and an 
increase of 534 cars above the preceding 
week this year. 


Livestock loading amounted to 13,412 cars, 
a decrease of 4,661 cars below the same week 
in 1948, and a decrease of 2,693 cars below 
the previous week this year. In the Western 
Districts, loading of livestick for the week 
of November 12 totaled 11,109 cars, a decrease 
of 3,523 cars below the same week in 1948, 
and a decrease of 2,562 cars below the pre- 
ceding week this year. 


Forest products loading totaled 41,781 cars, 
a decrease of 4,649 cars below last year, but 
an increase of 1,789 cars above the previous 
week this year. 


Ore loading amounted to 7,646 cars, a 
decrease of 50,911 cars below last year, but 
an increase of 223 cars above the previous 
week this year. 


Coke loading amounted to 4,596 cars, a de- 
crease of 10,707 cars below the same week 
last year. but an increase. of 734 cars above 
the previous week this year. 


All districts reported decreases compared 
— the corresponding weeks in 1948 and 


Cumulative Loadings 





1949 1948 1947 
Four weeks of 
JQmnuary ...... 2,843,619 3,136,602 3,315,992 
Four weeks of 
February ..... 2,767,048 3,076,653 3,193,958 
Five weeks of 
pk ae 3,344,597 3,612,357 4,035,514 
Four weeks of 
) ar 3,078,454 3,210,586 3,399,969 
Four weeks of 
Raa 3,098,808 3,511,166 3,493,260 
Five weeks of 
fs ae 3,603,454 4,280,146 4,172,680 
Four weeks of 
WER (nieh oa ae 2,761,747 3,423,684 3,568,371 
Four weeks of 
BUGUBE. 60:05:52. 2,922,980 3,562,252 3,638,156 
Five weeks of 
September i .. 3,390,749 4,411,589 4,542,799 
Four weeks of 
October ...... 2,338,546 3,662,557 3,806,384 
Week of No- 
vember 5 .... 578,981 843,586 910,170 
Week of No- 
vember 12 .... 635,823 871,679 878,283 
: | re 31,364,806 37,602,857 38,955,536 


*Includes week ended April 2. 
¢ Includes week ended October 1. 
~ Includes week ended July 2. 






























OF YOUR TARIFF 
HUNTING TIME 


r 0% CAN BE SAVED WITH 


AUTOMATIC SPECIALIZED TARIFF 
FILES AND DESKS 


Just pull out the proper drawer of your Auto- 
matic tariff file, part the contents at the point 
of reference, and the front tilts forward and 
the follower 
block tilts back 
(automatically) 
giving you 9” 
of working 
space with the 
face of the tariff 
exposed. 
No waste mo- 
tion or lost 
time, no tug- 
ging to get the 
tariff out, and 
when reference 
is com- 


stips in easily. 
Closing the 
drawer 
ens up the froni 
and follower 
block compressing 
the contents, and 
keeping them in 
perfect condition without buckling or sagging. 


Write for complete information on this 
and other units Dept. A-110 


AUTOMATIC FILE & INDEX CO. 
549 W. Washington Blvd., Chicago, Ill. 


Success for You 


—in Traffic Training! 


Slow, painfully-gotten experience—while 
the years fly by faster than increases come 
—is not the best way to win the goal you 
want in the Traffic world! A far better one is 
thorough, scientific, low-cost training in 
Traffic Management—training collaborated 
in by 175 of America’s foremost transporta- 
tion authorities, whose success-methods 
come to you in “Problem” form that qual- 
ifies you for a better job afterward. Scores of 
high paid traffic executives are in positions 
earned through LaSalle training. Possibly 
you can do the same. . . if you will. Get our 
free 48-page booklet, “Opportunities in 
Traffic Management.” No obligation. Write 
for this book today. 


LA SALLE EXTENSION UNIVERSITY 


A Correspondence Institution 
417 S. Dearborn St. Dept. 1195-TA Chicago 5, Ill. 
If you have helped others, maybe you can help me 
build to a better job. At any rate, I want your free 
booklet so I may judge for myself about the oppor- 
tunities and about your training. 
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More Prevention Men Needed 


Houston, Texas 


I want to thank you, personally, for 
your fine editorials on the prevention of 
freight loss and damage, particularly the 
one in the September 24 Trarric WoRLD, 
entitled “Logistics of a Perfect Shipping 
Campaign.” 

I served as chairman of the joint loss 
and damage prevention committee of the 
Southwest Shippers Advisory Board from 
1944 to 1946. Our committee gave much 
thought and effort to loss and damage 
prevention and made a recommendation 
as a result of which the railroads, 
through the Western Weighing and In- 
spection Bureau, employed four “roving 
inspectors’—one at Little Rock, one at 
Dallas, one at Fort Worth, and one at 
Houston. As I understood it, the duties 
of these inspectors were to work at out- 
bound freight houses in their respective 
cities, in an attempt to reduce loss and 
damage by tactfully calling the attention 
of shippers to errors in marking, packing 
and loading, and calling the railroads’ 
attention to errors in stowing, bracing, 
and handling. 

These inspectors are still at work, al- 
though, I understand, they have done 
their work on outbound freight so well 
that they now spend much of their time 
inspecting inbound freight, handling 
errors and suggestions with originating 
shippers and carriers. 

The following case illustrates the effec- 
tive freight claim prevention work of 
these inspectors: 

Just as an outbound merchandise car 
was about to be closed and sealed, an 
inspector gave it a final look, and noted 
that one of the top cartons was begin- 
ning to show stain. He investigated and 
discovered that two large bottles in the 
carton had broken and that oil from 
them was seeping through. Below, the 
lading consisted of flour, sugar and other 
groceries. The carton containing the 
broken bottles of oil was removed and 
the car, because of that, arrived at des- 
tination with its lading in perfect con- 
dition. 

I do not know how widespread the 
use of “roving inspectors” by the rail- 
roads is. It seems to me to be a good way 
to spend some money doing constructive 
prevention work. 


At the time I was its chairman, our 
committee made another suggestion to 
the railroads which, however, was not 
adopted. We proposed that the railroads 
employ one or two men for work in the 
office of the secretary of our board, their 
duties to be year-around prevention and 
coordination of the activities of the joint 
loss and damage committee with various 
subcommittees in larger cities in the 
board’s area. Our opinion was that, how- 
ever sincere shippers might be, they could 
do little more in this work than handling 
it as a sideline. When it is left to ship- 
pers, who have other and more impor- 
tant duties, there is a tendency for the 
effort to lag between the annual Perfect 
Shipping campaigns. 

If the railroads were to put one or 
two men to work in each board secre- 
tary’s office, as suggested, much good 
would be accomplished and the money 
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well spent. These are the personal views 
of the writer—P. D. Barziza, Traffic 
Manager, Peden Iron & Steel Co. 







Labor View of M.P. Settlement 


Washington, D. C. 


I refer to an editorial in the November 
5 issue of TRAFFIC WoRLD entitled “Where 
Victory Lies.” 

After several years of reading unbiased 
editorials and news articles in your mag- 
azine, I am a little surprised at the 
biased editorial above mentioned. You 
state that the terms on which the 44-day 
Missouri Pacific strike was settled were 
exactly those offered the strikers two days 
after the strike began. 

I think you should do a little research 
work. It was not until after pressure 
was put on Mr. Thompson and Mr. Neff 
from several sources, and especially from 
the governors of the eleven states in- 
volved that Mr. Thompson even agreed 
to meet and discuss the 282 grievances 
with the representatives of the employes, 
he consistently taking the position that 
they would have to be settled in accord- 
ance with the railway labor act and sub- 
mitted to board No. 1 at Chicago. 

Mr. Thompson refused to settle these 
grievances by the collective bargaining 
method and insisted on sending them to 
the board, where he knew they would be 
delayed four or five years because of the 
backlog of cases which have accumulated 
at that board, due to the attitude of the 
carriers in not settling cases on precedent, 
but to make a decision on each case re- 
gardless of similarity. 

The facts are that there were 282 griev- 
ances in the strike docket, and that 219 
of them were settled by the collective 
bargaining method before the men re- 
turned to work, but only after pressure 
was brought from outside influences and 
public opinion had turned against the 
Missouri Pacific management. 

Of the 63 remaining cases that were 
not settled by collective bargaining before 
the end of the strike, only 23 cases were 
sent to the board at Chicago, where Mr. 
Thompson and Mr. Neff wanted to send 
all of the 282 cases. The remaining 40 
cases are being handled by a special 
board. 

It is not the shippers and the railroad 
managers who are breathing a little 
easier now because of the Missouri Pacific 
strike; it is the railroad employes of all 
classes who are breathing easier today, 
because the four transportation organiza- 
tions have made the stand that the settle- 
ment of just grievances is not going t0 
be delayed because the management of 
some railroad refuses to settle these 
cases, and insists on sending them to 4 
board, when that attitude has caused the 
board to be four and five years behind 
with its work. 

We feel rather sure that both the 
Missouri Pacific and Wabash railroads 
will settle their grievances now without 
too much delay. 

In the interest of journalistic ethics, I 
would appreciate more accurate editorl- 
alizing in the future—Harry Sex, Né- 
tional Legislative Representative Broth- 
erhood of Railroad Trainmen. 
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‘HO WAGS WHO 
AROUND HERE ? 


In many businesses, the work to be done Western freight traffic representatives are 
can become so filled with time-consuming looking for. They have many years of 


detail that the job sometimes gets hold of experience in handling all types of rail trans- 


the man, instead of the man having hold of portation assignments. They are backed by 


Ge ph. fa shen, teat wae area. a good railroad. In short, they have the 


Ometimes it seems that way to the traffic 
, oe know-how and the facilities to help you. 
manager. While there may not be a million 
. Cea iain ; , That’s their job, and they like it. These 
duties to perform in his job, at times it seems 


: Norfolk and Western traffic men are located 
there are at least that many. That’s when 


the Norfolk and Western can step in and help. in principal cities across the nation — as 


Shipping problems — big, tough ones, near as your telephone. Feel perfectly free to 


plus the details — are what Norfolk and call on them at any time — without obligation. 
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THE WEEK IN TRANSPORTATION 


" Mauss of Fignificance sfcance le Trafic and Transportation Man 


Shippers Tackle Problem of Clean Cars; 
Expense Compared to Claim Losses 


Estimates as to Direct and Indirect Expense Involved in Removing 


Kansas City and St. Paul 
Transport Club Members 


Join A.T.C. Foundation 


The Associated Traffic Clubs Founda- 
tion has announced that since the meet- 
ing of its board of directors in Houston, 
Tex., October 24 (T.W., Nov. 5, p. 17), 
applications for membership in the 
Foundation have been received from 
seventeen members of the Transporta- 
tion Club of St. Paul and from fifteen 
members of the Transportation Club of 
Kansas City. Other traffic clubs, it said, 
were conducting campaigns for member- 
ships in the Foundation. 

Among the classes of membership in 
the Foundation are participating, con- 
tributing and senior contributing. Par- 
ticipating members, it is explained, pay 
annual dues of any amount they may 
designate of not less than $2 nor more 
than $5. Contributing members pay 
annual dues they may designate of not 
less than $5 nor more than $24. Senior 
contributing members pay annual dues 
which they may designate if not less 
than $25. 

E. F. Hamm, Jr., secretary of the 
Foundation, has reported that many 
requests have been received for copies 
of the leaflet on traffic management an- 
nounced in the TRAFFIC WorRLD of October 
15, p. 26. Issuance of the leaflet repre- 
sents a step in the Foundation’s pro- 
gram, it is pointed out, to inform top 
Management officials in the business 
world how traffic and transportation 
executives contribute to the profits and 
eficiency of a well-operated business. 
The Foundation desires, it is stated, to 
get copies of the leaflet into the hands 
of business executives, and has available 
copies that may be enclosed by those 
interested in letters going to such execu- 
tives. Requests for quantities of the 
leaflet should be addressed to the Foun- 
dation’s headquarters, 815 Washington 
Building, Washington 5, D.C. 


r 


Truck Weight Limit Proposal 


In an address he made at the forty- 
seventh annual convention of the Amer- 


ican Automobile Association in Cleve- 
land, O., William A. Stinchcomb, chair- 
man of the A.A.A. highway committee, 
recommended a_ national truck weight 
limit of 18,000 pounds per axle, rather 
than a limit of 18,000 pounds per truck, 
the A.A.A. said in a correction notice 
ive to its summary of the Cleveland 
1wention proceedings (T.W., Nov. 5, p. 


Tne action taken by the A.A.A. con- 
en'.on upon the recommendation of the 
Shway committee,” it said, “was to 

© refusal by state legislators and gov- 

's to increase axle loads past 18,000 
Pounds, or to exceed other size and 
wel-nt standards set forth in Act V of 
the Uniform Vehicle Code.” 


Dunnage and Debris from Cars Returned to Railroads by Receivers 


Run as High as $40 Each. Cooperative Campaigns’ Results Noted. 


Recent statements before and action 
by various shippers regional boards, and 
at the meeting of the National Associa- 
tion of Shippers Advisory Boards, in St. 
Louis, October 19 (T.W., Oct. 29, p. 19), 
indicate growing attention to the prob- 
lem of complete unloading of cars by 
shippers. 

Referred to sometimes as “the dirty 
car program,” as it was in the report of 
Frank J. Rebhan, then vice-president 
of the national association, and at other 
times as “the clean car program,” the 
object is to persuade receivers to remove 
all dunnage from cars at the time of 
unloading; to persuade railroads to in- 
spect cars after unloading and before 
setting them on the next succeeding 
shipper’s sidetrack for new lading, and, 
finally, to stamp out the growing prac- 
tice on the part of some industries to use 
empty freight cars as disposal containers 
for plant waste materials. 


The resolution adopted at St. Louis, 
pursuant to Mr. Rebhan’s recommenda- 
tion, would set up September each year 
as Clean Car Month, somewhat in the 
manner that April has come to be ac- 
cepted as the month of the Perfect 
Shipping Campaign each year. 

While the seriousness of the dirty car 
problem seems to be well understood 
by both carriers and shippers, attack 
on it is hampered somewhat by the lack 
of accurate factual information about 
it. Discussing the matter, Arthur H. 
Schwietert, director of traffic, Chicago 
Association of Commerce and Industry, 
says that the matter “has not received 
the attention it should.” In his opinion, 
he adds, “the time has come when the 
subject ought to be made the No. 1 sub- 
ject on the docket of all committees.” by 
which he means the shippers’ “vigilance 
committees,” heretofore concerned 
largely with the prompt unloading of 
cars. 


Involves Lost Car Days 


It has been pointed out that there is 
a relationship between prompt and com- 
plete unloading. Failure in either case 
means lost car days, the estimate being 
that the necessity of moving a car to a 
cleaning yard means three days lost from 
its effective service time. 

Despite the lack of statistical informa- 
tion, some interesting calculations have 
been made as the actual cost to the rail- 
roads resulting from failure of shippers 
completely to unload cars. The cost of 
the actual work of cleaning varies from 
around one dollar, for a flat car, to 
nearly three dollars for a refrigerator 
car, with the average around $1.70. A 


far larger percentage of cars than 
usually supposed require cleaning. One 
western railroad, in a study, estimates 
that annually it moves over a quarter 
of a million cars to and from its clean- 
ing yards. On that basis, its “cleaning 
bill” must run well over $400,000 a year. 

But that, it is pointed out, is only a 
small part of the story. At existing per 
diem rates of $1.75, three lost days adds 
$5.25 to the direct railroad expense. In 
addition, the round-trip switching, at 
the lowest estimate, costs $5 for each 
car. The direct cost of cleaning each 
car thus approaches $12. There are 
those who go farther and point out that, 
while the car is in the process of clean- 
ing and to and from the cleaning yard, 
it is deprived of its revenue earning 
power, which ranges from $5 to $15 a 
day—an average, perhaps, of $10; so that 
it might well be said that $30 more could 
be added to the expense to the railroad 
for cleaning each car. 


Huge Expense Involved 


Projecting cleaning expense on that 
basis, the $400,000 noted above would rise 
to well over ten million dollars a year. 

If this hypothetical calculation can be 
accepted, the needless expense caused 
by failure to unload cars completely and 
to clean them, on the part of the re- 
ceiver, exceeds even the huge annual 
cost to the railroads for lost and dam- 
aged freight. 

Some railroads are attacking the prob- 
lem by photographing cars returned in 
unclean condition and tracing that con- 
dition back to the last user. Curious in- 
stances are reported and illustrated by 
such photographs. One railroad trans- 
portation man reports the request from 
a receiver that cars spotted for loading 
be not cleaned, because he had been 
able to glean from them sufficient un- 
loaded coke to keep in operation a 
small furnace used in tool repairs. In 
a@ year, according to this reported in- 
stance, the receiver had obtained free 
some $1200 worth of coke. 

Again, the case is reported of the re- 
turn to the railroad of a car filled with 
assorted discarded accounting records 
and correspondence, together with bro- 
ken office furniture of various kinds, in- 
dicating that the receiver had cleaned 
out an accumulation of such debris and 
had quite simply loaded it into an empty 
car for disposal by the railroad. 

Another failure on the part of receiv- 
ers that is causing grave concern is non- 
attention to strapping fastened to the 
sides of the car. This not only causes 
work in preparing the car for the next 
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shipper, but is a considerable hazard 
because of injuries likely to be caused 
by the sharp edges of the hanging strap. 
Some instances have been reported of 
such straps hanging from open or par- 
tially open box car doors as causes of 
serious personal injuries to switchmen 
and other railroad yard workers. 

A leader in the clean car movement 
is the Allegheny Regional Advisory 
Board which pioneered the idea of dele- 
gating the duty of policing cars among 
receivers to its car efficiency commit- 
tee. In cooperation with representa- 
tives of the Association of American 
Railroads, that committee has acquired 
photographs of outstanding cases which 
it has exhibited at meetings of the 
boards’ executive committee. As a re- 
sult, the board has recommended that 
the railroads issue instructions to its 
transportation forces to report all dirty 
cars returned to the railroads by re- 
ceivers to the committee for its handling 
with the careless parties; that the Alle- 
gheny district manager’s office of the 
car service division, A.A.R., check with 
the railroads to make sure that they are 
policing cars to discover those returned 
not fully unloaded, and that the commit- 
tee and the car service division cooper- 
ate in handling the matter with negli- 
gent unloaders. 


Results Good 


The results of the adoption of this 
recommendations have been “beyond 
expectations,” according to the commit- 
tee. Discussing efforts by other regional 
boards, Mr. Rebhan said: 

“The Atlantic States board says the 
clean car program is taking effect in 
that an encouraging decrease has been 
noted in the number of dirty cars being 
reported. 

“The Central Western board is using 
a form lettter directing attention of in- 
dividual consignees to failures to re- 
move dunnage and debris from cars. 
These letters are sent to consignees re- 
ported by railroad agents. The board 
recently sent out an appeal in the form 
of a flyer showing the picture of a box 
car from which blocking, dunnage and 
steel strapping had not been removed, 
suggesting that such usable material be 
reclaimed, and also that ‘September— 
and Every Month’ be made ‘Clean Car 
Month.’ It uses slogans such as ‘Clean 
Cars Before Releasing—Remove All Dun- 
nage and Debris’ in heading several 
pages of printed proceedings. A special 
appeal to remove metal strapping from 
cars was incorporated in the proceedings 
of its June meeting. 

“The Great Lakes board is concen- 
trating on a ‘clean car program.’ It ad- 
vocates shipper-carrier cooperation, the 
use of a special printed placard, an edu- 
cational program, and publicity to keep 
shippers and carriers conscious of the 
need to remove all debris. The Mid-West 
board has inaugurated an extensive cam- 
paign. It held discussions of the subject 
at its April and July meetings. All mem- 
bers in that region have been circularized 
on the matter of clean cars and chambers 
of commerce and other civic organiza- 
tions have been urged to publicize this 
subject. The New England board is now 
concentrating on a ‘clean car program’ 
which will require its car efficiency com- 
mittee’s attention. It observes a growing 
tendency on the part of carrier repre- 


sentatives to refrain from reporting in- 
dustrial shortcomings in the unloading 
or cleaning of cars, leaving the commit- 
tees with insufficient basic data to work 
with. It is continually emphasizing 
the need for shipper-carrier cooperation. 

“The Northwest board has handled the 
matter vigorously with industries since 
its July meeting in Great Falls, Montana, 
and has made periodical checks of cars 
released at the larger industries and 
found considerable improvement. Rail- 
roads have instructed local forces to 
make proper reports of all industries 
failing to remove blocking, debris and 
steel strapping. The board suggests ap- 
proaching the clean car program with 
the same cooperative efforts of both 
industry and railroads as the Perfect 
Shipping Campaign, on a year-round 
basis. . . 

“The Ohio Valley board is working on 
a program to promote higher efficiency 
in car use. It suggested to chamhers of 
commerce, traffic clubs, and like organi- 
zations, that they devote some time at 
meetings to the ‘dirty car’ program. Co- 
operation of the A. A. R. district office 
has resulted in more complete reports 
from railroads on the dirty car situation. 
The Pacific Coast board has discussed 
the dirty car program at meetings. It is 
endeavoring to impress everybody con- 
cerned with the importance of this pro- 
gram, which should result in making 
available more cars, especially Class A 
box, this type being scarce at this time. 

“The Pacific Northwest board has 
stressed this subject at its meeting at 
Spokane. It points out that, being pre- 
dominantly a loading area, many Cars 
are received from the east which have 
not been cleaned. 

“The Southeast board inaugurated a 
‘Clean Car Month’ at its September 15 
meeting and will cooperate with the 
national association in any national 
drive. The Southwest board says this 
is an active subject in its territory and 
a permanent subject on the docket of 
its Executive Committee. The Trans- 
Missouri-Kansas board favors an edu- 
cational program to the end that all 
consignees will eventually see that cars 
are cleaned before they are released. 
This educational program could follow 
along the lines of convincing the con- 
signee that his brother shipper would 
like clean cars the same as he would 
like if he were loading.” 


A.A.R. Patent Division 


Changes Announced 


Charles L. Howard, of Chicago, retired 
November 15 as western counsel of the 
patent division of the Association of 
American Railroads after 35 years of 
service with the association and the for- 
mer Western Railroad Association, it 
was announced by J. Carter Fort, vice- 
president and general counsel of the 
A.A.R. 

Beginning November 16, Mr. Fort said, 
all work of the A.A.R. patent division 
would be unified under the superivsion 
of Joseph L. Baldwin, of Alexandria, Va., 
who has been named patent counsel of 
the organization. Prior to his promo- 
tion, Mr. Baldwin was eastern counsel 
of the A.A.R. patent division. 

Mr. Fort also announced that F. 
Stuart Tingley, of Washington, D. C., 
and Robert S. Auten, of Chicago, now 
assistant eastern counsel and assistant 
western counsel, respectively, had been 
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appointed to the posts of assistant pat- 
ent counsel. 

E. Norwood Bessling, of Washington, 
D. C., now secretary of the eastern sec- 
tion of the patent division, had been 
named secretary of the division, Mr. 
Fort stated. 

Headquarters of the patent division 
would be in Washington, D. C., but an 
office would also be maintained at Chi- 
cago, Mr. Fort added. 

The A.A.R. patent division deals with 
matters of patent law in which railroads 
are interested, including the making of 
necessary arrangements for the common 
use by all railroads of desirable patented 
devices. 

















Tighe Named A.T.C. Club 


Publications Chairman 


Francis C. Tighe has been appointed 
chairman of the club publications com- 
mittee of the Associated Traffic Clubs 
of America by J. 
P. Krumech, presi- 
dent of the as- 
sociation. The ap- 
pointment of Mr. 
Tighe fills. the 
vacancy created by 
the death of Edwin 
H. Henken Novem- 














ber 7 (T.W., Nov. 
12, p. 24). 
Mr. Tighe was 





born in New York 
City in 1904. He is 
a graduate of Co- 
lumbia University. 
He spent 15 years with the Santa Fe, 
New York Central and Southern Pacific 
railroads, and served in the Navy with 
the U.S. Seventh Fleet, Pacific area, 
during World War II. He joined the 
staff of Union Carbide and Carbon Cor- 
poration in 1947 and is now traffic man- 
ager of that corporation and its operat- 
ing companies at 30 East Forty-second 
Street, New York City. 


Mr. Tighe has been active in traffic 
club and traffic educational work for 
many years. He is now chairman, edi- 
torial committee, Traffic Club of New 
York, and editor, New York Traffic Club 
Bulletin. He served as district chair- 
man, committee on club publications, 
A.T.C. of A., under Mr. Henken. His 
appointment as chairman of the club 
publications committee was made No- 
vember 15 by President Krumech. 







F. C. Tighe 



























E.C.A. and ‘Ocean Freight’ 


Economic Cooperation Administration 
regulations governing commercial freight 
shipments of individual relief packages 
and of supplies by voluntary non-profit 
relief agencies to Marshall Plan coun- 
tries have been “liberalized” so as to 
extend to 90 days, from 30 days, the time 
allowed commercial shippers and relief 
agencies for submission of claims for 
“reimbursement of ocean freight,” the 
E.C.A. has announced. 

















Southern Traffic League 


Thomas -E. Grady, chairman of the 
board of governors of the Southern Traf- 
fic Leacue, has issued a call for a meetin 
of the board to be held at Miami, Fila. 
December 5 and 6. Following the meet 
ing, members will go to Orlando ‘o at- 
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tend the Southeastern Regional Advisory 
Board meeting there December 7 and 8. 





Waybill Weight Average 
Computing Method Changed 


A change in method of computation in 
the Commission’s carload waybill anal- 
yses has been announced in the latest 
report prepared by its Bureau of Trans- 
port Economics and Statistics titled 
“Carload Waybill Analyses, 1949, Distri- 
pution of Freight Traffic and Revenue 
Averages by Commodity Classes,” state- 
ment No. 4946, a 22-page summary. 

Covering terminations in the second 
quarter 1949, 1948, and 1947, received 
through September, 1949, the statement 
asserted that average weights a car used 
in prior statements had been calculated 
as weighted averages but that in the 
instant report a simple average of tons 
a car had been used and the weight a 
car would be computed as the ratio of 
the total tons to the total cars in all 
succeeding releases. The statement said: 

“Average weights per car on statements 
issued prior to this one have been cal- 
culated as weighted averages. This was 
done by computing the ratio of ton-miles 
to the car-miles and was initiated to 
conform with the practice of the Com- 
mission established in their reports of 
operating averages in freight service. 
However, it has been found that a simple 
average of tons per car is more useful 
since it conforms with the averages de- 
veloped from the freight commodity 
statistics. Consequently, this simple av- 
erage is used in this report and the 
weight per car will be computed as the 
ratio of the total tons to the total cars 
in all succeeding releases. Differences 
between these two types of averages de- 
pend upon differences in the average 
length of haul per ton and average length 
of haul per car. The simple average of 
tons per car can be converted to the 
weighted average of ton-miles per car- 
mile by multiplying the figure for tons 
per car by the ratio of the average length 
of haul per ton to the average length of 
haul per car. 

“As the sample is drawn from the 
terminated waybills, the results must be 
interpreted in the light of existing way- 
billing practices. In some cases these 
billing practices differ from the report- 
ing rules under which the freight com- 
modity statistics are compiled and these 
differences affect comparisons of the two 
sets of statistics. The most important 
variations involve tidewater and lake 
rail-water-rail hauls where separate way- 
bills are issued for each rail haul whereas 
in the freight commodity statistics only 
ohe origination and one termination is 
reported; rebilled traffic where two or 
more waybills are issued for each ship- 
ment but only one origination and 
termination is reported in the commodity 
Statistics; company material moving on 
revenue bills which is not usually re- 
ported as terminated in the revenue traf- 
fic figures in the commodity statistics; 
and originations in Canada and Mexico 
Which are included in the waybill sample 
but «re excluded from these tabulations.” 

The report said the tables in the in- 
Stant tabulation had been prepared from 
a sample of audited carload waybills 
Selected on a probability basis by means 
of specified terminating digits in the way- 
bill number. With certain exceptions, it 
Said, the tabulation covered all waybills 
representing second-quarter carload 
terminations for 1949, 1948, and 1947, 


received at the Commission through Sep- 
tember, 1949. 

“Some additional bills will be reported 
after the closing date for this tabulation 
but they will represent only a small por- 
tion and should not materially affect the 
traffic relationships of computed aver- 
ages,” said the report. “The received 
bills are appropriately weighted to elim- 
inate the effect on the sample of the dif- 
ferent numbering systems used by the 
railroads so that when all the required 
bills are selected the resulting sample 
will represent one per cent of the car- 
load waybill terminations.” 


Study Shows $875,000,000 
Deferred Rail Maintenance 
As of December 31, 1949 


The Commission has issued a railroad 
maintenance study, including a discus~ 
sion on deferred capital expenditures and 
a statement of “use percentages,” pre- 
pared by the engineering section of the 
Commission’s Bureau of Valuation. The 
study bore a notation that it had not 
been examined or passed on by the Com- 
mission. 

As of December 31, 1949, the study 
shows “adopted deferred maintenance, 
1949” as $875,000,000. It said the sharp 
upturn in the estimated amounts of 
deferred maintenance in 1949 as com- 
pared to 1948 resulted primarily from 
the increased unit prices at which the 
deferred maintenance “must be made 
good.” It said the 7-cent an hour wage 
increase in the latter part of 1948 and 
inauguration of the five-day week in the 
latter part of 1949 made it necessary 
to use much higher unit prices not only 
on deferred maintenance accumulated 
in 1949, but also in the other years, 
1942-1948 inclusive. In addition, said 
the bureau, there was a sharp curtail- 
ment of tie maintenance in 1949 pri- 
marily due to the coal and steel strike, 
amounting to about $50,000,000. Some of 
the increase in the estimated amounts, 
it said, resulted from computing the 
traffic index on the basis of gross ton- 
miles a mile of main track maintained 
instead of total gross ton-miles. 


Secretary Issues Notice 


Secretary Bartel, of the Commission, 
issued the following notice in connection 


‘with the study: 


“The railroad maintenance study pre- 
pared by the engineering section of the 
Bureau of Valuation, Interstate Com- 
merce Commission, is based on its in- 
vestigations and records and consists of 
an analysis of the major maintenance 
accounts. The maintenance charges prior 
to analysis were taken from the Statistics 
of Railways of the United States, pub- 
lished annually by the Commission, or 
from the latest available data in the 
files of the Commissioner. Similar 
studies have been prepared annually for 
the past several years as a supplemental 
investigation to its depreciation studies 
and to comply with requests for main-- 
tenance information by various Govern- 
ment agencies and bureaus of the Com- 
mission. 

“The conclusions contained in the 
study result from these prior investiga- 
tions, numerous discussions with carrier 
maintenance officials, and actual inspec- 
tions over many thousands of miles of 
railroads. The maintenance summary 
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shows that approximate normal mainte- 
nance exists in most accounts, and that 
the deferred maintenance occurs mainly 
in the track accounts (ties, rail, track 
material, ballast, and tracklaying and 
surfacing). Total deferred maintenance 
in the amount of $875,000,000 has cur- 
rently accumulated, due to priority con- 
trols and labor and material shortages 
in war and postwar periods. 


“Sharp rises in labor costs due to in- 
creased wages and shorter hours have 
substantially increased unit prices over 
those used in the 1948 study. The in- 
crease in the estimate was further ac- 
centuated by the sharp curtailment in 
track maintenance caused by the coal 
and steel strikes in progress during the 
latter part of this year.” 





Water Carriers’ Head 
Charges Railroads Shape 
Program to Obtain Monopoly 


“There is only one way to avoid gov- 
ernment ownership of transportation; 
that is to remove the cause or demand 
and thus, the incentive for it,” said 
Chester C. Thompson, president of the 
American Waterways Operators, Inc., in 
an address before the Transportation 
Club of Louisville, Ky., November 14. 

“The people of this republic will not 
accept government ownership of ‘any- 
thing’ unless they are compelled ‘to do 
so for their economic survival. 'There- 
fore private enterprise in transportation 
must always strive to improve the effi- 
ciency of its services and, more im- 
portantly, to reduce the costs of such 
services to the consumers of transporta- 
tion.” 

“There is strong and indisputable evi- 
dence that the rail carriers have em- 
barked upon a nation-wide campaign to 
force their competitors out of business. 
We in the water transportation business 
—and that includes all elements of it— 
are deeply concerned about the com- 
petitive practices of the railroads, which 
have been briefly mentioned heretofore. 
It is apparent that they again are seek- 
ing a monopoly of ‘for hire’ transporta- 
tion by reducing certain rates on certain 
traffic, which eventually will eliminate 
all competition on that traffic and force 
existing competitors to the ‘wall.’ This 
well organized campaign, directed 
against the motor carriers, airlines and 
water carriers, if prosecuted to its con- 
templated conclusion could mean the 
end of private enterprise in the trans- 
portation business of this country. 


“As previously indicated, the railroads 
enjoyed practically a monopoly of trans- 
portation during the early years of this 
century—before the development and 
intensified commercial usage of motor 
trucks and buses, airplanes, and of mod- 
ern river barges and powerful towing 
vessels. However, the American people 
will not stand for such exclusive control 
by the railroads again. If there is to 
be another monovoly of transportation, 
certainly it will be a government monop- 
oly like that of the postal services, and 
that will be the end of private enterprise 
in transportation in this country. Water 
carriers are not naive enough to believe 
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that they can survive if the railroads of 
the nation are put under government 
ownership and operation. They will be 
made subject to the same control, or be 
subjected to such severe government 
regulation that economic survival under 
private management will be impossible. 

“The attack of the railroads on water 
carriers, which has long followed a fa- 
miliar pattern, has been made on two 
fronts: One through the urging that 
Congress substantially curtail appropri- 
ations for construction, operation and 
maintenance of navigable waterways— 
which are determined not only by the 
Corps of Engineers of the Department of 
the Army but by the Congress of the 
United States itself—and impose tolls 
for use of some of the waterways that 
have been improved and maintained 
through money appropriated from the 
public treasury by the Congress. 

“The railroads do not advocate the 
collection of tolls for the use of seaboard 
harbors or the Great Lakes, since the 
federal funds spent for their construc- 
tion, maintenance and operation, sub- 
stantially benefit them in their operation 
of hundreds of car ferries thereon and 
the traffic moving on these improved 
waterways eventually is transferred to 
railroad cars. The railroads have long 
enjoyed a most profitable traffic through 
the seaboard and Great Lakes ports, and 
naturally they want to continue this 
most desirable business without the bur- 
den of any federally imposed tolls. How- 
ever, they insist that all other improved 
waterways be made subject to tolls, inas- 
much as the railroads do not use them 
and desire further to increase their water 
competitors’ costs—thus eventually com- 
pelling the discontinuance of the pres- 
ent low cost freight services to shippers 
and the consuming public. Could this 
be a policy of ‘divide and conquer’ that 
is being pursued by the railroads with 
regard to the several types of water 
transport services? 


Fourth Section Relief 


“The other front of attack by the rail- 
roads against water transportation is 
through the ‘wholesale’ reduction of cer- 
tain—but not all—freight rates to meet 
water competition, either alleged or real, 
sought to be accomplished by the filing 
with the Interstate Commerce Commis- 
sion of applications for ‘Fourth Section’ 
relief. Under section 4(1) of the inter- 
state commerce act, common carriers by 
rail and common carriers by water are, 
among other things, prohibited from 
charging greater compensation in the 
aggregate for the transportation of like 
kind of property for a shorter than for a 
longer distance over the same line or 
route in the same direction, when the 
shorter distance is included within the 
longer. Unfortunately for water car- 
riers, however, the act gives the Inter- 
state Commerce Commission authority to 
suspend the provisions of the fourth sec- 
tion under certain conditions. 


While the rail carriers have been 
granted very substantial increases in 
general overall freight rates by the In- 
terstate Commerce Commission during 
the last three years, the results of which 
have increased the freight bill for 
American shippers by many millions of 
dollars, the railroads continue to re- 
quest permission to reduce certain—but 


not all—rates, solely for the purpose of 
meeting water competition. Certainly 
this is a most paradoxical situation. It 
appears to be in keeping with the tra- 
ditional policy of most of the American 
railroads of ‘charging all that the traffic 
will bear and still retain the traffic.’ 

“The National Transportation Policy, 
as declared by the Congress of the 
United States in the transportation act 
of 1940, states in effect that all forms of 
transportation shall be fostered and pre- 
served, to the end that the inherent ad- 
vantages of each shall not be disturbed, 
in the public interest. The present 
‘epidemic’ of railroad fourth section ap- 
plications will do great violence to the 
National Transportation Policy, if only 
a small portion are granted by the In- 
terstate Commerce Commission. Once 
again—to all practical purposes—inland 
water transportation in America could 
well be destroyed and with it, as a nat- 
ural result, private ownership of all 
transportation,’ ” , 

“There is no panacea that will forth- 
with accomplish a cure for all of the ills 
of transportation, of which water trans- 
portation fortunately has fewer than its 
competitors, at least at the moment. 
Under ordinary circumstances and con- 
ditions, the American people need all of 
the transportation—all of the several 
types—that can be furnished efficiently. 
They need these services and therefore 
should be willing to pay the cost of serv- 
ice plus a fair profit for the agency of 
transport involved. There must be co- 
operation, healthy cooperation, between 
transportation, as such, and its con- 
sumers—the shippers. 


Recommendations 


“Shippers, particularly large shippers, 
should not expect to buy their trans- 
portation at below cost levels. They 
should not ‘throw their weight around’ or 
demand ‘special treatment’ in the form 
of reduced non-compensatory freight 
rates, because of their size and impor- 
tance. If they do so they eventually will 
destroy all private enterprise in trans- 
portation, and these shippers will then 
have to deal with the government. They 
shoud remember that the United States 
Post Office has but one rate for each 
of its many services. 

“Domestic water transportation—the 
barge and towing vessel industry—is con- 
fident that the present efficient and low 
cost services, particularly on bulk com- 


modities which generally move in large. 


volume, can be continued if: 

“(1) The unfair competitive practices 
and activities of the railroads are im- 
mediately discontinued, or at least sub- 
stantially curtailed. 

“(2) Legislation which is oppressive 
and restrictive to all transportation is 
not enacted into law. 

“(3) The shipping public concedes that 
all transportation is entitled to a reason- 
able profit. 

“(4) All forms of transportation are 
permitted to serve that traffic for which 
they, respectively, are best equipped or 
best fitted to serve in the public interest. 


“(5) The constant impetus or incentive 
of all transportation, including shippers, 
be the preservation of private enterprise 
in all forms of transport. 


“The barge and towing vessel industry 
of the United States pledges its full and 
complete cooperation in the continuance 
and the improvement of our great trans- 
portation system, which is so essential 
to the economic well being and the 
national defense of these United States. 





This can be accomplished and preserved 
by proper cooperation under the private 
which made our 


enterprise system, 
nation the greatest ever conceived.” 


nterstate Highway System 
Improvement Urgent, Head 
Of Roads Bureau Asserts 


National defense needs required com- 
pletion of proposed improvements of the 
nation’s interstate highway system, at 
an estimated total cost of $11,266,000,000, 
in a period substantially shorter than 
20 years, and postponement of these 
improvements would mean “the accept- 
ance of greater costs in lives, in incon- 
venience, and in the actual expense of 
vehicle operation,” said Thomas H. Mac- 
Donald, head of the Commerce Depart- 
ment’s Bureau of Public Roads, in an 
address at the fall meeting of the Amer- 
ican Society of Civil Engineers, in Wash- 
ington, D. C. 

Much of the information he gave 
about the interstate highway system and 
the present requirements for improving 
that system was the same as that con- 
tained in the report by the Public Roads 
Administration (now the Bureau of Pub- 
lic Roads) which President Truman 
transmitted to Congress last July (T.W,, 
July 9, p. 47). 

Of the 10,050 bridges on rural sections 
of the interstate system of 31,831 miles, 
said Mr. MacDonald, only 483 were com- 
pletely adequate. 


System Traffic Data 


“On its rural sections,’ he said, “the 
system served in 1948 a traffic averaging 
2,915 vehicles per day. The traffic served, 
however, varied from a minimum of less 
than 200 vehicles per day on a few sec- 
tions to more than 70,000 vehicles per 
day on one section. There were 359 miles 
that carried less than 400 vehicles per 
day, but there were 437 miles that served 
an average of 20,000 vehicles per day, 
and 14,802 miles—nearly half of the 
rural mileage—served more than 3,000 
vehicles per day. 

“The designated system connects 
directly all cities of 250,000 population 
or more, and all but six of cities of 
100,000 population or more. Of the 107 
cities of between 50,000 and 100,000, 69 
lie directly on the system, and similarly 
located are 2,538 other cities, towns and 
urban places ... The population, urban 
and rural, residing ... closely to the 
system, in 1940 was over 78 million, or 
60 per cent of the total of our 1940 
population.” 


Mr. MacDonald said that if the routes 
in the interstate system were to be made 
adequate in a period of not over 20 
years, a capital investment averaging 
probably more than $500 million a year 
would be required, but that “capital 
requirements of such magnitude ob- 
viously cannot be met from the annual 
revenues at their present levels.” 


“While the total cost of making urban 
improvements is large,” he said, “the 
price that will have to be paid per mile 
of vehicle travel is small in comparison 
with the cost of tolerating the present 
congestion and delay. 


Cost Per Vehicle-Mile 


“If the vehicles using urban sections 
of the interstate system paid only 1% 
cents per mile of travel over a 20-year 
period, this would be sufficient to provide 
the highest type of modern highway 
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facilities. This estimate is based upon 
the 1948 volume of traffic. Considering 
the volume of traffic that is likely to 
develop in the next few years, it is 
robable that little more than one cent 
per mile of traffic would be sufficient.” 


He said that in the last two years 
there had been greater progress than 
ever before in the initiation and plan- 
ning of “wide and safe rural highways 
and urban expressways.” 


Nearly 31 per cent of the $1,185,247,765 
of the federal-aid highway money which, 
as of October 1, 1949, had been assigned 
to “programmed projects” had been for 
interstate system improvements having 
an estimated total cost of $792,771,000, 
Mr. MacDonald said. 


“These improvements,” he said, “in- 
cluded 3,943 miles of highways—nearly 
9.6 per cent of the total mileage in the 
system. Projects for which plans were 
approved included 1,092 bridges and 129 
railway-highway grade crossing elimi- 
nations . . 


‘Value’ of Gulf Freeway 


“Important projects have been com- 
pleted and the service they are rendering 
is spectacular. The first 3.6-mile section 
of the Gulf Freeway in Houston, Texas, 
has been in service just over one year. 
When opened the traffic was 28,000 ve- 
hicles per day. Now it has reached the 
50,000-vehicles-per-day mark, and is yet 
climbing. In an estimated 50-million- 
vehicle-miles of traffic service the first 
year there has been one traffic death. 
This is only one of the new values al- 
ready secured. There are indicated 
trends of land use and values that hold 
promise of sound urban development 
with the preservation of existing prop- 
erty values at the heart of the business 
districts ... 


“By comparison with what was accom- 
plished in prewar years, the volume of 
work on expressways and arterial, routes 
that will form part of the interstate 
system is impressive. However, any feel- 
ing of satisfaction with the present rate 
of progress ... vanishes when one com- 
pares what needs to be done with the 
rate at which work is being completed.” 


Mr. MacDonald said that many of the 
highways built before World War II 
were obsolescent now because of a fan- 
tastic increase in total traffic and higher 
speeds. 


“The main routes particularly have 
been seriously depreciated by overloading 
and repetitive heavy loading,” he said. 





U.S. Tariff Wall Too High, 


Swiss Consul Asserts 


The small Swiss exporter was finding 
it difficult and sometimes impossible to 
jump the high United States tariff wall, 
Wiliiam Schilling, consul of Switzerland, 
Said at a meeting of the exporters’ circle 
of the Latin American Institute, in Chi- 
cago. 

Citing U. S. tariffs on Swiss goods as 
“running from 20 per cent to 90 per cent,” 
Mr. Schilling warned of the unhealthy 
balance of trade between Switzerland and 
the United States. 


“At the present time Switzeriand im- 
Poris twice what she exports,” he said, 
anc if this continues we may have to 
rest:ict imports in the future.” 


_ Commenting on the “dollar” problem 
in furope, Mr. Schilling said that Swit- 


zerland had a strong currency and “we 
don’t propose to follow in the devalua- 
tion movement.” : 

Dennis Wright, consul of Britain, told 
the exporters’ circle that England was 
currently importing three times the 
amount she was exporting, filling the gap 
with Marshall Plan aid. However, this 
aid would stop in 1952, he said, and it 
was possible that Britain might have to 
cut imports further in an effort to bal- 
ance them with exports. 

Miss Luttie Mae Springer, import 
manager of Mandel Brothers, Chicago, 
said that the devaluation of foreign 
currencies, coupled with lower duty rates, 
“should enable us to buy things we 
thought were too high-priced before.” 
Reduced travel rates should induce more 
Americans to spend their dollars abroad, 
thus alleviating the dollar shortage in 
Europe, Miss Springer declared. 





Ship Federation President 
Offers Ideas on Reduction 
Of Cargo-Handling Costs 


In looking for ways to reduce the 
high cargo-handling costs which now 
constituted one of their most difficult 
problems, American shipping companies 
should strive, first, for “creation of phys- 
ical conditions permitting the landing 
and removal of sling loads in the ship’s 
hold to and from stowed position,” said 
Frazer A. Bailey, president of the Na- 
tional Federation of American Shipping, 
Inc., of Washington, D.C., in an address 
he delivered November 11 at the annual 
banquet of the Society of Naval Archi- 
tects and Marine Engineers in the Wal- 
dorf-Astoria Hotel, New York City. 

“The operating cost increases which 
the domestic shipping lines have faced,” 
he said, “have been principally in sea- 
going wages, cargo handling, terminal 
and fuel costs. The chairman of the 
Maritime Commission reminded the 
shipping industry . . that the total 
cost of cargo handling alone in some in- 
stances runs from 50 to 60 per cent of 
the freight rate charged for the com- 
plete transportation service. When we 
find any item of operating cost absorb- 
ing more than one-half of the total re- 
ceipts, we should carefully examine into 
the possibility of its reduction. This is 
a serious condition for our foreign serv- 
ices but it is even more serious for our 
domestic lines. 

“There may be ways and means by 
which improvement can be made 
through changes in design in ship and 
cargo gear and terminals, and this is 
where the naval architects and design- 
ing engineers can perform a vitally im- 
portant service to the entire maritime 
industry. 


“There is nothing in the history of 
loading and discharging ships which 
justifies any complacency. 


Present Method 75 Years Old 


“About 75 years ago a man named 
Burton hung a pole on the mast of a 
sailing ship and with a wood-burning 
donkey-engine and a single fall, began 
to lift bales of cotton or hogsheads of to- 
bacco through small hatchways into 
and out of the holds of sailing vessels. 
Unfortunately we are doing substantially 
the same thing today. While there have 
been some improvements, it is hard to 
believe that great economies in cargo 
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handling cannot be accomplished by 
further and important advancement in 
ship design and cargo handling. ... 

“When I was in the active ship-op- 
erating business we made some careful 
studies of lost motion in stevedoring. 
We found that 25 per cent or more of 
the total man-hours were expended in 
breaking down sling loads and moving 
cargo from the square of the hatch to 
the wings, or to the forward or aft bulk- 
heads in the hold... . If, under the 
stimulus of war, ships can be designed 
which run upon beaches, open their 
hinged bows, drop ramps and permit 
vehicles and cargo to land on the shore, 
I, for one, am not prepared to admit 
that we cannot greatly improve our ship 
gear and terminal designs for cargo 
handling. 


“Very recently an ingenious plan was 
devised for rolling ’tween deck sections 
under the hatch areas, there to be 
loaded and rolled back to the wings, 
thus avoiding the necessity of rehandling 
which I have just mentioned. It is a 
step in the right direction. I believe, 
however, that somehow and some way, 
American naval architects will design a 
vessel into the holds of which sling 
loads of cargo may be landed, there to 
remain until lifted bodily out of the 
vessel at the time of discharging, with- 
out disturbing the sling loads and man- 
handling cargo to individual stowage 
locations. 

‘Major’ Requirements 

“It may be possible to augment this 
improvement in certain instances by 
containers or palletizing, and these 
should be thoroughly explored, but the 
major operation is to overcome re- 
handling, and to reduce the time re- 
quired in rigging gear, and covering and 
uncovering hatches. 

“Along with this we may require 
modernization and redesigning of ter- 
minals. We should develop a system 
under which delivery and _ receiving 
trucks do not pass, or take up a position, 
between the ship’s side and the point of 
rest of the cargo on the dock. When this 
conditions occurs, the stevedoring opera- 
tion, be it loading or discharging, is 
brought to a virtual standstill. Any 
efficiencies effected elsewhere are nulli- 
fied. The quay-type terminal where 
trucks may take cargo from the opposite 
lengthwise side of the dock without in- 
terfering with the stevedoring operations 
justifies exploration. When we thus re- 
duce the cost, we automatically reduce 
the loading or discharging time, and the 
overall port time and turn-around sched- 
ule of the vessel. 


Criticism of Prototype Ships 


“The Maritime Commission has very 
wisely designed a prototype cargo vessel 
for which the construction contract was 
recently awarded. . . I hope that the 
commission will experiment with a de- 
parture from the orthodox cargo han- 
dling gear and hatch and hold design 
now incorporated in the vessel. No one 
knows the character of the next war, if 
one we must have, but there appears 
sufficient evidence that cargo vessels will 
not be able to lie in forward areas for 
long periods discharging cargo. The cer- 
tainties of delivery of vital war supplies, 
and the safety of the carrier itself, would 
be greatly enhanced by improvements in 
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vessel design permitting speedier evacua- 
tion of its contents. Here we have a 
pressing need for commercial purposes 
and a vital prospective need for military 
purposes.” 

Mr. Bailey that re-establishment of 
domestic coastwise and intercoastal ship 
services had been retarded because of 
high costs and because “the railroads are 
permitted by the I.C.C. to quote greatly 
depressed rates where water competition 
is available, at the same time charging 
in some cases double such rates for the 
transportation of similar commodities 
less distance to non-competitive points.” 

“That this practice constitutes unfair 
competition and imposes a burden upon 
the inland shipper or consignee is obvi- 
ous,” he said. “One may not charge one 
customer a dollar and another 50 cents 
for the same service and be fair to both. 
Either one is overcharged or the other 
undercharged.” 


N.A.R.U.C. Finds That Six 
State Commissions Have No 


Practice-Procedure Rules 


According to information obtained by 
Everett C. McKeage, chief counsel of the 
California commission and chairman of 
the National Association of Railroad and 
Utilities Commissioners’ committee on 


regulatory procedure, in a survey made 
in July this year, 37 state regulatory 


commissions have complete rules of prac- 
tice and procedure, four state commis- 
sions have such rules for parts of the 
fields of their regulation, and six have 
no practice and procedure rules. 

In one other state (Delaware) a state 
regulatory commission had not yet been 
established in July. Legislation creating 
such a commission was enacted this 
year by the Delaware legislature, it was 
stated. 

Austin L. Roberts, Jr., assistant solici- 
tor of the N.A.R.U.C., advised member 
commissions that the survey was under- 
taken by Mr. McKeage’s committee as 
part of its program for a thorough-going 
study of the subject of model rules of 
practice and procedure. He observed that 
the survey did not include the District 
of Columbia, Hawaii or Puerto Rico. 
He reported a statement by Mr. McKeage 
that, in determining whether or not a 
commission had complete rules of prac- 
tice and procedure, a “very liberal in- 
terpretation” had been employed. 

Notations in a tabulation of the sur- 
vey results showed that the South Dakota 
commission, one of the six having no 
practice and procedure rules, followed 
court rules, and that the Iowa commis- 
sion, another in that group of six, fol- 
lowed the rules of the courts “as well as 
may be.” With respect to state commis- 
sions that had “complete” practice and 
procedure rules, it was shown that the 
rules of the California, Florida, Nebraska, 
Oregon and Tennessee commissions were 
undergoing revision; that new rules were 
being formulated by the Vermont com- 
mission, and that Wyoming had complete 
rules for public utilities and was pub- 
lishing, in printed form, rules for motor 
carrier cases. 

The list of 37 states having “complete” 
rules of practice and procedure, according 
to the N.A.R.U.C. survey, comprises the 


following: Alabama, Arizona, California, 
Colorado, Florida, Georgia, Idaho, Illinois, 
Indiana, Kansas, Kentucky (Public 
Service Commission and Railroad Com- 
mission), Louisiana, Maine, Maryland, 
Michigan, Minnesota,’ Mississippi, Mis- 
souri, Montana, Nebraska, Nevada, New 
Jersey, New Mexico (State Corporation 
Commission and Public Service Com- 
mission), New York, North Carolina, 
Ohio, Oregon, Pennsylvania, Rhode Is- 
land, South Carolina, Tennessee, Utah, 
Vermont, Washington, West Virginia, 
Wisconsin and Wyoming. 

Four states were shown as having 
“partial” practice and procedure rules: 
Arkansas (for carriers), Massachusetts, 
Texas, and Virginia. 

The six states classified as having no 
rules of practice and procedure were: 
Connecticut, Iowa, New Hampshire, 
North Dakota, Oklahoma, and South 
Dakota. 


Packaging-Engineer Society 
Elects Sell as President 


Results of the election of officers of 
the Society of Industrial Packaginz and 
Materials Handling Engineers were an- 
nounced at a meeting of the society’s 
board, in Chicago, November 10. Ballot- 
ing was by mail. The officers were elected 
for terms of two years. 


R. C. Sell, Koehring Company, Milwau- 
kee, Wis., was elected to the presidency. 
R. F. Weber, International Harvester Co., 
Chicago, was re-elected chairman of the 
board, and Paul O. Vogt, General Electric 
Co., Schenectady, N.Y., was elected to 
the newly-created office of vice-chairman 
of the board. 

Another newly-created office, that of 
executive vice-president, was filled with 
the election of Stanley Price, Western 
Electric Co., Chicago, retiring secretary. 
H. E. Brill, Mid-States Container Corpo- 
ration, De Graff, O., was elected to suc- 
ceed Mr. Price as secretary, and J. L. 
Ware, Sears Roebuck and Co., Chicago, 
was reelected treasurer. 

Three additional vice-presidents were 
elected, as follow: J. H. Singer, National 
Container Corporation, Columbus, O.; 
W. G. Bennett, Anaconda Copper Min- 
ing Co., New York, and G. C. Cunning- 
ham, North American Aviation, Inc., Los 
Angeles, Calif. 

The board of directors of the society 
consists of the above officers with addi- 
tional members, to the maximum num- 
ber of twenty, to be selected by those 
officers. 


At the board meeting, Irving Stoller, 
Fibleco [Illinois Corporation, Chicago, 
chairman of a special committee to re- 
vise the society’s constitution and by- 
laws, submitted recommended revisions. 
The document was returned to the com- 
mittee with instructions to include added 
revisions, the whole to be acted on at 
the December meeting of the board. 


C. J. Carney, Jr., managing director of 
the society, reported on the society’s re- 
cent exposition and institute, at Detroit, 
indicating that the events had been suc- 
cessful from a business, an educational 
and a financial standpoint. Mr. Weber, 
as chairman of the board, announced 
committee appointments and outlined 
committee assignments for the coming 
year. Mr. Ware, as treasurer, submitted 
a plan for an insurance program for the 
society’s staff, which was taken under 
advisement. R. J. Bayer, of Chicago, 
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editor, TRAFFIC WORLD, reported as chair. 
man of the public relations and educa. 
tional committee, outlining plans for in. 
stitutes to be held at Los Angeles an 
Philadelphia, and making a progress re. 
port on awards to be established for 
technical papers appearing in university 
engineering publications and for gradu. 
ate theses in subjects allied to packaging 
and materials handling. 


Virginia U. Group Gets 
Delta Nu Alpha Charter 


Several motor carrier traffic men en- 
rolled in a “fleet motor course” of the 
University of Virginia attended cere. 
monies at the University Commons, 
Charlottesville, Va., the night of Novem- 
ber 11 in which a charter of the Delta 
Nu Alpha Transportation Fraternity 
was presented to the University of Vir. 
ginia chapter, the sixth collegiate chap- 
ter of the national fraternity which also 
comprises 30 professional chapters. 


John B. Tigrett, of Chicago, executive 
vice president of American Bus Lines and 
Burlington Trailways and president of 
the Tucson City Bus System, principal 
speaker on the program, said that, in 
the transportation field, bus lines and 
bus terminal operation offered the best 
future for young men. The motor bus 


Nine of the participants in ceremonies in which 
a charter of the Delta Nu Alpha Transportation 
Fraternity was presented to the University of 
Virginia chapter are shown here. Seated, left 
to right; Colonel A. L. Baker, a chapter advisor; 
Harry E. Dixon, president of the Roanoke chapter; 
P. L. Gilmer, president of the University of Vir 
ginia chapter; J. B. Tigrett, executive vice-presi- 
dent, American Bus Lines, speaker. Standing, left 
to right: J. L. Eades, university chapter secretary; 
Dr. J. C. Poindexter, honorary member; B. L. Carle: 
ton, university chapter vice-president; Dr. A. R 

Ferguson and Claude Jessup, chapter advisors. 


transportation industry had gross reve- 
nue totaling $375 million in 1948 and 
was dominated by one company which 
did more than half the business, the re- 
mainder being divided among two large 
and 240 smaller bus companies, he said. 
He said enactment of legislation permit- 
ting use of larger buses would bring 
about more comfortable long-distanct 
bus transportation. He predicted that 
the day would come when airlines would 
monopolize the long-distance passengé! 
traffic, while bus lines would carry the 
short-haul passenger traffic. 


Harry E. Dixon, traffic analyst and 
president of the Roanoke (Va.) profes- 
sional chapter of Delta Nu Alpha, pre- 
sented the charter to the new university 
chapter. A joint initiation of charte 
members and new members was col 
ducted by Charles Saul and F. K. Snede- 
gar, members of the Roanoke chaptel. 
Honorary members and advisors of thé 
university chapter, present at the cere 
mony, were: Claude Jessup, general 
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manager of Virginia Stage Lines; Dr. 
A. R. Ferguson, of the university’s eco- 
nomics department; Colonel A. L. Baker, 
of the transportation unit in the Army 
Reserve Officers Training Corps, and 
Dr. J. C. Poindexter, former professor of 
economics at the university. 


Dr. E. A. Kincaid, professor of eco- 
nomics and finance at the University of 
Virginia, will speak on railroad finance 
at the November 21 meeting of the uni- 
versity chapter of Delta Nu Alpha. 


Milwaukee Road Official 
Urges Revision of Public 


Policy in Transportation 


The solution to the railroads’ problems 
was in the hands of the public, which 
must insist that all transportation agen- 
cies compete on an equal basis, John P. 
Kiley, of Chicago, vice-president in 
charge of operations of the Milwaukee 
Road, said, November 15. Speaking at 
a dinner meeting in Montevideo, Minn., 
sponsored by the local Chamber of Com- 
merce, Mr. Kiley said that unless there 
was a revision of public policy in the 
transportation industry “a great many 
of us may be on hand for the funeral 
of free enterprise in America.” 


In 1948, according to Commission re- 
ports, he said, common carrier truckers 
paid but 5 per cent of their gross reve- 
hues in taxes, whereas in the same year 
the Milwaukee Road’s roadway, tracks, 
signals and facilities cost the railroad, 
in property taxes, roadway maintenance 
and interest on the investment in that 
roadway, 22 per cent of its gross revenues. 


“Had the taxpayers paid the Milwaukee 
Road’s maintenance bill the railroad 
would have had several million dollars 
with which to make substantial im- 
provements in its property and services,” 
he said. 


The airlines, “another subsidized com- 
petitor of the railroads,’ he said, en- 
joyed the benefits of about $1,500,000,000 
invested by taxpayers in civil airports. 

“In addition,” he said, “they have 
another sure source of taxpayers’ money 
in subsidies they receive for airmail con- 
tracts. Last year railroads carried 94.7 
per cent of the first-class non-local mail 
for which they were paid $26,000,000. 
Earnings of the Post Office Department 
on that mail exceeded expenses by $103,- 


Church, Md., before abandoning that 
airport “in favor of a new ‘second’ air- 
port for the Washington (D.C.) area.” 


After stating, in his announcement, 
that the C.A.A. administrator would re- 
ceive a report from a six-man committee 
appointed by the administrator to study 
various suggestions for relieving air 
traffic congestion in the Washington 
area, Senator O’Conor said he had ad- 
vised Mr. Rentzel that the federal gov- 
ernment already had a large investment 
in the Friendship Church airport; that 
the objection already had been made 
that there were now too many airfields 
around Washington, and that the pres- 
ent difference In running time between 
the Baltimore airport and Washington, 
on the one hand, and the National Air- 
port and Washington, on the other, 
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would be “somewhat equalized” within a 
few years, on completion of the Wash- 
ington-Baltimore Parkway. That park- 
way would reduce the running time be- 
tween Friendship Church airport and 
downtown Washington by 10 to 15 min- 
utes, but the time required for limousine 
operations between downtown Washing- 
ton and any new airport that might be 
built on the Virginia side of the Potomac 
would be greater than the present time 
for such operations between Washing- 
ton and the National Airport because of 
increased traffic congestion on the 
bridges spanning the Potomac River, 
Senator O’Conor said. 





Highway Transport in Australia Expands 
Despite Restrictions Favoring Railroads 


Regulations Affecting Motor Competition with State-owned Rail 


Lines Vary in Six Australian States but Objective Is ‘To 


Maintain a Balanced Economy in the Railways .. .’ 


By Margaret Lawrence * 


Road transport in Australia has kept 
pace with the general industrial expan- 
sion since World War II. The number 
of commercial vehicles in the country 
rose sharply from 290,961 in 1945 to 414,- 
358 in 1948. The yearly traffic carried by 
commercial road services on Australia’s 
500,000 miles of road is now approxi- 
mately 5,600,000,000 ton-miles and 14,- 
500,000,000 passenger-miles. 

Control of road transport is in the 
hands of the governments of the six 
Australian states, and although they 
agree on general aims and policy, details 
of regulation differ greatly. 

In only one state, Tasmania, are all 
forms of transport, by land, air and sea, 
coordinated under a single authority. 
The Queensland Commissioner for 
Transport is responsible for road, air 
and water transport but not railways. 
The New South Wales Commissioner is 
responsible for road and tram trans- 


000,000. Domestic airlines, last year, flew ——— 


only 5.3 per cent of intercity first-class 
mail and were paid $41,000,000. Expense 
to the post office of hauling domestic 
airmail exceeded the revenues from it by 
$27,000,000.” 

Mr. Kiley said that because of two 
factors—fixed rates under which rail- 
Toad expenses often exceeded revenues, 
and competition by carriers supported 
with taxpayers’ money—there was more 
than a remote possibility that business 
Management of the railroads would be 
replaced by political control. 


Retain Baltimore Airport, 


Senator's Plea to C.A.A. 


Senator O’Conor, of Maryland, has 
announced he has made a “formal ap- 
Peal” to Administrator Rentzel, of the 
Civil Aeronautics Administration, to con- 
Sider all factors in favor of retention 
of the Baltimore airport at Friendship 


* This article was sent to TRAFFIC WORLD by 
Australian News & Information Bureau, New York, 
with Australian official photographs by Ken Dicker 
and Jack Gallagher. 


port. Authorities in the four other 
states are responsible for road transport 
only, although they may make recom- 
mendations with respect to railway lines. 


Road transport services are provided 
mainly by small unit fleets practically 
all of which, both passenger and freight, 
are privately owned and controlled (the 
main exception being metropolitan bus 
services). 


Most of the road goods traffic is for 
short or medium hauls (usually not more 
than 50 miles), and is an ancillary serv- 
ice to the railways, which are the back- 
bone of the country’s land transport 
system. 


Australia’s railways are almost en- 
tirely state-owned, and represent a cap- 
ital investment of £A 338,650,000 ($758,- 
000,000). They are essential as carriers of 
the bulky primary products like wheat 
and wool, the mainstays of the country’s 
export trade, which cannot pay heavy 
freights. To maintain a balanced econ- 
omy in the railways and to assist rail- 
way finances the state governments pro- 





This type of ‘road train’ is used to transport cattle from ranches to rail centers in the remote interior 
of Australia’s northern territory. 
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tect their railway assets against road 
and air competition. 


Regulatory Control 


Since 1930, when road services first 
began to offer serious competition to the 
railways, each of the six state govern- 
ments has passed legislation regulating 
road transport. Details differ in each 
state. 

The most effective system of control 
is that exercised in New South Wales, 
where road services may be permitted to 
compete with the railways on payment 
of a substantial tax. Since this tax is 
prohibitive in most cases, the railways 
in New South Wales have gained in- 





On the highway a convoy of motor bodies, making 

a 1,600-mile haul from Adelaide to Sydney, passes 

an office building on wheels, en route between 
two country townships. 


creased freights, and have been able to 
convert large deficits into small profits. 

In New South Wales all motor ve- 
hicles used in commercial goods services 
must pay a nominal licence fee. Opera- 
tors of vehicles operating for distances 
of more than 50 miles in competition with 
the railways may obtain special licences 
by paying fees at a graded rate not ex- 
ceeding 3d. per ton per mile, based on 
the aggregate of the unladen weights 
and carrying capacities of the vehicles. 
Vehicles carrying perishable primary 
products are exempt from this special 
licence. 

The Queensland system is roughly simi- 
lar to that of New South Wales. The 
licence fee may be a percentage of the 
gross revenue, or may be calculated on a 
rate not exceeding 3d. per ton per mile. 

The Victorian system is either to pro- 
hibit goods-carrying by road altogether, 
or to permit it where it is considered 
essential. A nominal fee only is charged 
in such cases. 

In South Australia unrestricted op- 
erations are permitted in large sections 
of the state where there is little com- 
petition with the railways. Traffic is 
limited on other “controlled routes”, and 
licensed operators are required to pay a 
tax ranging from 2% to 10 per cent on 
gross earnings, according to the degree 
of competition with the railways. 

Western Australia, with less railway 
mileage per acre than the other states, 
has subsidized road services in unde- 
veloped parts of the state, and in areas 
where the railways cannot handle all 
the traffic. 

Expansion of Road Transport 

In spite of these regulations and re- 
strictions, motor freighting on long hauls 
between the capital cities of the Eastern 
States has expanded considerably since 
World War II. This is partly because the 
railways, hampered by shortages of coal, 


labour and materials, have been unable 
to cope with all the traffic offerings. 

Fleets of modern trucks and trailer 
outfits now operate on the main high- 
ways, moving substantial quantities of 
freight over long distances. 

An instance of long range interstate 
road haulage is the hundreds of motor 
car bodies being transported from 
Adelaide to Melbourne (480 miles) or 
Sydney (another 580 miles) to be fitted 
on the chassis at these assembly points. 

The variations in railway gauges in 
the different states are an obstacle to 
speedy interstate transport of goods by 
rail. Road transport has been able to 
offer door-to-door transportation. It 
has substantially reduced the element of 
pilferage and has offered a more fluid 
type of transportation. 

Road transport is also playing an in- 
creasingly important part in transporta- 
tion of building materials, particularly 
as the raw materials are generally avail- 
able locally, and have to be delivered 
“on the job.” 


Trucks are specially designed to carry 
particular freights. Road trains, each 
consisting of a 26 ft. long Diesel-driven 
“prime mover” and three trailers, with 
a total of 58 tires for the whole unit, 
are being used to transport cattle from 
ranches to rail centres in the remote in- 
terior of northern Australia. They have 
a@ capacity of 90 bullocks, or 60 tons of 
general merchandise. 


The type of commercial vehicle most 
commonly used in Australia has a carry- 
ing capacity of not more than four tons. 
Approximately 33 per cent of commer- 
cial vehicles are what is known as 
“utilities,” combining passenger and 
goods carrying capacity up to one ton. 
Trailers are common, both of the four- 
wheel type and the “articulated” type. 


Road Passenger Operators 


Road passenger services in all states, 
like freight services, omnibus or tourist, 
are subject to regulation where they of- 
fer competition to the railways. 

Road coach operators are doing record 
business, carrying about 8,500 tourists 
on road tours each week. Some of these 
companies combine road coach trips 
with air or launch excursions. 


A Melbourne company conducts a 60- 
day parlour coach tour from Melbourne, 
capital of Victoria, to Darwin, capital of 
the Northern Territory—a _  7,850-mile 
round journey, much of it through 
colourful wild country inhabited by 
primitive aborigines. 


Another firm conducts a_ bi-weekly 
road coach service linking the capitals 
of the three Eastern States (a distance 
of 1,331 miles). It is proposed later to 
extend the services to Perth on the west 
coast, a distance of 3,507 miles in all. 





houses are conveyed by 


timber 
motor transport from Melbourne on a 260-mile 
haul to the foothills of the Australian Alps. 


Pre-fabricated 


TRAFFIC Wort 


The most popular type of road tourist 
coach carries 20 passengers, and has 
wide vision windows, and aircraft type 
seats adjustable to five different posi- 
tions. The type of metropolitan omni- 
bus in most general use, both by private 
and public operators, has a seating ¢a- 
pacity of between 20 and 30 passengers, 
Double-decker buses and trolley buses 
are in use in some Cities. 


Roads 


Her small population and large area 
(8,000,000 people in nearly 3,000,000 
square miles) makes Australia’s task of 
building roads an unusually formidable 
one. Nevertheless, the continent pos- 
sesses nearly 500,000 miles of roads, in- 
cluding some of the longest highways in 
the world. One of them runs from Bris- 
bane, capital of Queensland, down the 
east coast and westwards to Perth, link- 
ing the five mainland state capitals in a 
5,200 mile .chain. 

Construction of main roads in each 
state is in the hands of the state con- 
struction authorities. It is financed by 
a tax on motor vehicles which varies 
from state to state and totals approxi- 
mately £A7,000,000 ($15,680,000) a year. 
Making of local roads is the concern of 
the municipalities. Part of the federal 
government’s tax on petrol (amounting 
to £A7,000,000) is allocated to the state 
governments for the construction and 
maintenance of roads, particularly of 
strategic roads and roads in sparsely 
settled areas. Biggest share of the grant 
goes to the states with the largest areas 
and smallest populations. 

During one year of World War II, 
Australian engineers constructed more 
than 5,000 miles of new roads to carry 
supplies to the Armed Forces guarding 
lonely stretches of the coastline. 





Freedom Dinner for 1400 
Planned by T. A. of A. 


Capacity attendance of 1400 is antici- 
pated for the “Freedom Dinner” spon- 
sored by the Transportation Association 
of America, at the Stevens Hotel, Chi- 
cago, November 30, according to an an- 
nouncement by the association. 

The announcement says that “a de- 
finite, nationwide, non-partisan pro- 
gram, which has for its purpose the 
preservation of American liberty as 
guaranteed by the Constitution and the 
bill of rights, will be submitted that 
evening.” 

Dr. George W. Crane, journalist, will 
preside. Speakers will be: Robert E. 
Wilson, chairman, Standard Oil Com- 
pany of Indiana; Ray B. Wiser, presl- 
dent, California Farm Bureau Federa- 
tion; Henry S. Sturgis, vice-president, 
First National Bank of New York, and 
Donald D. Conn, executive vice-presi- 
dent of the Transportation Associa- 
tion. 

Sponsors for the dinner include several 
men prominent in transportation, in- 
cluding W. A. Brooks, executive vice- 
president, North American Car Corpora- 
tion; Fred G. Gurley, president, Atchi- 
son, Topeka & Santa Fe; W. F. Mullady, 
president, Decatur Cartage Company, 
and J. B. Tigrett, vice-president, Amerl- 
can Buslines, Inc. 

Cooperating are the American Farm 
Bureau Federation; Chicago Associa- 
tion of Commerce and Industry; Chicage 
Junior Association of Commerce and In- 
dustry; Traffic Club of Chicago; Chicago 
Transportation Club; Conference 
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Small Business Organizations; Illinois 
Bankers’ Association; Illinois State 
Chamber of Commerce; Wisconsin Bank- 
ers Association; Wisconsin Manufactur- 
ers Association; Northwestern Uni- 
versity, and a number of additional local 
Chicago business, service and profes- 
sional organizations. 


A.T.A. Accountants Vote Aid 
To Industry in Combating 


Anti-Truck Campaign 


Full support to the public relations 
committee of the American Trucking 
Associations in combating anti-truck 
material was voted by the A.T.A.’s na- 
tional committee on accounting, Novem- 
ber 14. Opening a two-day meeting at 
the Stevens Hotel, Chicago, approxi- 
mately 100 members voted to make 
available factual data on the trucking 
industry in each state and to work as 
“good will ambassadors” for the na- 
tion’s truckers. 


A plea for a new motor freight rate 
structure was made by J. H. Files, vice- 
president, Associated Truck Lines, Grand 
Rapids, Mich. Speaking at a dinner, 
November 14, Mr. Fles said that failure 
to adopt a new rate structure would 
spell disaster for the entire trucking in- 
dustry. The present rate situation was 
discriminatory in that some individual 
shippers were receiving special competi- 
tive advantages going far beyond nat- 
ural market advantages, said Mr. Fles. 
The greatest rate problem occurred on 
shipments weighing less than 1,000 
pounds, the speaker asserted, adding that 
such shipments were “badly under- 
priced.” 


Hear I.C.C. Views 


Richard Ferris, of Chicago, district 
accountant of the Commission’s Bureau 
of Accounts and Cost Finding, spoke on 
accounting and statistical requirements 
from the Commission’s viewpoint. A 
large part of the Commission’s field ac- 
counting work related to rate matters, 
said Mr. Ferris. 


There was a need for motor carriers, 
in their reports to the Commission, to 
break down expenses between pick-up 
and delivery costs and line-haul costs, 
said Mr. Ferris. Many of the Commis- 
Sion’s statistical requirements yielded 
greater benefits to the trucking industry 
than to the Commission, he said. Most 
carrier accounting systems were still in- 
adequate in failing properly to distribute 
labor costs; said he. 


Gilbert J. Parr, of the Commission’s 
Bureau of Accounts and Cost Finding, 
said that motor carriers were exhibiting 
almost a “complete indifference” to Com- 
mission rules calling for a breakdown 
and segregation of costs in carriers’ an- 
nual reports. Such disregard of the 
Tules was probably due to a false im- 
Pression that the Commission was not 
using such figures, or, if it was, that the 
carriers were receiving no benefits from 
such use, said Mr. Parr. 

Among other speakers at the meeting 
were Waldo Williams, general office 
manager of Alden’s, Inc., on the subject 
of office procedures, and O. W. Babcock, 
assistant vice-president, United Air 
Lines, on office personnel evaluation. 

A. P. Scott, treasurer, Associated 
Transport, Inc., New York City, reported 





that 29 state accounting councils had 
been organized, with total membership 
ranging between 500 and 600. Another 
new council was being organized in Hart- 
ford, Conn., he said. The A.T.A. was 
aiding councils in organizing discussion 
programs, and trophies were to be 


27 


| TRANSPORTATION WEEK 


awarded to the most active council and 
to the authors of outstanding papers on 
industry accounting problems, he said. 





Movement of Grain on Illinois Waterway 
On Increase, Says Barge Builder 


Operators Acquiring New Vessels to Handle Larger Movement into 
New Elevators and Processing Plants. Improvements in Calumet-Sag 


Channel and Hennepin Canal Sought. 


Transportation advantages in grain 
shipping on the 340-mile Illinois Water- 
way are leading to increasing utilization 
of these facilities, according to the Dravo 
Corporation, barge manufacturer, of 
Pittsburgh. Eight “jumbo” grain barges, 
capable of carrying as much grain in one 
trip as 160 large boxcars, are now under 
construction at Dravo’s Pittsburgh ship- 
yard. Four of the vessels are being built 
for Cargo Carriers, Inc., transportation 
subsidiary of Cargill, Inc., Minneapolis; 
the other four are for Arrow Steamship 
Co. for use by the Continental Grain Co., 
Chicago. 

More economical shipping rates on the 
water route permit farmers to receive up 
to five cents more a bushel, Dravo says. 

Railroad spokesmen in Chicago con- 
ceded that barge rates were cheaper, but 
said the water service was slower. 

“Of course the barge lines don’t have 
to maintain a road bed and pay taxes 
on such an investment,” one railroad 
official asserted. “The government pro- 
vides and maintains the inland water- 
ways.” 

Carload intrastate grain rates in Illi- 
nois average from 8 to 8.5 cents a 100 
pounds. The barge rate from Morris, 
Ill., to Chicago, on grain is 3.25 cents 
a 100 pounds. 

Another advantage of the waterway 


Se 





Covered conveyor at Continental Grain’s Morris 
elevator has a capacity of 15,000 bushels an 
hour. Modern river elevators can load grain 


barges in about 21/2 hours. 


Rails Comment on Water Rates. 


cited by Dravo was that less farm and 
country elevator storage capacity was 
needed, because “river shipping facilities 
permit a steady flow of grain from farm 
to terminal elevators.” 

“River elevators and marine grain 
terminals can also load and unload grain 
faster,” said Dravo. 

Officials of the A. L. Mechling Barge, 
Lines Co., Inc., of Joliet, Ill., were quoted 
by Dravo as predicting that last year’s 
all-time record shipments of grain to 
Chicago via the Illinois Waterway of 
35,890,000 bushels would be exceeded this 
year. 


The Army Engineers’ office in Chicago 
substantiated this. In 1947, according 
to Army statisticians, 996,116 tons of 
corn, wheat, soya beans and oats moved 
on the Illinois Waterway. The estimated 
1948 tonnage was 1,300,000, an increase 
of approximately 30 per cent. 

“Grain tonnage in 1949 would be still 
higher,” said the Army. “The movement 
of grain is climbing steadily on the 
waterway.” 

A number of new grain elevators have 
been built along the Illinois Waterway 
in recent years, and others are being 
constructed at strategic locations to serve 
farmers and country grain elevator oper- 
ators within a 45-mile radius of the 
elevators, according to Dravo. Some 
of the elevators have no rail connections, 
the grain being brought in by truck. 

Terminal elevator facilities in Calumet | 
Harbor were being expanded for unload- 
ing more grain barges and loading more 
lake freighters and railroad cars for 
eastward shipments, Dravo said. 

Cargill, Inc., is building the world’s 
lagest soybean processing plant in the 
harbor. Dravo quoted Erwin E. Kelm, 
vice-president of Cargill’s grain division, 
as stating that one of the main reasons 
for choosing that location was the ma- 
rine transportation advantage. Much of 
the 700 tons of soybeans to be handled 
daily by the new plant will be brought to 
it in barges. 

Dravo pointed to the agitation by 
shippers and shipping associations urg- 
ing improvement of the Calumet-Sag 
Channel, a 30-mile stretch linking the 
harbor south of Chicago with the rest of 
the Illinois Waterway, and urging im- 
provement of the 60-mile canal linking 
the Mississippi and Illinois Rivers. This 
latter canal, known as the Hennepin 
Canal, slices 700 miles off the water 
route from the northwest into Chicago, 
but at present is inadequate for naviga- 
tion by large fleets. 


“According to officials of Cargill,” said 
Dravo, “large volumes of grain from 
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Minnesota, Wisconsin and Iowa could be 
transported economically into Chicago 
via an all-water route if the Hennepin 
Canal was improved... . An association 
of farmers and civic groups in the 
vicinity of Sterling, Dixon and Rock 
Falls, Ill., are among those seeking to 
have the Hennepin Canal improved. 
They say an additional 12,000,000 bushels 
of grain could be shipped by water from 
that small region alone, with an annual 
saving of $600,000.” 

Some grain was now being moved on 
the Missouri River by Federal Barge 
Lines, said Dravo, but the channel was 
too erratic to be reliable. Once it was 
improved, grain could move northward 
to Chicago from Alton, Ill., on the Illi- 
nois Waterway, eastward via the Missis- 
sippi and Ohio Rivers, south on the 
Mississippi, and to the southeast via the 
Tennessee River. 


More Grain Moving South 


“The southern trade route already is 
being used with increasing frequency,” 
Dravo officials declared. “Gulf coast 
grain elevators report record-breaking 
receipts of grain barged down from the 
north for export. At St. Louis and 
Memphis, receipts of river-borne north- 
west grain have increased since May 
when previously restrictive rail-barge 
rate differentials were adjusted. 

“Since the Tennessee River was given 
a nine-foot channel through T.V.A. 
projects, more grain from the surplus 
area has been transported by barge to 
southeastern points. ... One company 
just entering the grain transportation 
business plans to move feed grain by 
barge from the midwest to Florida over 
an all-water route, down the Mississippi 
through New Orleans and the Gulf of 
Mexico.” 

Post-War Barges More Efficient 


With prospects for a tremendous in- 
crease in river shipments of grain and 
other goods, barge lines were investing 
millions for new equipment, the Dravo 
Corporation announced. Post-war con- 
struction practices and design techniques 
had made river vessels more efficient, it 
said. 

“Powerful diesel towboats, equipped 
with radar and ship-to-shore telephone, 
have increased the reliability and speed 
of waterways transportation,” it added. 

Mechling, which began transporting 
grain on the Illinois Waterway in 1933, 
immediately after the waterway was 
improved for navigation into South Chi- 
cago, now has a fleet of 27 barges carry- 
ing grain on the inland rivers and 
handles 85 to 90 per cent of Illinois 
Waterway grain traffic, according to 
Dravo. 

Dravo described a new river elevator 
at Morris, Ill., operated by the Con- 
tinental Grain Co., Chicago. The ele- 
vator has a capacity of 110,000 bushels, 
and is currently handling about 40,000 
bushels daily. Grain is received from 
trucks and loaded speedily into river 
barges by means of an enclosed conveyor 
belt 36 inches wide extending on a pier 
out over the river from the base of the 
elevator. The belt moves grain into the 
barges at a 15,000-bushel-an-hour rate. 
The barge rate for grain from Morris to 
Chicago is 3.12 cents a 100 pounds, in 
contrast with a rail rate of 14.84 cents 
a 100, according to O. B. Robbins, man- 
ager of the Continental elevator. 


Here is the Mechling Barge Lines towboat, Mary Ellen, pushing six bargeloads of grain to Chicago along 


the Illinois Waterway. 


“Besides this savings,’ Mr. Robbins 
said, “barges get the grain from Morris 
to Chicago terminal elevators faster. 
During hot weather, grain in the holds 
of barges is kept cooler than in boxcars 
which may have to wait in freight yards 
for a day or two before they can be in- 
spected and unloaded. A country ele- 
vator can load only about three or four 
railroad cars a day, each car holding be- 
tween 1,500 and 2,000 bushels. A modern 
river elevator can load 29,000 bushels 
into a barge in about two and one half 
hours.” 

When barges arrive at Calumet Har- 
bor, the head of the Illinois Waterway, 
they are unloaded at terminal elevators 
by vertical conveyor belts with buckets. 
The average time for unloading a 27,- 
to-30,000-bushel-capacity barge is said to 
be approximately four hours. 


Continental Grain Co. is building an 
addition to its elevator in Calumet Har- 
bor that will increase its total capacity 
to 4,000,009 bushels, according to Dravo. 
The Illinois Grain Terminals Co., a co- 
operative affiliate of the Illinois Agricul- 
tural Association, plans to enlarge and 
improve its 2,500,000-bushel elevator in 
Calumet Harbor. Dravo said that new 
river elevators operated by private grain 
dealers or farm cooperatives were now 
under construction or already completed 
at Lockport, Joliet, Morris, Hennepin 
and Lacon. 


Grain barged to Chicago’s Calumet Harbor 

unloaded in less than four hours by marine ‘‘legs’’ 

like this one at Continental Grain Company’s Rock 

Island terminal elevator. New facilities being 

built in Calumet Harbor will handle increased 
river shipments of grain. 


In this tow are 183,846 bushels weighing about 5000 tons. 


Transport Being ‘Ravished’ 
By Pressure Groups, 
Says Donald Conn 


The existing transportation problem 
was the most important and crucial issue 
ever confronted by the people of the 
United States, said Donald D. Conn, ex- 
ecutive vice-president, Transportation 
Association of America, in an address at 
the annual meeting of the Western 
Growers Association, at the Biltmore 
Hotel, Los Angeles, Calif., November 10. 
He pleaded with his listeners to join with 
leaders in agriculture, industry and labor 
from other areas to help solve that prob- 
lem as the only way to “rescue” the coun- 
try from the state socialism which 
threatened it. 

“Present national policies are the 
product of the horse-and-buggy days,” 
said he. “Cumbersome and conflicting 
regulation is driving the transportation 
of America into nationalization. Such a 
catastrophe would mean an addition of 
10,000,000 voters dependent on the fed- 
eral payroll. The railroad agent, the bus 
operator, the trucker and others would 
join the local postmaster to assure po- 
litical control of every community. The 
business of America would be whip- 
sawed through the buying power of trans- 
portation and political dictation of 
rates.” 

Transportation would drift into the 
hands of the “hungry bureaucrats,” the 
speaker predicted, if farm, trade and 
business leaders continued, as at pres- 
ent, “to assert their self-interests to a 
dezree wholly incompatible with the na- 
tion’s welfare.” Transportation was be- 
ing “ravished by every type of pressure 
group,” he said. 

The transportation house was on fire, 
he continued, while “the leaders of en- 
terprise are standing around the hydrant 
waiting for someone to turn on the water. 
Each shipping group thinks of its own 
welfare; labor takes the last pound of 
flesh; each area wants an advantage— 
all without regard to the national wel- 
fare.” 

Other threats to continued private 
ownership and operation of transporta- 
tion, said he, were the Department of 
Justice’s attempt to drive it into bank- 
ruptcy with its suits to recover more than 
$2,000,000,000 in war charges from the 
railroads, and the fact that low earnings 
were drying up sources of private capital 
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for investment in transportation. To save 
the system for private enterprise, he 
added, “there must be equality of com- 
petitive opportunity among all forms of 
transport and there must be no discrimi- 
nation among their users.” 

The Transportation Association of 
America represented the public interest 
in transportation, he declared, and had 
“established a common platform for an 
objective solution of this most crucial of 
domestic issues.” 





Army Officers Study 


Commercial Trucking 


The Office of Chief of Transportation, 
Department of the Army, has announced 
it has detailed five regular army officers 
with commercial trucking concerns for 
a year of on-the-job training in depart- 
ments of each company. It said the pri- 
mary mission of the officers was to study 
commercial trucking operations, policies 
and procedures, including training for 
drivers, maintenance and _ operations 
methods, including terminal operations, 
and management. 

“It is felt that great benefit can be de- 
rived from a detailed study of commer- 
cial operations and many of their es- 
tablished practices can be integrated into 
military doctrine for the operations, con- 
trol and maintenance of military vehi- 
cles,’ the announcement says. “The 
officers, and the trucking concerns with 
whom they are associated are: Lt. Col. 
Loren Ayers, Pacific Freight Lines, Los 
Angeles, Calif.; Captain W. W. Kinkead, 
Rice Truck Lines, Great Falls, Mont.; 
Major J. D. McNally, Capitol Transit 
Co., Washington, D. C.; Captain W. R. 
Johnston, Georgia Highway Express, At- 
lanta, Ga.; and Captain J. N. Erskine, 
Highway Express, Inc., Memphis, Tenn.” 





Waste Dealers Seek 


General Rate Reduction 


A nationwide reduction in the rail 
rates on rags, waste paper and other re- 
lated waste materials, down to a basis 
of 125 per cent of those in effect on June 
30, 1946, is being sought by The Waste 
Materials Industry Transportation Com- 
mittee. Petitions for the reductions have 
been filed by the committee before East- 
ern, Southern, Southwestern and West- 
ern rate committees. The proposed re- 
Visions, which would range from 20.5 to 
29.4 per cent under the prevailing rates, 
and would represent an overall average 
reduction of 25.4 per cent, are proposed 
on movements within and between Of- 
ficial and Southern classification terri- 
tories; and within and between Western 
and Southwestern territories. 

The petition, filed by Charles J. 
Browne, New York attorney, asserts that 
the low state of the waste material in- 
dustry at present is largely due to in- 
creases in freight rates made effective 
Since June 30, 1946, and adds that the 
Proposed reductions are necessary for its 
continued existence and for the salvag- 
ing of low-value waste material, much 
of which goes into the making of paper, 
box board and similar commodities. 

_The committee represents the Na- 
tional Association of Waste Material 
Dealers, the New York Association of 

aers in Paper Mills Supplies; the 
Philadelphia Waste Merchants Associa- 
tion (comprising dealers in and packers 





of waste paper in Pennsylvania and New 
Jersey), and the Waste Paper Institute. 
Its members are: 


Miss Shirley Rief, Atlantic By-Prod- 
ucts Co., New York, co-chairman, traffic 
committee, National Association of 
Waste Materials Dealers; Walter H. 
Martens, of George W. Millar & Co., New 
York, chairman, transportation commit- 
tee, New York Association of Dealers in 
Paper Mills Supplies; John Middleton, 
traffic manager, Pioneer Paper Stock Co., 
Chicago,: Ill.; Harris Goldman, Harris 
Goldman & Co., Inc., New York, chair- 
man, traffic committee, National Asso- 
ciation of Waste Materials Dealers, and 
Paul Joseph White, Great Eastern Pack- 
ing and Paper Stock Corporation, New 
York, chairman, finance committee, Na- 
tional Association of Waste Material 
Dealers. 


MichiganHandling Engineers 


Elect Thomas As President 


Isaac E. Thomas, purchasing research, 
Ford Motor Co., was elected president of 
the Michigan division, Society of Indus- 
trial Packaging and Materials Handling 
Engineers, for the 1949-50 term. Other 
officers elected are: Vice-president 
(packaging), F. F. Holt, packaging en- 
gineer, G.M.C. Truck & Coach Division; 
vice-president (materials handling), 
Walter Ewend, material handling engi- 
neer, Budd Co.; vice-president (trans- 
portation), Edwin F. Avery, traffic man- 
ager, Fruehauf Trailer Co.; secretary, 
LaVerne D. Cantine, packaging engi- 
neer, Eddy Paper Co., and treasurer, 
Randall E. Crabb, packaging engineer, 
Acme Steel Co. 

John S. Saylor, packaging engineer, 
Buick Motor Division, G.M.C., spoke on 
“The Use of Plastics in Automotive 
Parts Packaging” at the November 
meeting in the Stockholm Restaurant, 
Detroit. 


Growing Interest Seen in 
Chicago World Trade Fair 


Interest by foreign governments has 
been increasing daily in the first United 
States International Trade Fair, to be 
held in Chicago from August 7 to August 
19, 1950, according to I. S. Anoff, mem- 
ber of the executive committee of the 
fair. Small manufacturers in this coun- 
try were also evincing enthusiasm, said 
Mr. Anoff. He said the booth rental fee 
—three dollars a square foot for the 
two-week period—was lower than the 
national average for trade shows in this 
country. 

Among foreign governments making 
inquiries have been Great Britain, Bel- 
gium, India, Netherlands, Czechoslovakia, 
Sweden and Norway. 

“So important to the international 
economy is this trade fair that its effect 
will be felt for the next decade,” said 
Mr. Anoff. “It is the first time that 
foreign producers can show their wares 
directly to a concentration of American 
buyers, and this opportunity comes at a 
time when sales to hard-currency na- 
tions, by most of the countries of the 
world, is an economic necessity.” 

Exhibits of the fair will be classified 
under 29 categories, including both con- 
sumer and industrial commodities. The 
addition of the Chicago Arena to the 
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three sites already committed for use of 
the fair (T.W., Oct. 29, p. 27) was an- 
nounced by fair officials. 





Private Truck Owners Await 
Annual Meeting, Jan. 26-27 


The National Council of Private Motor 
Truck Owners, Inc., has announced that 
its eleventh annual meeting will be held 
January 26 and 27, 1950, in the Com- 
modore hotel, New York City. 

Subjects to be discussed at the meet- 
ing, according to the announcement, 
will include “such topics as new develop- 
ments and economic discoveries in the 
motor equipment field, the ‘public rela- 
tions’ position of the highway transport 
industry, the ever-present regulatory 
threats to private vehicle operations, the 
continuing effort to achieve greater 
highway safety, and the indispensable 
role of the private motor truck to the 
national economy and for the national 
defense .. .” 

The annual meeting will begin with a 
luncheon in the grand ballroom of the 
hotel on January 26 and-will close with 
a luncheon on January 27, with after- 
noon and morning business sessions in- 
tervening. 

The organization has moved its na- 
tional headquarters from the National 
Press Building to Suite 714, Kass Build- 
ing, Washington, D.C. 





Allied Distribution, Inc., 
To Meet in Chicago Feb. 2 


Allied Distribution, Inc., a national 
system of warehousing, will hold its an- 
nual meeting February 2, 1950, at the 
Edgewater Beach Hotel, Chicago, im- 
mediately following the meeting of the 
American Warehousemen’s Association, 
W. D. Leet, president of Allied, has an- 
nounced. The morning session will be 
devoted to reports and discussions, and 
election of officers and: directors is 
scheduled for the afternoon session. 

Allied has moved its headquarters of- 
fice from 1525 Newberry Avenue, Chi- 
cago, to 224 South Michigan Avenue, 
Chicago. Among 1949 additions to Al- 
lied’s roster are the following: Atlantic 
Stores, Inc., Boston; Cincinnati Termi- 
nal Warehouses, Inc., Cincinnati; Bay- 
way Terminal Corporation, Elizabeth, 
N.J.; Tri-State Warehousing & Dis- 
tributing Co., Joplin, Mo.; Collins Trans- 
port & Terminal Corporation, Miami; 
Greensboro Bonded Warehouse, Inc., 
Greensboro, N.C.; Walkup Drayage & 
Warehouse Co., San Francisco; Utley 
Transfer & Storage Co., Seattle, and 
D. H. Overmyer Warehouse Co., Toledo. 





Material Handling Meeting 


An official of the Material Handling 
Institute announced that the organiza- 
tion was planning to hold its next ex- 
position in Chicago in 1951. TRAFFIC 
Wortp had reported that the institute 
had voted to hold its next materials 
handling exposition in 1952, due to the 
unavailability of adequate hotel facili- 
ties in Chicago in 1951 (T.W., Oct. 22, 
p. 15). 
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News of Significance bo Tuffic and Transportation Men 


Section 4 Relief Granted 
And Denied, Crude Sulphur 


From Texas and Louisiana 


The Commission, division 2, in two 
suspension and two fourth-section pro- 
ceedings, involving opposition of water 
carriers to the requested relief, has 
denied railroads authority to establish 
and maintain reduced rates on crude 
sulphur, in carloads, from points in Texas 
and Louisiana to Dothan, Ala., without 
observing the long-and-short-haul pro- 
vision of section 4 of the interstate com- 
merce act, the proposed rates having 
been found to contravene section 4 with- 
out adequate justification. It granted 
authority, on conditions, for the railroads 
to establish and maintain reduced rates 
on the same commodity from points in 
Texas and Louisiana to Virginia points, 
without observing the long-and-short- 
haul provision, those rates having been 
found just and reasonable. 

It issued a report in I. and S. No. 5644, 
Sulphur, Louisiana and Texas to Dothan, 
Ala., embracing I. and S. No. 5645, Sul- 
phur, Louisiana and Texas to Virginia, 
and Fourth Section Applications Nos. 
24109, Crude Sulphur from Louisiana 
and Texas to Dothan, Ala., and 24110, 
Crude Sulphur from Louisiana and 
Texas to Virginia. It also issued an 
order in the suspension cases and Fourth 
Section Order No. 16467, Crude Sulphur 
from Louisiana and Texas to Dothan, 
Ala., and Virginia. 

In the case involving denied authority, 
I. and S. No. 5644, the schedules were 
ordered canceled on or before December 
15, on one day’s notice, and in the pro- 
ceeding in which authority was granted, 
I. and S. No. 5645, the suspension order 
was vacated as of November 26. Both 
proceedings were discontinued. 

In finding the proposed rate from 
Texas and Louisiana points to Virginia 
just and reasonable and the desired 
fourth-section relief justified, with limit- 
ations, the Commission said: 

“Applicants in No. 24110 will be au- 
thorized to establish and maintain over 
existing routes, for the transportation 
of sulphur from the Texas and Louisiana 
points to the designated Virginia desig- 
nations a rate not lower than $8.70 and 
to maintain higher rates to intermediate 
points, subject to the provisions that 
rates to such higher-rated intermediate 
points shall not be increased, except as 
authorized by the Commission, or ex- 
ceed the lowest combination of rates sub- 
ject to the act, and that the relief au- 
thorized shall not aply to rates over 
routes more than 33 1/3 per cent circuit- 
ous. All other and further relief will be 
denied.” 

It said protesting carriers by water 
contended that the railroads’ proposed 
reductions in rates to the Virginia desti- 


nations were designed to deprive protest- 
ants of traffic to which they were en- 
titled and that the proposal constituted 
an unfair and destructive competitive 
practice that was inconsistent with the 
national transportation policy of Con- 
gress. 

“We are of the opinion that the pro- 
posed rate is not so low as to warrant 
the conclusion that protestants’ conten- 
tion has substantial merit,’ the Com- 
mission said. 

It said it found that sufficient justifi- 
cation for the relief prayed for in appli- 
cation No. 24109 concerning the rates to 
Dothan had not been presented. It ob- 
served that certificated water carriers 
had obtained no traffic under the present 
rates. 

The Commission said schedules were 
filed to become effective April 13, by 
railroads parties to Agent D. Q. Marsh’s 
tariff I1.C.C. No. 3543, proposing the re- 
duced rates on crude sulphur, in carloads, 
minimum 80,000 pounds, from origins in 
Texas and Louisiana to Dothan, Ala., 
Bellwood, Richmond, Newport News, 
West Norfolk, and Norfolk, Va. It said 
applications Nos. 24109 and 24110 were 
filed concurrently with the proposed 
schedules. 

On consideration of the applications, 
it said, it suspended operation of the 
schedules up to and including Novem- 
ber 12 and the respondent railroads 
voluntarily deferred the schedules’ op- 
eration pending disposition of the pro- 
ceeding. Opposition to the schedules 
was registered at a hearing, it said, by 
Coyle Lines, Inc., Fall River Navigation 
Co., and Atwacoal Transportation Co. 

Prior to July 15, 1935, except when some 
rates were reduced to conform to the 
long-and-short-haul provisions, it said, 
the rates on sulphur from southwestern 
producing points to southeastern destin- 
ations, including Dothan, reflected com- 
binations made over New Orleans, La., a 
substantial portion of the sulphur move- 
ment from the southwest to the south- 
east having moved by unregulated water 
carriers. 

The Commission said that in order to 
compete for this traffic, pursuant to au- 
thority granted by F.S.O. No. 11777, as 
supplemented (entered in Crude Sulphur 
from Louisiana and Texas, 206 I.C.C. 41, 
by division 2, which was reopened and 
submitted on rehearing), the rail carriers 
established rates on a basis of 20 cents 
a gross ton over the combined rail-water- 
rail charges, converted to cents a net 
ton. Including increases, this basis, it 
said, produced a rate of $7.56 a ton of 
2,000 pounds to Dothan on August 21, 
1948, which was further increased as a 
result of subsequently authorized gen- 
eral increases. 

It said the rate proposed to Dothan, 
$6.65, was to be subject to the increase 
authorized August 2. 

The Commission said the rates to 
points intermediate to the Virginia des- 
tinations ranged from $8.88 to $9.68. 


Arco Granted Wide Rights, 
Cautioned About Violations 
Of Safety Regulations 


The Commission, division 5, after re- 
viewing at some length the violations 
of its motor carrier safety rules it said 
had been shown by Arco Auto Carriers, 
Inc., asserted it was reluctant to deny 
service for which a need was shown, 
granted the authority requested by Arco 
in five applications, and denied author- 
ity in two such Cases. 

It issued a report and order on further 
hearing in MC-52657, Sub. 336, Arco 
Auto Carriers, Inc., Extension-Mil- 
waukee, and MC-52657 Sub. 339, Same, 
Extension—Indianapolis; and in MC- 
52657, Sub. 369, Same, Extension—Trail- 
ers; MC-52657, Sub. 372, Same Extension 
—Toledo; MC-52657, Sub. 380, Same, 
Extension—Indiana-Kansas; MC-52657, 
Sub. 394, Same, Extension—Middlewest; 
and MC-52657, Sub. 400, Same, Exten- 
sion—York Pa., and Hammondsport, N.Y. 

The denial was in Sub. 372 and Sub. 
394 in which the Commission found the 
applicant had failed to establish present 
and future public convenience and ne- 
cessity for the proposed services. 

Following a lengthy review of the vio- 
lations, and efforts of Arco to overcome 
them, the Commission said: 


“Despite the almost inexcusable con- 
tinuity or repetitive character of Arco’s 
past violations, none of them appears 
actually to have resulted in any accident 
and the accident record of Arco is not 
such as to warrant a finding of unfit- 
ness. The majority of the violations of 
our safety regulations are a result of 
laxity on the part of Arco personnel. 
The more vigorous safety campaign in- 
stituted by Arco in July, 1948, should, 
as contended by its officials, insure its 
satisfactory compliance with our safety 
regulations. We are reluctant to deny, 
in the circumstances, authority for the 
rendition of service which has been 
shown to be needed by the public. Con- 
sidering the record as whole, we conclude 
that Arco is now fit, willing, and able 
properly to perform the proposed opera- 
tions. Such a finding is not to be con- 
strued as condoning any past violations, 
and in any future applications for ex- 
tensions of existing operations Arco will 
be expected to present affirmative evi- 
dence of its fitness, including a detailed 
showing of its performance since the 
further hearing herein.” 


Authority Granted 
The authority granted was as follows: 


MC-52657, Sub. 336, (1) trailers, in initial 
movements, in driveaway and truckaway 
service; from Milwaukee, Wis., to all points 
in the United States, with certain excep- 
tions, and tractors, secondary movements, 
driveaway, from Milwaukee to points in 26 
states and the District of Columbia. 


MC-52657, Sub. 339, trailers, other that 
those designed to be drawn by passenger 
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automobiles, in initial movements, truck- 
away, from Indianapolis, Ind., and_ Fort 
Smith, Ark., to all points in the United 
States, over irregular routes. 


MC-52657, Sub. 369, trailers, other than 
those designed to be drawn by passenger 
automobiles, initial movements, truckaway, 
to and from certain points and areas in 36 
states, and bodies and hoists from certain 
points to points and areas in the 36 states; 
and bodies and hoists to and from named 
points and states. 


MC-52657, Sub. 380, automobiles and 
trucks, initial movements, truckaway and 
driveaway, from Marion, Ind., and points 
within one mile of Marion, to points in 
Kansas, New Mexico, Oklahoma, Texas, and 
Missouri, except St. Louis, over irregular 
routes. 

MC-52657, Sub. 400, over irregular routes, 
new cabs, bodies without wheels, and hy- 
draulic hoists, from York, Pa., to points 
in seven states, and from Hammondsport, 
N. Y., to points in Missouri and in all states 
east of the Mississippi River. 


Rehearing Fails to Win 
Motor Carrier Authority 


For Illinois Central 


The Commission, division 5, on further 
hearing in three proceedings involving 
requests of the Illinois Central to per- 
form substituted service between points 
in Mississippi and Louisiana, has denied 
the requested authority on the ground 
that no showing of need for the service 
has been made. 

The action was taken by a report and 
order in MC-86779, Sub. 9, Illinois Cen- 
tral Railroad Co. Extension—Poncha- 
toula, La., embracing MC-101491, Sub. 2, 
Yazoo & Mississippi Valley Railroad Co. 
Extension—Monroe, La., and MC-105852, 
Gulf & Skip Island Railroad Co. Com- 
mon Carrier Application. 

After the I.C. acquired the properties 
of its former subsidiaries, a footnote 
said, MC-86779, Sub. 11, Illinois Central 
Railroad Co. Common Carrier Applica- 
tion, were the number and name as- 
signed to MC-105852, and MC-86779, 
Sub. 12, to MC-101491, Sub. 2. 

In the title proceeding, the I.C. asked 
authority to operate in substituted serv- 
ice between Jackson and McComb, Miss., 
and between McComb and Ponchatoula, 
La., over US. highway 51, serving named 
intermediate and off-route points in the 
two states. In MC-101491, Sub. 2, the 
Y. and M. had asked authority to oper- 
ate as a common carrier of general com- 
modities, except bulk commodities, be- 
tween Vicksburg, Miss., and Monroe, La., 
and between Monroe and Shreveport, 
La., serving named intermediate and off- 
route points in Louisiana. In MC- 
105852, Gulf & Ship Island asked au- 
thority to operate as a common carrier 
of general commodities, except certain 
bulk commodities, between Jackson and 
Gulfport, Miss., serving named inter- 
ev and off-route points in Missis- 

ppi. 

The Commission said the I.C. pur- 
chased the subsidiaries subsequent to 
the original hearing. When the appli- 
cations were filed, it said, the sub- 
Sidiaries were operated for all apparent 
purposes as divisions of the I.C. The 
I.C., substituted as applicant, sought to 
Offer the proposed services, with restric- 
tions to preserve the character of the 
Service, and the Commission said the 
Proposed operations had been found not 
required in the prior report, decided 
April 16, 1947. 

After reviewing the proposed opera- 
tions and the service available by other 
motor carriers, the Commission said that 


in the cases cited by the applicant the 
evidence had established a need for the 
operations there proposed. It said the 
evidence “herein” did not show any sub- 
stantial inadequacy in the existing serv- 
ice, or establish a well-defined need for 
that proposed by the applicant. It said 
the mere claim that the temporary char- 
acter of the existing arrangements, and 
those that had existed with independent 
motor carriers, precluded an efficient 
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and successful operation, did not serve 
to prove a need for the proposed service. 
It added that no substantial change in 
conditions such as to warrant conclu- 
sions different from those in the prior 
report were shown, and that the appli- 
cations should be denied. 





ieee. Approves 12.5 Per Cent Increase 


In Passenger Fares in Eastern District 


Finds Proposal to Make Coach Fares 3.375 Cents a Mile and Parlor 
And Sleeping Car Fares 4.5 Cents a Mile Will Produce Additional 


Revenue for Eastern Roads. 


Proposed increased passenger fares by 
railroads in the eastern district and Po- 
cahontas region making coach fares 
about 3.375 cents a mile and parlor and 
sleeping car fares 4.5 cents a mile have 
been approved by the Commission in a 
report and order issued in No. 30256, In- 
creased Fares, Eastern Railroads, 1949. 

The carriers were authorized to estab- 
lish the increased fares on not less than 
five days’ notice. A minimum increase 
of 5 cents in all fares (other than com- 
mutation fares) and a minimum one-way 
fare of 20 cents were also authorized. 

The increased fares, according to the 
report, will also apply intrastate in Illi- 
nois and Michigan. 

The Commission said the increased 
fares, 12.5 per cent above present fares, 
were estimated by the railroads, based 
on 1949 operations, to yield $37.8 million 
annually. It said the increases were 
sought to meet increased operating costs. 


Chairman Mahaffie dissented and was 
joined by Commissioners Aitchison, Lee 
and Splawn, according to the report. 
The chairman said he was unable to 
concur in the conclusion reached in the 
report that proposed increased fares 
“will result in substantially more reve- 
nue from the service thereunder than 
would otherwise be obtained.” 


In addition to the increase in fares 
authorized for the eastern railroads in 
No. 30256, the Commission approved the 
railroads’ proposal to increase excess 
baggage charges corresponding to the 
increases in the basic one-way fares in 
sleeping and parlor cars by applying the 
present excess baggage scale to the pro- 
posed one-way first class fares. The 
railroads were also authorized to in- 
crease their round-trip fares by 12.5 per 
cent and their multiple ride fares (other 
than commutation) that were related 
to one-way coach fares to the extent 
necessary to maintain a proper relation- 
ship to the new coach fares, the mul- 
tiple ride fares to be subject to a mini- 
mum fare of 20 cents a trip, and the 
multiple and round-trip fares so in- 
peg vg as to be advanced to the next zero 
or five. 


The Commission’s order modified its 
outstanding order in No. 26550, Passen- 
ger Fares and Charges, 214 I.C.C. 174, 
with respect to interstate fares, and its 
outstanding orders in No. 11703, Intra- 
state Rates Within Illinois, 59 I.C.C. 
350, 77 I.C.C. 173, and No. 11762, Michi- 
gan Passenger Fares, 60 I.C.C. 243, to 
permit like increased fares intrastate in 
those states. 


Chairman Mahaffie Thinks Otherwise. 


Necessary fourth-section relief was 
granted by amending fourth section or- 
der No. 15716, and eighth supplemental 
fourth section order No. 15756, entered 
in Increased Passenger Fares, New Ha- 
ven Railroad, 268 I.C.C. 303, and In- 
creased Passenger Fares, Eastern Rail- 
roads, 268 I.C.C. 457, respectively, to pro- 
vide that the same measure of relief 
from the aggregates-of-intermediates 
and long-and-short-haul provisions of 
section 4 of the interstate commerce act 
as authorized with respect to the pres- 
ent fares should apply to the increased 
fares. 

Effect of Increase 


The Commission set out in an ap- 
pendix to the report representative 
present and proposed fares, from New 
York City and Washington, D.C., to 
various points. For example, it showed 
the present one-way coach fare from 
New York City to Baltimore, 185 miles, 
as $5.54, increasing under the approved 
proposals to $6.23; the round-trip fare 
as $11.05, increasing to $12.46. The 
present cne-way Pullman fare was 
shown as $7.41, increasing to $8.34, and 
the present round-trip Pullman fare of 
$14.82 increasing to $16.68. + 

From New York City to Chicago, 908 
miles, the present one-way coach fare 
was shown as $27.30, increasing to $30.71, 
and the round-trip coach fare of $41.55 
increasing to $46.75. The one-way 
present Pullman fare to Chicago was 
shown as $36.35, increasing to $40.89, 
while the present round-trip Pullman 
fare of $65.40 was shown as increasing 
to $73.60. 

The Commission observed that the 
petitioning railroads did not include the 
Long Island Rail Road Co., which it said 
received authority to increase interstate 
standard fares in No. 30257, Standard 
Fares of Long Island Railroad, decided 
October 10, 1949. 

The Commission reviewed the in- 
creases in one-way fares of the New 
Haven and other petitioners April 17 
and June 1, 1947, by 13.06 per cent, or 
from 2.2 to 2.5 cents a mile in coaches, 
and 6.06 per cent, or from 3.3 to 3.5 
cents a mile in parlor and sleeping cars, 
among other increases; an increase in 
New Haven coach fares of 15 per cent, 
effective December 1, 1947; and increases 
in coach and Pullman fares of Eastern 
District railroads and the Pocahontas 
Region of 20 and 14.3 per cent in a pro- 
ceeding decided July 7, 1948. 

Since June 1, 1948, said the Commis- 
sion, the volume of eastern passenger 
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traffic had continued to decline with a 
slight increase in revenue in 1948 due 
to the increased fares, and a decline in 
revenue in the first few months of 1949 
even with the increased fares. Expenses 
had increased due to the increased wages 
effective October 1, and 16, 1949, and the 
institution of the 40-hour week Septem- 
ber 1, 1949, with consequent increases 
in payroll taxes, and to increases in de- 
preciation charges and the cost of fuel, 
material and supplies. In billions of 
revenue passenger miles, said the Com- 
mission, travel over the petitioners’ lines 
declined from 24 in 1947 to 21.5 in 1948, 
or by about 10 per cent. In the Eastern 
District, it said, passengers “per car and 
train” declined from 24.2 and 134.2 in 
1947 to 22.5 and 123.7 in 1948, while the 
Passenger cars “per train” increased 
slightly from 8.89 in 1947 to 9.05 in 1948. 

Increases in expenses since June 1, 
1948, not anticipated at that time, said 
the Commission, totaled $390.2 millions. 
It referred to another appendix to the 
report showing operating results for the 
petitioners as a whole, for the Pocahontas 
lines separately, and for five of the in- 
dividual railroads. The Commission said 
the petitioners’ total deficit and average 
operating ratio from passenger train op- 
erations in 1948 were the greatest in his- 
tory, “and this in spite of the fact that 
the passenger volume was the greatest 
of any year from 1921 to 1941, inclusive.” 


1948 Operating Results 


A table in the report showed the re- 
sults for 1948 of the petitioning railroads’ 
passenger-train operations divided be- 
tween coach, Pullman, and head-end 
traffic, with the apportionment of ex- 
penses on the basis of carfoot miles. 
Operating revenues for coaches was 
shown as $400.9 million, expenses, $432.5 
million, with a net revenue deficit of 
$31.6 million, an operating ratio of 107.87, 
and a net railway operating income 
deficit after adding tax accruals and net 
rents, of $70.8 million. 


For Pullman traffic, operating revenues 
were shown for 1948 as $171.8 million, ex- 
penses, $221.7 million, and net revenue 
deficit, $50.1 million, with an operating 
ratio of 129.21. Tax accruals and net 
rents made a net railway operating in- 
come deficit of $72.2 million for Pullman 
traffic. 

For head-end traffic, operating reve- 
nues in 1948 were $139.2 million, expenses, 
$227 million, and net revenue deficit, 
$87.8 million, with an operating ratio 
of 163.07. Tax accruals and net rents 
made a net railway operating income 
deficit of $109.2 million. 


Cumulative Fare Increases 


Using 1926 as a base, the Commission 
said the wholesale price index was at a 
peak of 165 in 1948, and at 1569 in 
April, 1949. Using 1935-39 as a base, it 
said, the consumers’ price index went 
to a peak of 171.2 in 1948 and declined 
to 169.7 in April, 1949. Average income 
per capita, it continued, rose from $470 
in 1935 to a peak of $1,457 in 1948, but 
declined to $1,438 in April, 1949. Since 
June 30, 1946, it said, freight rates had 
been increased an average of 57 per cent. 

“During the same period,” continued 
the Commission, “petiticners’ standard 
and multiple fares have been increased 
an average of 28 per cent, while under 
the proposed fares the cumulative in- 


crease will be 44 per cent. The proposed 
fares will still be relatively low in rela- 
tion to petitioners’ increased expenses 
referred to above, and to the level of 
income and prices generally. 

“It is clear that petitioners are in need 
of additional revenue and that the in- 
crease sought of $37.8 millions from the 
travel under the standard and multiple 
fares will not be an unreasonable con- 
tribution to such revenue need. The 
principal dispute between petitioners 
and protestants is whether the proposed 
higher fares will produce the additional 
revenue expected or will actually result 
in decreased volume of traffic with pos- 
sible lower revenue.” 

The Commission said experienced traf- 
fic officers of the Monon, the Chicago, 
South Shore & South Bend, the New 
York Central, the New Haven, the Penn- 
Sylvania, and the Reading Co. were 
unanimous in their view that the pro- 
posed increases would not result in a 
substantial diversion of travel. For the 
petitioners collectively, the Commission 
said, diversion was estimated at about 
2 per cent. It added that the Pennsyl- 
vania had named 5.5 per cent “as an out- 
side figure,” but the Commission said 
the New York Central “was unwilling to 
go that high,” and that the latter railroad 
foresaw no appreciable diversion and 
made no allowance for a diversion in its 
estimates. The Commission said the 
New Haven expected nothing more than 
a slight division if economic and other 
valuable factors were favorable. 


Conclusion As to Revenue 


After discussing the comparative levels 
of passenger travel and revenue in the 
various sections of the country, the Com- 
mission said: 

“If petitioners’ coach fares were re- 
duced to the wartime level of 2.2 cents 
per mile, it would require an increase of 
36.4 per cent in the volume of traffic 
to produce the same revenue as is ob- 
tained from the present fares, which 
under existing circumstances appears in- 
conceivable. 

“Protestants’ own evidence more or 
less confirms petitioners’ contention that 
while the proposed fares may result in 
some diversion the diversion should not 
be substantial. 

“We conclude that the proposed 
standard and multiple fare will result 
in substantially more revenue from the 
service thereunder than would other- 
wise be obtained, and that petitioners 
are entitled to an opportunity to obtain 
such increase in order to aid them in 
meeting their increased payrolls and 
other expenses and if possible to reduce 
their deficits from this service.” 


Reduced Passenger Service 


The Commission observed that it was 
very difficult to effect savings in opera- 
tions commensurate with the large de- 
cline in passenger traffic as roadway and 
structures must be maintained and only 
limited reductions in terminal operating 
expenses could be made. Most of the 
savings, it said, must come from reduc- 
ing train mails, and that here the proce- 
dures required by state laws were fre- 
quently involved. However, it said, since 
1946 the Pennsylvania had eliminated 
37,000 daily average passenger train miles, 
or one-fourth of the train miles operated 
in August, 1946. The reduction in car 
miles was 26 per cent, it added. It said 
other railroads were engaged “along the 
same lines,” and that, in 1949, based on 
actual figures for the first five months 
and estimated figures for the last seven 
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months, the New Haven would have re- 
duced its passenger train miles by about 
14.8 per cent, or a reduction of about 
1,497,000 train miles as compared with 
1948, with an estimated out-of-pocket 
saving of about $4 millions a year. 


Intrastate Action Explained 


In explaining the request for modifi- 
cation of the outstanding orders in con- 
nection with the Illinois and Michigan 
intrastate fares, the Commission ob- 
served that Illinois had “a 2-cent fare 
statute” and Michigan a maximum fare 
law prescribing 2.5 cents a mile. It said 
the Illinois Commerce Commission had 
held that it had no authority to permit 
any passenger fares above that level. 
Obviously, therefore, continued the Com- 
mission, the only practical procedure for 
the carriers to follow was that which 
they were here following, namely, to ask 
the Commission to modify its original 
order, in the light of changed conditions, 
so as to provide for the increase pro- 
posed. It said what had just been said 
with respect to Illinois was equally true 
as to Michigan. 

After some discussion of the manner 
in which intrastate passengers in Illinois 
would use interstate trains, with the op- 
portunity for parlor or sleeping car use 
non-existent, the Commission said the 
net result was that virtually all intra- 
state transportation over the lines of the 
petitioners within Illinois would be per- 
formed in coaches and at a proposed rate 
lower than that originally prescribed 
(3.6 cents) in the orders, amendment of 
which was here sought. 

It said the evidence showed, “as is 
almost self-evident,” that transportation 
conditions intrastate within these states 
were substantially the same as those af- 
fecting transportation to and from the 
states, the intrastate passengers riding 
in the same trains and the same cars with 
interstate passengers. In virtually all 
instances, it added, the trains that carried 
intrastate passengers within Illinois were 
also interstate trains. Later it said its 
reports dealing with the Illinois and 
Michigan intrastate fares detailed the 
difficulties that would arise by reason of 
varying fares, the ease with which pas- 
sengers could buy and rebuy tickets, 
and thus defeat the through interstate 
fares. All those difficulties would again 
arise, the Commission said, and that it 
would be difficult to maintain the eastern 
fare structure on the basis “herein” 
found reasonable unless the intrastate 
fares were continued on the interstate 
basis. At the Commission it was ex- 
plained that the 3.6-cent fare originally 
prescribed in the intrastate cases had 
since been reduced and was now on the 
interstate level. 

Dissenting Opinion 

Chairman Mahaffie said he would deny 
the petition. Among other things, he 
said the proven results of the fare in- 
creases made by the eastern carriers in 
July, 1948, served as a further warning 
that “measures other than additional in- 
creases in fares are necessary if the 
steady decline in passenger revenues of 
these roads is to be stopped.” 

After a brief review of passenger fig- 
ures beginning with August, 1948, he 
said the total passenger revenue declined 
2.3 per cent in the east, 4 per cent in 
the south, and 5.6 per cent in the west. 
These results, he said, afforded small 
support for acclaiming the 1948 increase 
as a success. Bearing in mind that, 
other things being equal, the shock of @ 
second fare increase was always greater 
than that of the first, said the chairman, 
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“the results indicate that the net rev- 
enue effect of the further substantial 
increase now approved is more likely to 
be unfavorable than otherwise.” 

He said it seemed apparent that, in 
addition to continued improvement in 
passenger services, “the time has arrived 
for these petitioners to experiment with 
reduced fares rather than with further 
increases,” and that they should recog- 
nize that most of the passenger services, 
especially in coaches, were no less sub- 
ject to economic forces than were the 
passenger services of air and highway 
carriers and of the southern and western 
railroads. In view of the present and 
prospective level of the national income, 
he said, the future passenger market was 
more promising than it had been at any 
time in the past, but that the railroads 
could share reasonably in it only at fares 
that would attract increasing volume. 
While improvements in equipment and 
service would continue to be helpful, he 
said, “the controlling inducement to 
traffic volume is the rate of fare,” and 
that “vacant seats rather than inade- 
quate fares are the prime cause of pas- 
senger deficits.” 





Motor Carriers Required to 
Adjust Boots and Shoes 


Rates in Effect to Boston 


The Commission, division 3, has found 
motor common carrier commodity rates 
on boots and shoes from points in Maine, 
New Hampshire, and Vermont, to Boston, 
Mass., unjust and unreasonable, except 
as to a 5 per cent increase on less-truck- 
loads from Portland, Me., and related 
points. It ordered the schedules can- 
celled without prejudice to filing sched- 
ules carrying rates on less-truckload 
traffic 5 per cent higher than the corre- 
sponding less-truckload commodity rates 
from the respective origins, with minor 
adjustments where the rates in effect 
prior to the effectiveness of the rates in 
issue were not properly aligned in rela- 
tion short highway distances. Such 
rates would result generally in increased 
ranging from two to four cents a 100 
pounds, the Commission said. 

By a report and order in I. and S. 
M-2909, Boots and Shoes—Maine points 
to Boston, Mass., embracing I. and S. 
M-2918, Boots and Shoes, New Hampshire 
and Vermont to Boston, the carriers were 
required to cancel the involved schedules 
by January 15, 1950, on not less than 
30 days’ notice. The rates became ef- 
fective March 7 and April 7, respectively, 
the Commission said. 


In I. and S. M-2909, by schedules filed 
to become effective August 8, 1948, and 
later, the carriers parties to a joint 
agency tariff of the New England Motor 
Rate Bureau, Inc., proposed to estab- 
lish new, increased, and reduced com- 
modity rates on boots and shoes from 
various points in Maine to Boston, zone 
1, Mass. In. I. and S. M-2918, effective 
September 8, 1948, the carriers parties to 
another joint agency tariff of the same 
bureau proposed to established increased 
and reduced commodity rates on the same 
commodities from Brattleboro and Bel- 
lows Falls, Vt., and various points in New 
Hampshire, to Boston and points grouped 
therewith. 

On protest of certain shipper associa- 
tions ‘he schedules were suspended until 
March 7 and April 7, 1949, when they 

Came effective. 


In the course of its discussion, the 
Commission observed that the rates in 
issue were related to the class rates. It 
said respondents submitted no evidence 
of the cost of transporting boots and 
shoes and that their principal evidence 
in support of the schedules was that, 
except from the Portland area, the pro- 
posed rates did not exceed the classi- 
fication basis of third class and that, 
in the weight bracket embracing most 
shipments, i.e., under 8,000 pounds, the 
rates were on the lower basis of fourth 
class column C although the yardstick 
might well have been third class col- 
umn C. 

“Respondents agree, however,” con- 
tinued the Commission, “that boots and 
shoes never have moved in this territory 
on class rates, except temporarily from 
new origins. Moreover, the present (the 
rates in effect prior to the time when 
the schedules in issue became effective) 
commodity rates, although related to 
distance, are both higher and lower than 
the class rates. Under the circumstances, 
the class-rate basis is not a controlling 
standard of reasonable rates on this 
traffic.” 


At another point the Commission ob- 
served that some of the discrepancies 
that would result from the proposed 
rates appeared due to the different scales 
of distance class rates approved for ap- 
plication within the southern and north- 
ern areas in New England, and between 
points in the two areas, in Motor Carrier 
Rates in New England, 47 M.C.C. 657. 
It added that “there is no showing 
herein, however, that departure from the 
existing practice of relating strictly to 
distance the commodity rates on boots 
and shoes, a commodity which has never 
moved at class rates, is warranted.” 


Grounds of Protest Cited 


The Commission said protestants’ po- 
sition was that the extent of the pro- 
posed increases, coming at one time, 
would work a hardship on shippers and 
that the relatively smaller increases 
from the Portland area, than from 
other areas, were unduly preferential 
and would unduly prejudice shippers at 
other origins. It said it was protestants’ 
position that if the Boston & Maine 
Transportation Co. (which refused to 
join in the general proposals and so 
created a competitive situation in the 
Portland area), was able to handle shoes 
from that area at an increase of 4.5 per 
cent, it was evident that respondents in 
the same general territory of Maine and 
New Hampshire did not require the pro- 
posed drastic increases averaging 17 to 
21 per cent from those states. The Com- 
mission said protestants suggested that 
commodity rates based on fourth class 
column D rates would result in a sub- 
stantial overall increase and would re- 
move the alleged preference, and that 
minor adjustments in that scale to make 
a uniform increase would be reasonable. 
Later it said shipper protestants did 
not object to the 5 per cent increases 
proposed from Portland and related 
Maine origins, nor did they oppose mi- 
nor increases from the other origins pro- 
vided they were uniform and reasonable. 
The Commission continued: 


“We conclude that the proposed rates, 
except those from Portland and the 
seven related origins in Maine, have not 
been shown to be just and reasonable. 
We believe, however, that less-than- 
truckload rates on this traffic 5 per cent 
higher than the corresponding present 
less-than-truckload commodity rates 
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from the respective origins, with minor 
adjustments .in the several instances 
where the present rates are not properly 
alined in relation to the short highway 
distances, would be reasonable and 
otherwise lawful. Such rates would re- 
sult generally in increases ranging from 
two to four cents per 100 pounds.” 





Oilfield Commodity Right 
Granted Motor Carrier 


Includes Groceries 


The Commission, division 5, has granted 
general commodity motor-carrier oper- 
ating authority in the Rangely, Colo., 
oilfield area to Eastern Utah Transporta- 
tion Co., Salt Lake City, Utah, which 
had told the Commission it was unable to 
determine from its present. authority just 
what commodities it was permitted to 
transport in that area. 

A question had been raised with re- 
spect to Eastern’s right to transport 
groceries, candy and other commodities 
not strictly incidental to and used in 
various phases of the natural gas and 
petroleum industry, to and from points in 
the Rangely area, said.the Commission, 
in its report and order issued in MC- 
9689, Sub. 1, Eastern Utah Transportation 
Co. Extension—Rangely, Colo. 

It granted Eastern a certificate au- 
thorizing transportation of general com- 
modities, with stated exceptions, between 
the junction of U.S. highway 40 and the 
Utah-Colorado state line, and Rangely, 
Colo., and return, over specified routes, 
serving all intermediate and certain off- 
route points. 

There was no question, it said, that 
Eastern was authorized, under present 
authority, to transport general commod- 
ities, except household goods, but includ- 
ing specified commodities incidental to, 
or used in connection with oil and gas 
operations, between Vernal, Utah and 
the Utah-Colorado line. It said the 
instant application was filed because 
question had been raised with respect to 
whether or not the applicant had author- 
ity to transport to and from points in 
the Rangely area groceries, candy, and 
numerous other commodities not strictly 
incidental to and used in the various 
phases of the natural gas and petroleum 
industry. 

The Commission said the instant ap- 
plication had been filed following a con- 
ference between Eastern Utah and a 
Commission representative regarding the 
applicant’s authority to transport “ma- 
chinery, materials, supplies, and equip- 
ment incidental to, or used in connec- 
tion with the construction, development, 
operation, and maintenance of facilities 
for the discovery, development, and pro- 
duction of natural gas and petroleum.” 
That was the only commodity descrip- 
tion, it said, in Eastern Utah’s present 
Colorado authority. 


Had Transported Groceries 

Under that authority, the Commission 
continued, Eastern Utah transported gro- 
ceries, candy, hardware, and many other 
commodities from Vernal and other 
points on its lines in Utah to Rangely 
and other points in a 30-mile area east 
of the Utah-Colorado line. It said East- 
ern’s president took the position that 
under its present authority Eastern 
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must transport anything that was of- 
fered to it if it were convinced the 
commodity was for some installation or 
merchant that was supplying interests 
engaged in the development, mainte- 
mance, or discoverey phases of the gas 
and oil industry. 

Backhauls of tools and personal effects 
were transported under the theory that 
people who used them had been in the 
Rangely field doing things “incidental 
to the development of oil or gas,” the 
Commission said. It said Eastern’s presi- 
dent considered the terms “incidental 
to, or used in connection with” as apply- 
ing to the use to which the commodities 
were put, including groceries, candy and 
other products consumed or used by em- 
Ployes of contractors engaged in the 
discovery, development, and production 
of natural gas and petroleum, rather 
than the person to whom they were de- 
livered. 

Mercer Case Cited 

The Commission said many authori- 
ties in substantially the same form as 
Eastern’s present authority were issued 
prior to 1946, the year in which the Com- 
mission, in Mercer and Mercer Extension 
—Oil Field Commodities, 46 M.C.C. 845, 
approved a revised commodity descrip- 
tion for use in grants of authority to 
transport commodities used in the pe- 
troleum and natural gas industry. 

“Such commodity description,” it con- 
tinued, “was also necessarily framed in 
such a way as to describe the author- 
ized commodities by reference to their 
use. Such authorities cannot properly 
be construed to authorize the trans- 
portation of anything not strictly inci- 
dental to and used in the various speci- 
fied phases of the natural gas and pe- 
troleum industry described in the re- 
spective certificates. Certainly the por- 
tion of applicant’s present certificate 
. . . is no authority for the transporta- 
tion of materials, supplies, and equip- 
ment when for any use other than that 
indicated.” 

The Commission cited for comparison, 
Parkhill Extension—Oil Field Commodi- 
ties, 46 M.C.C. 403, and England Trans- 
portation Co., Inc., Extension—NMissis- 
sippi, and continued: 

“Tf this were not true a grant of au- 
thority such as this to transport such 
generalities as ‘materials, supplies, and 
equipment’ would amount to a grant of 
general commodity authority which is 
beyond the obvious intent of the grant of 
authority to applicant. Some of appli- 
cant’s present operations clearly appear 
to be unauthorized.” 


Examiner Asked Denial 

The Commission said its examiner had 
recommended a denial of the entire ap- 
plication. 

After stating that interveners con- 
tended Eastern should not have been per- 
mitted to amend its application at a 
hearing from that of an irregular-route 
operation to a regular-route operation, 
the Commission said the right of a mo- 
tor common carrier to tack separate 
grants of unrestricted authorities was 
well settled regardless of whether the 
authorities involved regular routes, ir- 
regular routes, or a combination of both. 
The only requirements in such instances, 
it said, were that there must be a point 
of service common to both operating au- 


thorities, the physical operation must be 
provided through such common point, 
and the character of the authorized serv- 
ices, either regular or irregular, must be 
preserved. 

Citing Aetna Freight Lines, Inc., In- 
terpretation of Certificate, 48 M.C.C. 
610, 611, the Commission said: 

“Bonafide irregular-route operations 
may be marked by any one, or possibly 
more, of those characteristics which 
ordinarily suggest a regular-route opera- 
tion, without compelling the conclusion 
that a regular-route operation has in 
fact been achieved. In the instant case, 
however, following our interpretation of 
the above-quoted authority, applicant 
has had no authority to transport 
groceries, candy, and many other com- 
modities from Vernal or any other points 
on its regular routes in Utah to points 
in the Rangely area, though applicant 
has understood that it has such author- 
ity. At any rate, the allowed amend- 
ment does not unduly broaden the is- 
sues. The shipper witnesses who 
appeared in support of the application 
expressed a need for the proposed serv- 
ice.” 

The Commission said Eastern received 
requests, directly or through the Salt 
Lake City Chamber of Commerce and 
the Rangely Chamber of Commerce, 
from merchants located in Salt Lake 
City before it instituted its present 
service to points in the Rangely area. 


“In our opinion,” said the Commis- 
sion, “the evidence establishes a need 
for applicant’s service. The service that 
applicant has rendered to and from 
points in the Rangely area here in- 
volved, under a belief that all of it was 
in accordance with its existing authority, 
is faster and more frequent than the 
services rendered by other authorized 
carriers, and the shippers that appeared 
in support of the application desire a 
continuation thereof. We conclude that 
the evidence warrants a grant of the 
authority sought, except with respect to 
commodities of unusual value, livestock, 
dangerous explosives, commodities in 
bulk, and commodities requiring special 
equipment. It does not appear that op- 
eration by applicant to this extent will 
result in any material diversion of traffic 
from existing carriers.” 


Provision was made for eliminating 
any duplications in Eastern’s authority. 





Barre Granite Association 


Held Not a Forwarder 


By a report and order in FF-193, Barre 
Granite Association, Inc., Freight For- 
warder Application, the Commission, di- 
vision 4, has dismissed an application 
in which the applicant, proposing to do 
business as Barre Guild Shipping Serv- 
ice, of Barre, Vt., sought a permit to 
operate as a freight forwarder of granite 
from nine Vermont points to points in 
16 states. At the same time, the appli- 
cant asked dismissal on the ground that 
the proposed service would not be that 
of a freight forwarder subject to the 
interstate commerce act. 

The Commission said the physical 
aspects of the proposed service corre- 
sponded to that regularly provided by 
freight forwarders, but that the appli- 
cant would not provide such service “for 
compensation” and would not, therefore, 
fall within the definition of a freight 
forwarder as contained in the act. It 
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said the operations invariably would be 
conducted at an expense to the members 
because the expense of providing the 
service would exceed the consignees’ pay- 
ments for the service. Thus, said the 
Commumission, the applicant, in perform- 
ing the service, could not be said to be 
in the transportation business for profit, 

In discussing the situation, the Com- 
mission said section 402(c) of the act, 
which, it said, “exempts” from part IV 
certain consolidating and distributing 
operations of warehousemen or other 
shippers’ agents and nonprofit shippers’ 
associations, was included “not as a true 
exemption” but rather as a clarifying 
provision “in order to make absolutely 
sure ... that the definition cannot by 
construction be held to cover” such per- 
sons. The quoted words were from 
House report 1172, 77th Congress, lst 
session. The effect of paragraph (c), 
said the Commission, and the definition, 
was to denote the type of agency to be 
regulated, but to caution the Commis- 
sion that the activities of “nonprofit as- 
sociations of shippers, warehousemen, 
and pool-car operators, as those persons 
normally operate,” were not to be con- 
fused with or regarded as forwarder op- 
erations. 


Nickel Plate Lease of 
Wheeling Confirmed, with 
Clarifying Language 


The Commission, division 4, by a re- 
port and order in Finance No. 16308, 
Wheeling & Lake Erie Railway Co. 
Lease, etc., has incorporated in the au- 
thority granted the Nickel Plate to lease 
the properties of the Wheeling a condi- 
tion asked by Pennroad Corporation to 
clarify provisions for a stock purchase 
fund that it would be used only to retire 
fixed debt of the Nickel Plate and not 
evidences of current indebtedness. 

The Commission also denied a petition 
of the Akron, Canton & Youngstown 
Railroad Co. for reargument and modifi- 
cation of the report of July 21, by in- 
cluding conditions the A. C. & Y. felt 
necessary to protect its revenues and 
existing interchange and traffic arrange- 
ments with the Nickel Plate and the 
Wheeling (T.W., July 30, p. 27). 

The previous report was modified to 
include the following sentences in con- 
nection with the stock purchase fund, 
which is first to be used to purchase 
Wheeling common stock and, if sufficient 
stock is not offered to exhaust the fund, 
obligations of the Nickel Plate: 

“For the purpose of the foregoing 
provisions, obligations of the Nickel 
Plate, to the acquisition of which the 
purchase fund may be applied, shall not 
include obligations properly classified as 
current liabilities or obligations under 
equipment-trust or  conditional-sale 
agreements. 

“Payments into the purchase fund 
shall not constitute a credit against any 
sinking-fund payments which the Nickel 
Plate may be required to make under 
any mortgage or other indenture now 
in effect or hereafter executed, nor shall 
any obligations acquired through the 
purchase fund be used as a credit 
against any such sinking-fund require 
ments.” 

The Commission observed that division 
4 had imposed a condition that the 
Nickel Plate, so far as was in its poweél, 
should maintain and keep open 
existing rates, routes, and channels o 
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trade via existing junctions and gate- 
ways, and, subject to the right of the 
Nickel Plate to file routing guides after 
giving appropriate notice to the A. C. 
& Y., held that the condition contem- 
plated maintenance of so-called non- 
percentage routes in which the three 
railroads participated, as well as routes 
over which agreed divisions were in 
effect. 


The Commission said the A. C. & Y. 
asserted the conditions imposed were in- 
adequate and that the eight conditions 
it requested should be imposed. With 
reference to a change in the position of 
the A. C. & Y., that the name of the 
Wheeling be continued in tariffs as a 
trade name for routing purposes, to the 
effect that A. C. & Y. would be satisfied 
if the Wheeling name was used for 
soliciting traffic routed over the A. C. 
& Y. line between points on or beyond 
the present line of the Nickel Plate, on 
the one hand, and points in the present 
lines of the Wheeling and on the Pitts- 
burgh and West Virginia, on the other 
hand, the Commission said such a con- 
dition would be “confusing and un- 
realistic, would serve no_ substantial 
public need, and would not be in the 
public interest.” Also, said the Com- 
mission, a contention of the A. C. & Y. 
“advanced now for the first time” that 
the applicant had failed to sustain the 
burden of proof to show that the trans- 
action was consistent with the public 
interest, was without substance. The 
Commission said it had reached the con- 
clusion there had been presented no 
error of fact or law with respect to the 
matters complained of by the A. C. & Y. 
in the report and order of July 21. 

It entered an order affirming that re- 
port, subject to the aforementioned 
modification to clarify the language with 
respect to the purchase fund. 


Rail Accident Report 


The Commission has issued an acci- 
dent report, No. 3276, in which it finds 
a head-end collision, September 3, be- 
tween freight trains of the Rock Island 
and the Burlington, on the line of the 
Burlington near Briar Bluff, Ill., which 
resulted in the death of one employe 
and the injury of three employes, was 
caused by failure to obey a meet order. 
The Commission recommended that the 
Burlington install an adequate block 
System on the line on which the acci- 
dent occurred. The report was writte 
by Commissioner Patterson. ; 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission.) 





Grain 


No. 30089, Chelsea Milling Co. v. Penn- 
Sylvania Railroad Co., et al. By the 
Commission, division 3. Found not shown 
unreasonable or unduly prejudicial and 
Preferential, rate on grain, in’ carloads, 
from Chelsea, Mich., to New York, N. Y. 
Complaint dismissed. The Commission 
Said the complainant alleged the rate 
was unduly preferential of competitors 
located in Manchester, Clinton, Tecumseh 
and other points in Michigan, and at 


points in Ohio and Indiana. It said 
Chelsea, a local point on the New York 
Central Railroad about 17 miles west of 
Ann Arbor, was in group 88 from which 
a rate of 43 cents a 100 pounds applied 
on grain to New York. From group 82, 
which lay generally east and south of 
group 88, embracing Tecumseh, Clinton, 
Bridgewater, and other Michigan points, 
it said, the rate on grain to New York 
was 40 cents. The Commission said the 
complainant asked that Chelsea be in- 
cluded in group 82 with respect to rates 
on grain to New York. It said there 
“must of necessity be a beginning and 
an end to all rate groups, otherwise 
group-rate adjustments will no longer 
exist.” The instant record, it said, did 
not warrant modification of the group- 
ing adjustment sought by the complain- 
ant. 


Steel Grinding Balls 


No. 29942, Patterson Foundry & Ma- 
chine Co. v. Missouri Pacific Railroad Co. 
et al. By the Commission, division 3. 
Found not unreasonable in the past, 
rates charged on rough-forged steel 
grinding balls, in carloads, shipped from 
Kansas City, Mo., to East Liverpool, O., 
since March 27, 1945, but for future, un- 
reasonable to the extent the rates might 
exceed 28 per cent of corresponding first- 
class rate. Order for future effective 


February 10, 1950, on 30 days’ notice. 


Jute Shoddy Lining 


No. 29986, Clark-Cutler-McDermott Co. 
v. New York, New Haven & Hartford 
Railroad Co., et al. By division 2. Found 
inapplicable rates generally on class 63 
basis on numerous carloads of jute 
shoddy lining shipped since May 25, 1946, 
from Frankling, Mass., to Cleveland, O., 
and Detroit, Ferndale, Pontiac, and 
Royal Oak, Mich. Under rule of analogy, 
applicable rates found to be fourth- 
class rates, but that the applicable rates 
were unreasonable to the extent 
they exceeded corresponding concurrent 
fifth-class rates, minimum 20,000 pounds, 
subject to rule 34 of the Official Classi- 
fication; and that rates to Cleveland, 
Detroit, and Pontiac are, and for the fu- 
ture will be, unreasonable to the extent 
they exceed or may exceed corresponding 
present fifth-class rates, minimum 20,000 
pounds, subject to rule 34. Reparation 
awarded and complainant to comply with 
rule 100 of the Commission’s general rules 
of practice. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 16690, 
Warwick Railway Co. Purchase and Stock, 
(1) approving and authorizing purchase by 
the Werwick Railway Co. of a line of rail- 
road owned by the United Electric Railways 
Co. in Providence and Kent counties, R. I., 
conditions prescribed; and (2) granting au- 
thority to issue not exceeding $35,000 of 
common capital stock consisting of 350 
shares without par value, but with a stated 
value of $100 a share; to be sold at par for 
cash, and the proceeds used to purchase a 
line of railroad, and for other corporate 
Purposes, condition prescribed. Approved. 


* * * 


Report and order in F.D. No. 16695, New 
York, Chicago & St. Louis Railroad Co. As- 
sumption of Obligation and Liability, (1) 
granting authority to the New York, Chicago 
& St. Louis Railroad Co. to assume obliga- 
tion and liability in respect of the payment 
of principal, interest, and sinking-fund ob- 
ligations of not exceeding $6,870,000 of gen- 
eral and refunding mortgage 234-per cent 
bonds, series b, and in respect of the pay- 
ment of principal and interest obligations 
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of not exceeding $4,000,000 of general and 
refunding mortgage 234-per cent bonds, 
series C, of the Wheeling & Lake Erie Rail- 
way Co.; and (2) dismissing that part of 
the application requesting authority to 
execute a second supplemental indenture to 
the general and refunding mortgage of the 
Wheeling & Lake Erie ilway Co. Ap- 
proved. 


RAILROAD ABANDONMENTS 


Reading 


The Commission, division 4, has per- 
mitted abandonment by the Reading Co. 
of a 1.715-mile portion of its Schuylkill 
and Lehigh branch extending from Best 
to Little Run Junction, Lehigh county, 
Pa., and abandonment of operation un- 
der trackage rights over tracks of the 
Lehigh Valley Railroad between Little 
Run Junction and Slatington, Lehigh 
county, 2.12 miles. It had issued a report 
in Finance No. 16639, Reading Co. Aban- 
donment, and a certificate effective 30 
days from November 3. 

Employe protective conditions were 
prescribed similar to those imposed in 
Chicago, B. & Q. R. Co. Abandonment, 
257 I.C.C. 700. 


The Commission said there were no 
industries on the line between Best and 
Little Run Junction, in an area devoted 
to farming, and no regular users of the 
line’s rail freight service. It said the 
record showed that abandonment of the 
applicant’s line was warranted and would 
cause little inconvenience to shippers. 
Highway transportation, it said, had sup- 
planted a major portion of the service 
furnished by the railroad. 


L.& N. 


The Louisville & Nashville Railroad 
Co., by an application in Finance No. 
16790, has asked the Commission for au- 
thority to abandon a part of its Lexing- 
ton-McRoberts main line, known as its 
eastern Kentucky division, extending 
from a point near Elk Horn Mine No. 1 
to the end at or near Consolidation Mine 
No. 214, 1.63 miles, in Letcher county, 
Ky. The applicant said abandonment 
should be authorized because the line 
had not in recent years served any use- 
ful purpose and would not in the future 
provide any necessary transportation 
service. 


Pacific Electric 


By an application in Finance No. 16791, 
the Pacific Electric Railway Co. has 
asked the Commission to authorize 
abandonment of a portion of its Venice 
short line and a portion of its West 16th 
Street line. It said the Venice short 
line extended from a connection with 
the West 16th Street line at Vineyard 
mile post 5.569 to mile post 9.158, with 
spurs, cross-overs and other appur- 
tenances, 3.589 miles, all in the City of 
Los Angeles, Calif., and a portiou run- 
ning from a connection with the Del 
Rey-Redondo line at mile post 9.199 to 
Canfield Avenue mile post 9.364, 0.165 
mile, in the city of Los Angeles. It de- 
scribed the portion of the West 16th 
Street line to be abandoned as extend- 
ing from Victoria Avenue and Venice 
Boulevard mile post 5.267 to mile post 
10.200 in Beverly Hills, 9.933 miles, in Los 
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Angeles and Beverly Hills. The appli- 
cant said it concurred in suggestions of 


the City of Los Angeles, which ob-' 


jected to retention of those portions of 
the railroad line because the right of 
way and certain grade separate struc- 
tures were desired in connection with 
the widening of streets and improve- 
ment work. 

In Finance No. 16506, amended, the 
Pacific Electric asked to withdraw from 
the lines proposed to be abandoned in 
that proceeding portions of its Holly- 
wood-Van Nuys line, one extending from 
a connection with the Hollywood line on 
Sunset Bouvelard at Hollywood Junction 
mile post 4.177 to Gordon Street, mile 
post 6.504, 2.327 miles in the City of Los 
Angeles; and a portion extending from 
the south line of Lexington Avenue and 
Highland Avenue, mile post 17.671 to 
mile post 8.310 north of Hollywood 
Boulevard, 0.639 mile. The applicant 
said serious objection arose as to aban- 
donment of those operations between 
West Hollywood and the subway termi- 
nal in downtown Los Angeles at hear- 
ings before the California Public Utili- 
ties Commission. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 


may be obtained by prompt application 
to the Commission.) 





No. 55952, Sub. 1. Bernice and H. F. 
Buettner, dba B. & M. Truck Lines, Bir- 
mingham, Ala., common carrier. Certifi- 
cate denied. General commodities, with 
exceptions, between Red Bay and Bir- 
mingham, Ala., and between Jasper and 
Phil Campbell, Ala., over specified routes. 

*MC1855, Sub. 2, Schwenzer Bros., 
Woodbridge, N.J. Permit granted. Over 
irregular routes, liquid chemicals, in bulk, 
in tank vehicles, from Sewaren, N.J., to 
points in described areas of Conn. and 
Mass. 

*MC-1993, Sub. 2, J. B. Hadder, Jr., 
Louisa, Va., embracing MC-2129, Sub. 1, 
J. M. Champan and MC-2129, Sub. 3, 
Same. Permits granted. In MC-1993, 
Sub. 2, lumber, piling and cedar posts, 
from named points to Va. to described 
areas in Del., Md., Pa., W.Va., and D.C; 
in MC-2129, Sub 1 and 3, same commodi- 
ties, from defined areas in Va., and Leon- 
ardtown and Hollywood, Md. to Wilming- 
ton and Clayton, Del., points in Md., 
Washington, D.C., and points in Pa., 
within 125 miles of Washington, in each 
case over irregular routes. 

* MC-13087, Sub. 7, Fred J. Stock- 
berger, dba Stockberger Transfer & 
Storage, Mason City, Ia. Certificate 
granted. Eggs and dressed poultry, from 
Mason City and Joice, Ia., to Chicago, 
Ill., over irregular routes. Commissioner 
Lee dissented, saying the traffic was ex- 
empt under section 203(b) (6) of the act. 


*MC-13964, Sub. 1, John R. Morgan, 
Highland Park, Mich. Certificate granted. 
Horses, other than ordinary, and related 
equipment, between points in Mich., O., 
Ind., Ill., and Ky., over irregular routes. 

* MC-29957, Sub. 54, Southern Bus 
Lines, Inc., Alexandria, La. Certificate 


granted. Passengers and their baggage, 
express, mail and newspapers, between 
certain Ky. points, over specified routes, 
serving all intermediate points. 

*MC-30837, Sub. 66, Kenosha Auto 
Transport Corporation, Kenosha, Wis. 
Certificate denied. New motor vehicles, 
in initial movements, driveaway, between 
points in various states, and new and used 
motor vehicles, in secondary or subse- 
quent movements, driveaway, between 
points in the U'S., over irregular routes. 

* MC-42487, Sub. 173, Consolidated 
Freightways, Inc., Portland, Ore. Cer- 
tificate granted. General commodities, 
with exceptions, (1) between Klamath 
Falls and Malin, Ore., and (2) between 
Klamath Falls and Tule Lake, Calif., re- 
stricted to traffic originating at or des- 
tined to points on applicant’s author- 
ized regular routes other than Klamath 
Falls, over specified routes. 

*MC-43711, Sub. 11, Auto Forwarding 
Co., Detroit, Mich. Certificate denied. 
New Automobiles, initial movements, 
truckaway, from Detroit to points in Va. 
and Wis. 

* MC-56213, Sub. 1, William H. Brill- 
hart, dba H & B Trucking Co., Codorus, 
Pa. Certificate granted. Mica pigment 
in bags, from Hokes, Pa., to Perth Am- 
boy, Hackensack, and Edgewater, N.J., 
and Wilmington, Del., over irregular 
routes. 

* MC-105867, Sub. 6, M. & D. Motor 
Freight Lines, Inc., Dallas, Tex. Cer- 
tificate denied. Dangerous explosives, 
between described points in Okla., Kan., 
and Tex., over regular routes. Commis- 
sioner Lee noted a dissent. 

* MC-106965, Sub. 15, H. I. O’Boyle & 
Son, Inc., Washington, D.C. Certificate 
granted. Over irregular routes, petro- 
leum products, in bulk in tank vehicles, 
from points in specified N.J. and Pa. 
counties to Bolling Field, D.C., and 
Andrews Field, Md. 

* MC-109564, Sub. 1, Lyons Transpor- 
tation Co., Erie, Pa. Certificate granted. 
New furniture, uncrated, from Union 
City, Pa., to points in 14 states and 
D.C.; and materials used in the manu- 
facture of new furniture from Balti- 
more, Md., Louisville, Ky., New Albany, 
Ind., and Cincinnati, O., to Union City, 
over irregular routes. 


MOTOR FINANCE CASES 


MC-F-4345, Fred J. Hermann, et al.— 
Control; Hermann Forwarding Company— 
Purchase—Irwin M. Brown. 

1. Application for authority under sec- 
tion 210a(b) of Hermann Forwarding Co., 
of New Brunswick township, N. J., for tem- 
porary operation of the motor-carrier rights 
and properties of Irwin M. Brown, dba 
Regent Transportation Co., of Stamford, 
Conn., granted, with conditions. 

2. Purchase by Hermann Forwarding Co., 
of the operating rights and property of 
Irwin M. Brown, dba Regent Transportation 
Co., and acquisition of control of the op- 
erating rights and property by Fred J., 
Myrtle E., Fred. C., Richard W., and Albert 
W. Hermann, also of New Brunswick town- 
ship, through the purchase, approved and 
authorized effective December 19, 1949, sub- 
ject to conditions. 

* + s 


MC-F-4022, Anna L. Shipley et al.—Con- 
trol—B. C. & E. Truck Lines, Inc., embrac- 
ing MC-F-4157, Anna L. Shipley et al.— 
Control; B. C. & E. Truck Lines, Inc.—Pur- 
chase—Steely Trucking Co. Acquisition by 
Anna L., Anna M., and Morgan B. Shipley, 
Uniontown, Pa., of control of B. C. & E. 
Truck Lines, Inc., Cleveland, O., through 
ownership of its capital stock by Anna L. 
Shipley, approved and authorized, with con- 
ditions. Application of B. C. & E. Truck 
Lines, Inc., for authority to purchase op- 
erating rights of Steely Trucking Co., Cleve- 
land, and of Anna L., Anna M., and Morgan 
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B. Shipley, for authority to acquire control 
of the rights through the purchase, denied. 
* * * 


MC-F-3955, Joseph E. Grinpas—Control; 
Southwest Freight Lines, Inc.—Purchase— 
Harris Truck Lines, Inc. Application of 
Southwest Freight Lines, Inc., Kansas City, 
Mo., for authority to purchase operating 
rights of Harris Truck Lines, Inc., Omaha, 
Neb., and of Joseph E. Grinpas, Kansas 
City, for authority to acquire control of the 
rights through the purchase, denied. 


* * * 


MC-FC-28699, Pine Tree Transport, Inc. — 
Purchase—Diamond ‘Transportation, Ine. 
Transfer of operating rights under certificate 
MC-10234, issued May 13, 1943, from Dia- 
mond Transportation, Inc., New York, N.Y,, 
to Pine Tree Transport, Inc., New York 
City, approved. 


| ORDERS 


1.C.C. Prescribes Steps 
For New Parties to Rate 
Agreements It Has Approved 


The Commission has issued an order 
relating to new parties to agreements 
approved under section 5a of the inter- 
state commerce act, setting forth the 
steps to be taken by a carrier becoming 
party to an agreement after it has been 
approved by the Commission. 

The section provides anti-trust im- 
munity for carriers following joint pro- 
cedures in making rates, if the proce- 
dures have been set forth in agreements 
approved by the Commission. The sec- 
tion is often referred to as the Reed- 
Bulwinkle act. 


Part 3, title 49, of the Code of Federal 
Regulations (13 F.R. 4040 and 4501) was 
further amended by the addition of a 
— section, as follows, effective Decem- 

er 15: 


“33.4 New parties to an agreement. 
Where a carrier becomes a party to an 
agreement which has been approved by 
the Commission, such approval will ex- 
tend and be applicable to such carrier 
upon the filing with the Commission 
by the carrier or its authorized agent of 
a verified statement that it has become 
a@ party to the agreement, which state- 
ment shall show the information re- 
quired by § 3.1 (b) of this title, Provided, 
(1) That such carrier is not, under the 
agreement, to act with carriers of a dif- 
ferent class, within the meaning of sec- 
tion 5a (4) of the interstate commerce 
act, except as the agreement relates to 
transportation under joint rates or over 
through routes, and (2) that no change 
is made in the agreement except the! 
addition of such carrier.” 





Order Restricting Rail 


Passenger Service Lifted 


The Commission, November 5, issued 
service order No. 843-A vacating as of 
11:59 p.m., November 20, service order 
No. 843, Restrictions on Coal-Burning 
Passenger Service Locomotive Mileage. 

Vacation of service order No. 843 
wiped out a requirement that railroads 
reduce coal burning passenger locomotive 
mileage as of October 1 by 25 per cent 
where the railroads had 25 or fewer 
days’ supply of fuel coal and did not 
have a dependable source of coal supply 
(T.W., Oct. 29, p. 37). 

The restriction went into effect at 
11:59 p.m., October 25, because of the 
strike in the bituminous coal fields. It 
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was to have expired at midnight of De- 
cember 25. The restricting order was 
vacated after John L. Lewis, head of 
United Mine Workers, November 9, 
ordered miners back to work until De- 
cember 1. 





Western Rate-Making Pact 
Gets Final Approval 


The Commission has issued an order 
in Section 5a Application No. 2, Western 
Traffic Association—Agreement, making 
effective its order of October 3, which 
approved the agreement subject to cer- 
tain modifications, on and after Decem- 
ber 15. 

The agreement, is the first to be ap- 
proved under section 5a of the inter- 
state commerce act, which confers im- 
munity from anti-trust prosecution 
when carriers follow joint procedures in 
making rates, if the agreements em- 
podying the procedures have been ap- 
proved by the Commission. The section 
is sometimes referred to as the Reed- 
Bulwinkle act. 


The Commission said the railroad ap- 
plicants had notified it of their accept- 
ance of the terms and conditions in the 
report and order of October 3 and that 
the agreement had been amended in 
the particulars specified in the notifica- 
tion to conform, so that the agreement 
now conformed with the terms and con- 
ditions of October 3. 


The conditions referred to eliminated 
provisions according to chairman of the 
Trans-Continental Freight Bureau, 
Western Trunk Line Committee, South- 
western Freight Bureau, Pacific South- 
coast Freight Bureau, and North Pacific 
Coast Freight Bureau, the right to refer 
to their respective executive committees 
the action taken by their freight traffic 
Managers committees or freight traffic 
committees. The conditions also re- 
quired that there be included in the 
agreement provisions that notice of in- 
tention to permit expiration of rates 
bearing expiration dates, that had been 
in effect for 15 months. or longer, be 
placed on the public dockets of the re- 
gional organizations (T.W., Oct. 8, p. 27). 















































lron, Steel Rate Effective 


The Commission has refused to sus- 
Pend rail rate reductions and routing 
alrangements on iron or steel plates and 
sheets, in carloads, from points in Cali- 
fornia, Geneva, Utah, and other origins 
to points in Kansas, Oklahoma, Arkan- 
sas, Louisiana, and Texas (T.W., Nov. 
12, p. 13). The rates became effective 
November 14. They were protested by 
the El Paso, Tex., Chamber of Com- 
Merce and the El Paso Freight Bureau. 












Motor Finance Action 


The Commission, division 4, by an 
order in MC-F-4345, Fred J. Hermann, 
et al—Control; Hermann Forwarding 
Co—Purchase—Irwin M. Brown, has ap~- 
Proved, with conditions, the purchase 
Y Hermann Forwarding Co.; New 
Brunswick township, N.J., of the motor- 
Carrier operating rights and property 
of Irwin M. Brown, doing business as 

ent Transportation Co., Stamford, 
of nn., and the acquisition of control 
the rights and property through the 













purchase by Fred J. Hermann, Myrtle 
E. Hermann, Fred C. Hermann, Richard 
W. Hermann, and Albert W. Hermann. 
The order is to become effective Decem- 
ber 19. Objections, if any, are to be 
filed on or before December 5. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 


I. and S. No. 5719, Gas Oil & Fuel 
Oil—Boston to Worcester Mass., from 
November 11, to and including June 10, 
1950, certain schedules as published in 
supplement No. 38 to New York, New 
Haven & Hartford Railroad Co.’s tariff 
I.C.C. No. F 3962. The suspended sched- 
ules propose to reduce the rate on fuel 
oil and gas oil, in tank-carloads, from 
Boston, Mass., to Worcester, Mass., and 
intermediate points, from .748 cents. to 
468 cents per gallon. 

I. and S. No. 5720, Residual Fuel Oil, 
New Orleans to Alabama City, Ala., on 
the Commission’s motion, from Novem- 
ber 14, to and including June 13, 1950, 
certain schedules as published in supple- 
ment 128 to Agent C. A. Spaninger’s 
tariff I.C.C. No. 1065 and MF-I.C.C. No. 
392. The suspended schedules propose 
to reduce, over certain routes, the rate 
on residual fuel oil, in carloads, from 
New Orleans, La. to Alabama City, Ala., 
without observing the provisions of sec- 
tion 4 of the interstate commerce act. 

I. and S. No. 5721, Unmanufactured 
Tobacco, Norfolk to Richmond, Va., on 
the Commission’s motion, from Novem- 
ber 15, to and including June 14, 1950, 
schedules as published in supplement No. 
73 to Southern Railway Company’s 
tariff I.C.C. No. A-10952. The suspended 
schedules propose to reduce, over certain 
routes, the rate on unmanufactured to- 
bacco, any quantity, from Norfolk, Pin- 
ners Point and Portsmouth, Va. to Rich- 
mond, Va., without observing the pro- 
visions of section 4 of the interstate 
commerce act. 

I. and S. M-3168, Packing House Prod- 
ucts—Omaha to Denver, from November 
15, to and including June 14, 1950, certain 
schedules published in supplement No. 2 
to MF-I.C.C. No. 9 of Harris Truck 
Lines, Inc., Omaha, Neb. The suspended 
schedules propose to reduce from 65 to 55 
cents per 100 pounds, minimum 20,000 
pounds, the rate on fresh or salted meats, 
packing-house products and related com- 
modities, from Omaha, Neb. to Denver, 
Colo. 

I. and S. No. 5722, Iron & Steel, Min- 
nequa to Kans., Neb., & S. D., on the 
Commission’s motion, from November 15, 
to and including June 14, 1950, certain 
schedules as published in supplements 


Nos. 80 and 44 to Agent L. E. Kipp’s tar-° 


iffs I.C.C. Nos. A-3600 and A-3681, re- 
spectively. The suspended schedules pro- 
pose to reduce, over certain routes, the 
rates on iron or steel articles, in carloads, 
from Minnequa, Colo., to points in Kan- 
sas, Nebraska and South Dakota, without 
observing the provisions of section 4 of 
the interstate commerce act. 

I. and S. No. 5723, Asbestos Fibre, New- 
port, Vt. to Charlotte, N.C., from Novem- 
ber 15, to and including June 14, 1950, cer- 
tain schedules as published in supplement 
No. 4 to Agent I. N. Doe’s tariff I.C.C. No. 
580 and MF-I.C.C. No. 86. The suspended 
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schedules propose to increase the rate 
on asbestos fibre, in carloads, from New- 
port, Vt. to Charlotte, N.C. 

I. & S. No. 5724, Boots and Shoes, Mish- 
awaka, Ind. to Boston, Mass., from No- 
vember 15, to and including June 14, 1950, 
certain schedules as published in supple- 
ments Nos. 298, 299, 300 and 302 to Agent 
B. T. Jones’ tariff I.C.C. No. 3758. The 
suspended schedules propose to reduce 
the rates on boots or shoes, rubber or 
rubber and canvas, felt or wool com- 
bined, in carloads, from Mishawaka, Ind. 
to Boston, Mass., and Brattleboro, Vt. 

I. and S. No. 5725, Fruits and Vegetables 
from Pacific Coast—Express, from No- 
vember 15, to and including June 14, 1950, 
certain schedules as set forth in Rail- 
way Express Agency’s tariffs I.C.C. Nos. 
7582 and 7584. The suspended schedules 
propose to increase by 9 cents per 100 
pounds the express carload commodity 
rates on fruits and vegetables, in car- 
loads, from origins in Arizona, California, 
New Mexico, Utah, Colorado and other 
western states, to destinations in the 
United States and Canada. 

I. and S. M-3167, Pads, Padding—New 
York, N.Y.-North Adams, Mass., from 
November 14, to and including June 13, 
1950, all schedules published in tariff 
MF-I.C.C. No. 2 of Palmer Lines, Inc., 
Great Barrington, Mass. The suspended 
schedules propose to establish a new 
and increased any-quantity rate on 
clothing pads. or padding between North 
Adams, Mass., and New York, N.Y. 

I. and S. M--3169, Petroleum Products 
from Crupp and Rogerslacy, Miss., from 
November 16, and later, to and including 
June 15, 1950, all schedules contained 
in tariff MC-I.C.C. No. 1 and supple- 
ment No. 1 thereto of H. D. Miller, J. A. 
Miller, H. D. Miller, Jr., S. F. Miller and 
D. M. Miller, doing business as Petro- 
leum Transporters, Ltd., Jackson, Miss. 
The suspended schedules propose new 
motor common-carrier rates on petro- 
leum products in tank trucks from Crupp 
and Rogerslacy, Miss. to all points in 
Alabama, Georgia, Louisiana and Tennes- 
see. 


COMMISSION ORDERS ~ 


I. & S. 5643, Limestone, Prairie DuRocher, 
Ill. to Baton Rouge. Order of October 24 
modified to become effective December 11 
instead of December 1, on not less than one 
day’s notice. 

* oe * 

MC-F 3903, Salvatore Centola and Lucia 
Centola, control; Rapid Transportation Co., 
purchase (portion), Atlas Transportation 
Co., Inc. of Cambridge. Effective date of 
second ordering paragraph of order of Sep- 
tember 23, postponed to December 15. 

a oe ok 


MC-F 4226, H. H. Janke et al., control; 
Dakota Transfer & Storage Co., purchase, 
A. F. Janke. Effective date of order dated 
September 16, postponed to December 1. 


* * * 


MC-F 4226, H. H. Janke et al., control; 
Dakota Transfer & Storage Co., purchase, 
A. F. Janke. On Commission’s own motion, 
lessee is authorized under section 210a(b) 
of interstate commerce act to lease operating 
rights of lessor which are subject of lease 
approved in MC-F 3897, for an additional 
period, beginning with expiration of existing 
lease and expiring on final determination 
of application under section 5 

* * * 


MC 74695, Sub. 6, T. Dragna, Jr., exten- 
sion, gas. Proceeding reopened for recon- 
sideration. 

* ok a 


,_MC 80284, Sub. 8, Chrispens Truck Lines, 
Inc., extension, dairy products. Proceeding 
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reovened for further hearing at a time and 
place to be fixed. 

* * & 
Sub. 1, Automobile Ware- 


MC 110491, 
common carrier application. 


houses, Inc., 
Proceeding reopened for further hearing at 
a time and place to be fixed. 

* * * 

MC-C 1087 (1st sup), iron or steel, in con- 
tainers, Central Territory. Miller Transporta- 
tion, Inc., is made a respondent to proceed- 
ing and a copy of order of investigation, 
dated September 16, and a copy of this first 
supplemental order be served on respondent. 


MC-F 3965, P. Rosenberg and A. Rosen- 
berg, control; Holland Transportation Co., 
Inc., purchase, Thomas Apicella. Effective 
date of order of September 21 is further 
postponed to January 15, J- 


MC-F 4312, W. S. Jones, et al., control; 
Jones Motor Co., Inc., purchase, Allentown 
Easton Motor Express, Inc., and Allentown- 
Bangor Motor Transfer, Inc. Application 
denied. : 

* ok 


W-911, H. E. Savage, Jr., application. Peti- 
tion for reconsideration by eastern railroads, 
denied. 

* * * 

Ex Parte MC-39, Practices of property 
brokers. Order of May 16 further modified 
to become effective January 16, 1950, instead 
of November 15. 


APPLICATIONS 


AND PETITIONS 





S.W. Cotton Compressers 
Oppose New Orleans Bureau 
Cotton Rate Spread Idea 


The Southwestern Compress and 
Warehouse Association has asked the 
Commission to deny a petition of the 
New Orleans Traffic and Transporta- 
tion Bureau for reconsideration and 
modification of its findings on further 
hearing in Ex Parte 168, Increased 
Freight Rates, 1948, so as to protect 
the existing spreads between the vary- 
ing carload minima as, the bureau as- 
serted, the Commission had done in 
earlier general increases cases, in order 
to maintain the relationships found 
lawful in Blytheville Chamber of Com- 
merce v. A. & R. R. Co., 259 I.C.C. 201 
(T.W., Oct. 1, p. 32). 

The Southwestern interests said the 
New Orleans bureau was seeking pre- 
scription of a formula under which any 
percentaze increase would be applied 
to the lowest carload rate with the 
highest carload minimum weight (sub- 
ject to a flat maximum increase of 5 
cents a 1C0 pounds) and the resulting 
amount of increase in cents a 100 
pounds applied to each of the other 
rates between the same points. 

Such a flat maximum and such a 
formula, said the Southwestern inter- 
ests, had been applied in connection 
with increases granted in Ex Parte 162 
and Ex Parte 166 but it continued by 
saying that, contrary to a statement 
of the New Orleans bureau, such a 
maximum and such a formula were 
proposed by the applicant carriers in 
both those proceedings. 


Distortion Claimed 


In Ex Parte 168, they continued, the 
carriers did not propose such a formula 
or such a flat maximum increase in the 
rates on cotton, and they added that 
“this fact is significant.” They said it 
indicated the sound judgment of the 
railroads (based on observation of the 
results of the application of the max- 
imum and formula in connection with 
the increases in Ex Parte 162 and 166), 
that the use of them in connection 
with percentage increases in cotton 
rates had the result of seriously distort- 
ing, rather than preserving, the really 
significant relationships between the 
various carload rates on cotton between 
the same points, and between the car- 
load rates on cotton from any given 
origin. to different destinations, or 
groups of destinations. 

The Southwestern association asserted 
that the effect of the New Orleans bu- 


reau’s proposal would be to reduce “vir- 
tually all rates” to destinations in the 
southeast, New England, and Canada. 
Later it said it did not appear that this 
fact, and the claimed reduction in rates 
on 25,000-pound carloads to the Gulf 
ports by one cent, and in a few cases 2 
cents a 100 pounds, might benefit New 
Orleans except by inducing shipment of 
more cotton to New Orleans, in uncom- 
pressed bales, in carloads of 25,000 
pounds, for compression at New Orleans 
facilities, to the undue prejudice of in- 
terior compress facilities. 

Among other things, the Southwestern 
association also expressed the view that 
carrier costs of transporting cotton had 
increased for 25,000 and 35,000 pounds as 
much percentagewise as their costs of 
transporting carloads of 50,000 and 65,- 
000 pounds, producing an increase in the 
spread between the carriers’ transporta- 
tion costs with respect to the lower and 
higher carload minima. It said these 
“presumptive facts” impelled the con- 
clusion that, if the issues of the Blythe- 
ville case were before the Commission 
today, the minimum spread prescribed 
between the rates applicable to 35,000- 
pound and 50,000-pound carloads would 
be substantially greater than 10 cents a 
100 pounds. 





Objects to Penalty Charge 
On ‘Weight Not Shipped’ 


Farm Equipment Institute, Chicago, 
Tll., has petitioned the Commission for 
suspension of a motor-carrier tariff 
rule the effect of which, if permitted to 
become effective, it says, would be to 
allow the assessment of penalty charges 
on a constructed weight, rather than on 
the actual weight, on shipments moving 
in volume under truckload rates and 
ratings. It says this would be going be- 
yond the real purpose for which the rule 
was established. 

“In other words,” the protestant con- 
tinued, “the rule as now published, would 
assess a penalty charge on weight which 
is not shipped.” 

The rule for which suspension was re- 
quested was rule No. 5, section 6(e), 
published to become effective November 
23, in supplement No. 3 to National Mo- 
tor Freight Classification No. 10-MF- 
I.C.C. No. 19. 

The protestant contended that the 
penalty provisions of rule No. 5 were in- 
tended to apply on such articles as had 
been improperly packed and, therefore, 
would not conform to the packing re- 
quirements of the classification. It also 
stated this penalty “should not be im- 


TRAFFIC WorLD 


posed on the air representing any dif- 
ference between the actual or estimated 
weight, and a minimum truckload 
weight.” 

It said it had no objection to imposi- 
tion of penalty charges provided for in 
the rule, and hence did not object to the 
first sentence of section 6(e) which im- 
posed penalty charges on that portion 
of a shipment—whether it be less-than- 
truckload or in volume quantities— 
which did not comply with classification 
or tariff packing requirements. It did 
object, however, it said, to paying pen- 
alty charges on that portion of a ship- 
ment that was not affected and on 
weight that was not shipped. 

The petitioner said section 6(e) as 
now published was contradictory and 
thus confusing, because although it 
stated in the first sentence, that penalty 
charges provided for in section 6(c) 
should apply only to that portion of a 
shipment that did not comply with 
classification or tariff requirements, it 
also stated in the next sentence, dealing 
with volume and truckload shipments, 
that if the entire shipment did not com- 
ply with classification or tariff require- 
ments, the increased charges should be 
applied to the freight charges applicable 
to the entire shipment. 





Corporation Asks to be 


Treated as Private Carrier 


Marlin-Rockwell Corporation, of 
Jamestown, N. Y., a manufacturer of ball 
and roller bearings, has filed a petition 
with the Commission asking dismissal 
of an application filed for a certificate 
or permit as a motor carrier, asserting 
that, in the transportation of commodi- 
ties between its plants, and from sup- 
pliers to one of its plants, it is a private 
carrier. Z 

The corporation said its plant at Plain- 
ville, Conn., and its main plant at James- 
town worked in very close cooperation 
with a continuous interchange of ma- 
terials. In order to keep the production 
lines of the two plants in proper func- 
tioning order, said the corporation, it 
was necessary for it to ship by its own 
unit various products between the two 
plants. Any slip-up in transportation be- 
tween the two plants could and would 
cause serious breakdown of the produc- 
tion operations of either or both of the 
plants, it said. 

It said it now leased a tractor-trailer 
combination for the transportation, add- 
ing that the vehicle was entirely under 
its operation and control and that it 
carried the driver on its payroll and 
paid all social security, withholding 
taxes, etc., on the driver’s salary. The 
vehicle was maintained under its sole 
custody and control, the corporation said. 

In addition to the transportation be- 
tween the two plants, it said, it was its 
desire and need that it have authority to 
transport such items as cold strip steel, 
tubing, etc., from plants in Ohio, Penn- 
sylvania and Connecticut to the James- 
town plant for processing and eventual 
distribution to the Connecticut opera- 
tion. It added that the Jamestown plant 
was not now set up for proper railroad 
inbound facilities, but was set up to re- 
ceive shipments by truck. 


No Charge Made 
Marlin-Rockwell said it did not intend 
to use the truck to pick up all of the 
merchandise, but merely to pick up such 
items as required in emergency si‘ua- 
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tions. When it did pick up such mer- 
chandise in the “outlying territory,” the 
corporation continued, it made no trans- 
portation charge, assumed custody and 
control over the material at the seller’s 
plant and carried the merchandise to 
its plant at Jamestown. The merchan- 
dise transported between the Plainville 
and Jamestown plants were solely the 
property of the corporation it asserted, 
adding that “no transportation charge 
is in any sense of the word charged for 
that” and continued: 


“In event that an emergency should 
arise where some customer would need 
ball bearings in a great hurry the cor- 
poration may send out its own unit with 
these ball bearings in event that a 
production line was going to be shut 
down unless they were received within 
a very narrow time margin, but here 
again no transportation charge is in 
any way set up for this service. This is 
a service merely for the convenience of 
the customer.” 


It asserted that because of the time 
factor, and blocking and crating in- 
volved in rail shipments, and because 
neither plant was set up for large crating 
operations, the only feasible method the 
corporation had found to make such 
interchange shipments was in its own 
vehicle. 

“The petitioner in this petition is de- 
finitely of the opinion that it is a private 
carrier insofar as any of its operations 
is concerned since it carries only its own 
merchandise at all times, has never made 
a charge for same and holds this op- 
eration as a necessity incidental to its 
main manufacturing operation at both 
Plainville, Conn., and Jamestown, N.Y.,” 
said the corporation. 



































Seaboard Asks Extension 
Of Bond Deposit Time 


Seaboard Air Line Railroad Co. has 
petitioned the Commission in Finance 
No. 14500, Seaboard Air Line Railway 
Co. Receivership, to extend from Jan- 
uary 1, 1950, to January 1, 1951, the date 
on which securities of the reorganized 
railroad may be sold to provide cash to 
pay the holders of bonds and notes not 
thus far deposited under the plan of 
reorganization. The date has been ex- 
tender from April 1, 1947, to January 1, 
1950, by four supplemental orders issued 
by the Commission. The railroad said 
it was desirable that as large an amount 
as possible of bonds and notes be de- 
posited under the plan in order to re- 
duce the amount of its securities it 
would have to sell, and in order that the 
foreign holders and other holders of the 
bonds who had not heretofore deposited 
their securities under the plan might be 
entitled to receive the new securities in 
exchange therefor, which Seaboard said 
at present had and presumably would 
continue to have, a value in excess of 
the respective distributive values of the 
bonds and notes. 
































Ask to Continue Bus Pooling 


_ The Canada Coach Lines, Ltd., of Ham- 
ilton, Ontario, Canada, and Niagara 

hic Bus Lines, Inc., of Niagara Falls, 
NY., have asked the Commission for 
authority to continue beyond December 
31 of this year the authorization for 
those carriers to pool traffic, service and 
farninys, originally granted by the Com- 










mission in 1947, but limited to expire at 
the end of this year. 


The applicants said continuance of the 
pooling arrangements would be in the 
interest of better service to the public 
and economy of operation, and would not 
unduly restrain competition. They ob- 
served that no carrier or other party had 
opposed the granting of the original ap- 
plication. 





Express Agency, Railroads 
Resist P.M.G. in Rate Case 


The Railway Express Agency, and ten 
railroads, have asked the Commission 
to deny a petition of the Postmaster 
General for reconsideration in No. 30177, 
Railroad Rates on Express Matter, in 
which the Commission, dealing with a 
request of the Postmaster General for 
information concerning the rates ex- 
acted for express service, and saying 
there were no such rates, did say it 
would initiate a procedure to require 
the agency to report to it certain in- 
formation that was readily available to 
the Agency and could be furnished with- 
out undue expense (T.W., Oct. 8, p. 9). 

The Agency, confining itself to dealing 
with allegation of errors by the Post- 
master General that the Commission 
failed to require the Agency to report 
car-foot miles of express service sepa- 
rately for carload and less-carload ex- 
press traffic, and express privileges pay- 
ments and car-foot miles for individual 
railroads, said it would cost from $15,000 
to $20,000 a year to furnish the figures 
for carload and less-carload traffic. As 
to reporting for individual roads, the 
Agency said 325 rail lines were parties 
to the express operations agreement. It 
said the reporting quarterly of express 
privilege payments and car-foot miles 
individually for that number of railroads 
would add materially to its paper work, 
and that there was nothing to show that 
the expenditure of time and money 
would serve any useful purpose. It also 
asserted that, in No. 29679, Express 
Earnings, Plan and Method of Division, 
and related cases, dealing with proposed 
changes in the distribution of express 
revenues, the Commission had denied a 
motion for an order requiring the 
Agency to furnish much of the same 
information now sought. 

Railroads’ Reply 

The ten railroads asserted that coun- 
sel for the Postmaster General in his 
petition resorted to “a familiar forensic 
device,” and that “first he deliberately 
misstates the basis of the Commission’s 
decision and then he proceeds to de- 
molish the straw man which he—not the 
Commission—has created.” 


The railroads said the situation had 
changed since the railway mail pay act, 
under which the Postmaster General 
asked for the information, was passed. 
Then, they said, the express business 
was conducted by independently operat- 
ed express companies purchasing trans- 
portation service from the railroads. As 
of today, the railroads said, the situa- 


tion was different, the railroads having 


taken over the entire conduct of the 
business and set up “the non-profit Ex- 
press Agency” as their common agent 
to deal direct with the public, and to 
distribute the revenues remaining after 
deducting its expenses to the railroad 
principals. The railroads said the reve- 
nues so distributed were not charges ex- 


41 


| icc NEWS 


acted for the transportation of express, 
and information based on those revenues 
was not the information contemplated 
by the section of the mail pay act under 
which the Postmaster General made his 
request. 


The railroads asserted that the change 
was not one merely of form, but of sub- 
stance. If the Agency were set up as 
a separate business, operated for profit 
and purchase transportation services 
from the railroads, as did some railroad- 
owned freight forwarders, the prices it 
paid for such transportation could 
probably be regarded as rates or charges, 
said the railroads. They added that was 
not the case and that “the only signifi- 
cance of the railroad ownership of the 
Express Agency is the incidental fact 
that no independently owned corpora- 
tion would enter into an agency contract 
which prevented it from making any 
profits.” 

The Commission having arranged for 
the Agency to supply certain informa- 
tion that might be helpful, said the rail- 
roads, counsel for the Postmaster Gen- 
eral “is simply looking a gift horse in 
the mouth.” 





Alabama Railroads Again 
Ask Intrastate Rate Probe 


Seventeen’ railroads operating in Ala- 
bama have petitioned the Commission 
to institute a 13th-section investigation 
into intrastate rates in Alabama to the 
end that they may be brought to the 
same level as the interstate rates as in- 
creased by authority of the Commission 
in its reports and orders in Ex Parte 166, 
Increased Freight Rates, 1947, 269 I.C.C. 
33, 270 I.C.C. 81, 270 1.C.C. 93, and 270 
I.C.C. 403; and in Ex Parte 168, In- 
creased Freight Rates, 1948, 272 I.C.C. 
695, and mimeographed report of Au- 
gust 2. 

The.railroads allege that the rejection 
by the Alabama Public Service Commis- 
sion of tariffs filed to increase intrastate 
rate levels to the levels authorized in 
Ex Parte 166, and what they say would 
have been the futility of filing tariffs 
of increased rates under the authority 
granted in Ex Parte 168, results in in- 
trastate rates in Alabama that cause an 
undue and unreasonable advantage, pref- 
erence and prejudice as between persons 
and localities in intrastate commerce in 
Alabama, on the one hand, and inter- 
state commerce, on the other hand, 
and undue, unreasonable and unjust dis- 
crimination against interstate commerce, 
particularly in violation of section 13 of 
the interstate commerce act. 

That section authorizes the Commis- 
sion, if it finds such preference and 
prejudice to exist, to require the state 
authorities to permit an adjustment of 
intrastate rates to the interstate level: 


Delay Alleged 

The railroads related the circumstances 
leading to the institution of a 13th- 
section investigation by the Commission 
after the Commission authorized inter- 
state increases in Ex Parte 162, In- 
creased Railway Rates, Fares and 
Charges, 1946. In that case, No. 29845, 
Increases in Alabama Freight Rates and 
Charges, decided July 11, the Commis- 
sion, with one exception, found unjust 
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discrimination and undue preference to 
exist because of refusal by the Alabama 
commission to permit the full measure 
of increases authorized in Ex Parte 162. 
The railroads said it was not until two 
years and eight months after the Ex 
Parte 162 interstate increases were made 
effective that those increases were made 
effective on intrastate traffic in Alabama 
(T. W., July 23, p. 25). 

The railroads also included a table in 
their petition showing the time inter- 
state increases had been in effect in 
Ex Parte 166 and Ex Parte 168, without 
corresponding increases in intrastate 
rates in Alabama. They showed two 
years and one month as having elapsed 
since the first interim increase author- 
ization in Ex Parte 166, and one year 
and two months since the final increase 
authorization. In Ex Parte 168, they 
showed 10 months as the time elapsed 
since an interim increase granted in 
January of this year, and two months 
since the final increase, September 1. 

Joined in the application were: Ala- 
bama Great Southern; Alabama, Ten- 
nessee & Northern; Atlanta & Saint 
Andrews Bay; Atlantic Coast Line; 
Birmingham Belt, Birmingham South- 
ern; Central of Georgia; Chattahoochee 
Valley; Illinois Central; Louisville & 
Nashville; Nashville, Chattanooga & St. 
Louis; St. Louis-San Francisco; Sea- 
board; Southern; Tennessee, Alabama 
& Georgia, and Western Railway of 
Alabama. 





Personal Criticism Issue 


Advanced in Motor Case 


Carroll Garrison and Dorothy R. Gar- 
rison, a partnership doing business as 
Garrison Elevator Co., Louisville, Ky., 
applications in a motor-carrier proceed- 
ing, have filed with the Commission a 
motion to strike a reply of the Commis- 
sion’s Bureau of Motor Carriers to a 
petition of the applicants for recon- 
sideration and further hearing in MC- 
110333, Carroll Garrison and Dorothy R. 
Garrison—Contract Carrier Application. 
The Bureau has replied to the motion. 

The applicants said they objected 
specifically, among other things, to a 
paragraph of the Bureau’s reply to their 
petition for reconsideration in which the 
Bureau was quoted as saying a statement 
made by the applicants “demonstrates 
the perverted attitude of petitioners to- 
ward their wilful violations.” 

They asked the Commission to strike 
the sentence containing this quotation 
from the Bureau’s reply for the reason, 
they said, “that it represents a malicious 
attack not alone upon petitioners but di- 
rectly upon their counsel. . .” 

The applicants added: 

“The duty to request a further hear- 
ing and the discretion and wisdom of 
your Commission in granting that privi- 
lege if it will right a wrong, is one of 
the most sacred obligations of an attor- 
ney. For your Bureau of Motor Carriers 
to describe the exercise of that duty as 
an act of a perverted mind, is dishonor- 
able and a personal] attack upon coun- 
sel representing applicant in this pro- 
ceeding. It is resented and should be 
corrected by your Commission by physi- 
_— striking this portion of the plead- 

sg.” 





In a reply to the motion to strike, 
three attorneys of the Bureau of Motor 
Carriers stated the word “pervert” ap- 
peared to be the crux of the applicants’ 
objections to the Bureau’s reply, and 
quoted the definition of that word in 
Funk & Wagnalls New Standard Dic- 
tionary of the English Language (1937), 
as follows: 

“Pervert. v. I. t. 1. To turn from its 
right purpose, use, or meaning; divert 
from its proper end; misinterpret; mis- 
direct. 2. To turn from the right; alter 
for the worse; mislead; corrupt; debase. 
3. Geom. To form the perverse of (a 
figure). 4. To turn another way; avert; 
divert. 5. To overturn; ruin. II. i. 
1. To be turned from the right way; 
take a wrong course. 2. To become a 
pervert. Syn. Corrupt, distort, falsify, 
garble, misquote, misrepresent, misstate, 
stretch, twist.” 

The Bureau attorneys continued, say- 
ing: 

“As used in the Bureau’s reply to the 
applicants’ petition, ‘perverted’ seems a 
suitable and fitting word to describe the 
persistent attitude of the applicants as 
outlined in the stipulation of facts. 

“There is nothing in the statement 
noted which makes any reference what- 
soever to ‘an act of a perverted mind’ 
nor which is a personal attack upon the 
applicants’ counsel.” 

After further discussion, the Bureau 
attorneys asserted the motion to strike 
was wholly without merit and should be 
dismissed. 





Commuter Fare Increases 


Filed With Commission 


The Pennsylvania Railroad, the Read- 
ing Co., and the Baltimore & Ohio have 
filed tariffs with the Commission pro- 
viding for a 22 per cent increase in 
commutation fares, effective December 
16. The B. & O. and Reading increases 
will take effect in the Philadelphia area, 
and the Pennsylvania increases will ap- 
ply in the Philadelphia area, and in the 
Pittsburgh and Cleveland areas. 


In announcing the increases for its 
lines, the Pennsylvania said the new 
level of fares would be the same as those 
already in effect on certain lines in 
Northern New Jersey and pending for 
other lines serving that area. AB. & O. 
spokesman said the increases were pat- 
terned after those which the Commis- 
sion authorized the Central of New Jer- 
sey to make some months ago, and 
which resulted in proposals to increase 
commutation fares in the northern New 
Jersey areas by the other railroads serv- 
ing it. 

The Pennsylvania Railroad announce- 
ment said there had been only one other 
general increase in commutation fares 
in 29 years, averaging about 25 per cent, 
in 1947, although, it said, the cost of 
providing the service had risen about 95 
per cent since 1940. The Pennsylvania 
said the increased commutation fares 
would not enable the service to pay its 
own way, but would help reduce the 
growing deficit by narrowing the gap 
between income and outgo. It said com- 
muter losses contributed substantially to 
its passenger service deficit, which it as- 
serted was more than $39 million in 
1947, more than $44 million in 1948, and 
was estimated to be even greater for 
this year. 








TRAFFIC WOR:D 


S.W. Rails Ask Caustic ~* 


Soda Rate Change to Dallas 


Southwestern railroads have asked the 
Commission in No. 13535 et al., Consoli- 
dated Southwestern Cases, for modifica- 
tion of the orders outstanding in those 
proceedings to permit establishment of 
rates of 40 cents a 100 pounds from Baton 
Rouge and North Baton Rouge, La., and 
38 cents a 100 pounds from Lake Charles, 
La., to Dallas, Tex.. on soda, caustic, 
liquid, in tank cars, carloads, subject to 
rule 35 of current Western Classification. 
The proposed rates, the railroads said, 
included the ex parte increases and were 
not subject to tariffs X-162-B, X-166-C, 
and X-168-A, Agent Marsh’s I.C.C. Nos. 
3814 and 3851. 

The railroads said the proposed rates 
were to be subject to rule 27 of the Com- 
mission’s tariff circular 20 at intermedi- 
ate points of origin and destination via 
specified routes, and that they had been 
published to become effective December 
14 in item 2049 of supplement 194 to 
Agent Marsh’s I.C.C. No. 3649 (S.WLL. 
Tariff 8-s). 

The petitioners said the purpose of the 
rates was to permit producers at the 
named origins to compete with producers 
at Houston, who, they said, had a com- 
modity rate of 35 cents a 100 pounds to 
Dallas, effective October 10. The au- 
thority sought was to accord the inter- 
state traffic rates that would permit 
competition with Texas intrastate traf- 
fic, the railroads asserted. They said 
the present rates were 56 cents from Lake 
Charles and 64 cents from Baton Rouge 
and North Baton Rouge. 
































Forwarders Protest Rate 
Cuts Proposed by Clipper 


Freight forwarders and a motor-carrier 
tariff bureau have asked the Commission 
to suspend proposed reduced class and 
commodity rates published by Clipper 
Carloading Co., a forwarder, applying 
from middle west and north Atlantic 
points to Pacific coast points. One prot- 
estant says the proposed reductions, if 
permitted to become effective, “threaten 
disaster to the regulated freight-for- 
warding industry.” 

The rates protested were published 
by Clipper to became effective November 
23 and 28. Tariffs 1.C-C—FF Nos. 28 
and 29 were to be effective November 23, 
and I.C.C_—_FF No. 30 on November 28. 

Protestants included Republic Car- 
loading & Distributing Co., Inc., Uni- 
versal Carloading & Distributing Co. 
Inc., Merchants Shippers Association, 
Pacific & Atlantic Shippers Association, 
Inc., International Forwarding Co., Na- 
tional Carloading Corporation, Acme 
Fast Freight, Inc., and Rocky Mountain 
Motor Tariff Bureau, Inc. 

Republic said Clipper sought to effect 
a wholesale reduction of its current less- 
than-carload rates and charges. It said 
that from New York to Los Angeles 4 
present Clipper rate of 882 cents a 100 
pounds on smoking tobacco, shipments 
under 500 pounds, would become 445 4 
compared with Republic’s rate of 468. 
On shipments of 10,000 pounds and ove!; 
it said, the present Clipper rate was 882 
cents, the proposed Clipper rate 415 
cents, and Republic’s present rate 468 
cents. 


On machinery 10,000 pounds and ove! 
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it said, Clipper’s present rate was 882 
cents, its proposed rate 515 cents, and 
Republic’s 550 cents. 

Republic also cited comparisons on 
drug rates, New York to Los Angeles, 
and on tobacco, drugs, and machinery, 
Chicago to San Francisco. 

Republic said tariffs FF Nos. 29 and 
30 named class and commodity rates 
which applied on commodities named in 
FF No. 28 which was a list of commodi- 
ties. It said FF-28, which canceled I.C.C. 
—FF No. 25, was a tariff of 146 pages, of 
which 105% pages consisted of lists of 
commodities on which it was proposed 
to apply commodity rates. On the other 
hand, it said, I1.C.C—FF No. 25 was a 
tariff of 48 pages, of which 35% pages 
consisted of lists of commodities on which 
commodity rates now applied. 

“In addition to having 70 additional 
pages of commodity lists it should also 
be noted that the proposed tariff con- 
tains 537 new items which list thousands 
of commodities,” said Republic. 

Republic said it obviously had no ob- 
jection to an adjustment of Clipper’s 
current rates to levels maintained by 
other forwarders from and to the. same 
points. 

“The reductions herein proposed, how- 
ever,” it continued, “can only precipitate 
corresponding reductions by other freight 
forwarders and completely break down 
the existing level of rates.” 

Republic said Clipper in its I.C.C. FF- 
29 and 30 proposed to “drastically reduce 
rates” on the thousands of eommodities 
listed in the 537 new items. 





FINANCE APPLICATIONS 


MC-F-4372, Charles W. King, of Beaver- 
town, Pa., asks authority to purchase cer- 
tain operating rights of James C. Seebold, 
dba Watsontown Trucking Co., of Watson- 
town, Pa. 

~ * * 

MC-F-4373, Texas, New Mexico and Okla- 
homa Coaches, Inc., of Lubbock, Tex., asks 
authority to purchase certain operating 
rights of Continental Bus System, Inc., of 
Dallas, Tex. ke as 


MC-F-4374, Ferguson Freight Lines, Inc., 
of Beaver Falls, Pa., asks authority to pur- 
chase certain operating rights of Ceramic 
Trucking Co., of East Liverpool, O., and 
temporarily to operate. . 

MC-F-4375, R. N. Ellsworth, dba Ells- 
worth Sales Co., of Eagle Grove, Ia., asks 
authority to purchase the operating rights 
of Everett Householder, of Lone Rock, Ia. 

oe 


MC-F-4376, Bonney Motor Express, Inc., of 
Norfolk, Va., asks authority to purchase cer- 
tain operating rights of The Velbe Co., Inc., 
of Cuthbert, Ga. 

* * * 

MC-F-4377, Schuster’s Express, TIac., Col- 
chester, Conn., asks authority to purchase 
certain operating rights of Bourgeois & 
Shaw, Inc., Simsbury, Conn. 

* * * 

Finance No. 15617, fifth sunplemental. 
Chicago Great Western Railway Co. asks 
authority te increase from 50 to 75 cents the 
Tate a train-mile paid by it for the use of 
the line of the Chicago & North Western 
between Sycamore and De Kalb, Ill., 3.706 
miles. The applicant said the increase was 
agreed on in recognition of the general 


increase in maintenance of way costs of the 
C. & N. W. 
* * * 

Finance No. 16788, J. C. Floyd, trustee of 
the Meridian & Bigbee River Railway Co. 
asks authority to issue $50,000 of trustee’s 
certificates, with interest at 4 per cent, to 
Obtain funds to repair the west concrete pier 
of its Tombigbee River bridge and to stabi- 
lize it. The certificates would be dated No- 
vember 1 and would mature on or before 
July 1, 1950. The applicant said the Recon- 
struction Finance Corporation had agreed 
to advance the funds. 


Finance No. 16789, New York, New Haven 
& Hertford Railroad Co. asks authority to 


issue $2,340,000 of its equipment trust cer- 
tificates of 1949, No. 2. The certificates 
would be dated December 1, to mature in 15 
annual installments. Proceeds would meet 
75 per cent of the estimated cost, $3,120,000, 
of 25 sleeping cars. Competitive bids will 
be asked, according to the application. 


PETITIONS FOR REHEARING 





MC-F 3685, N. D. McCue, control, B & R 
Freight Lines, Inc., purchase, H. L. Ranft. 
Steel Dispatch, Inc., asks for reconsideration 
of report of division 3 on further hearing. 

oa ok 


MC-F 3730, Application of Ted Chester for 
continuance of lease operation. Applicant 
asks for extension of lease and requests 
that, if statement made in order of Septem- 
ber 23, 1948, cannot be waived without a 
hearing, the matter be set as soon as pos- 
sible for public hearing, so applicant may 
give evidence why lease should be extended. 

* + * 


MC-F 4341, Watson Brothers Van Lines & 
Heavy Hauling Co., Omaha, Nebr., lease, 
Security Van & Storage Co., Inc., Chicago, 
Ill. Watson Brothers Van Lines & Heavy 
Hauling Co. asks for authority temporarily 
to operate motor-carrier properties of Secur- 
ity Van & Storage Co. 

7 * * 


I. & S. M-3162, Canned or preserved food- 
stuffs in South. Southern Motor Carriers 
Rate Conference asks for vacation of sus- 
pension order and dismissal of investiga- 
tion order, in part. 

+ * 7 


No. 29966, Baker Buildings et al., v. A.G.S. 
et al. Defendants ask reconsideration by 
entire Commission of decision of division 3 
dated August 5 

oF a * 

MC 105964, Sub. 6, Earl Houk Extension, 
Refining and Distributing Points in Wyom- 
ing: R. B. Wilson, Denver, Colo., Melton 
Transport Co., Cheyenne, Wyo., and M&M 
Truck Co., Denver, Colo., protestants, ask 
Commission to reverse report of division 5, 
by reconsideration. 


* +. * 


MC-FC 50069. (Ist Transfer) Corbin Truck 
Lines, Inc., et al., Transferee and Red Oak 
Express Co., Inc., et al. Transferor and (2nd 
Transfer) Walter T. Gordon, St. Louis-Nash- 
ville Freight Lines, Transferee, and Corbin 
Truck Lines, Inc., et al., Transferor. Serv- 
ice Lines, Inc., et al. ask Commission to 
waive Rule 101(e), set aside and reconsider 
order of division 5 issued April 15 and can- 
cel certificate in Docket MC 11910 and grant 
further relief in premises. 


NEW COMPLAINTS 


No. 30398, Sheffield Steel Corporation, Kan- 
sas City, Mo., v. A.G.S. et al. 

Alleges rates on about 132 carloads of 
fire brick, fire clay, and high temperature 
bonding mortar, (refractories) from points 
in Alabama, Illinois, Indiana, Maryland, 
Missouri, Ohio, and Pennsylvania to Kansas 
City, Mo., Sand Springs, Okla., and Houston, 
Tex., January 5, 1948, to May 5, 1948, inclu- 
sive, in violation of section 1 because not 
subject to maximum increase under Ex Parte 
166 of 6 cents a 100 pounds, as made effec- 
tive May 6, 1948. Asks reparation of $3,200 
and interest. (L. C. Powers, 1016 Baltimore 
Ave., Kansas City 6, Mo.) 


* * * 


No. 30399, Hygrade Food Products Corp., 
Detroit, Mich., v. N. Y. C. 

Alleges loaded car switching charge, as- 
sessed on switching of empty or partially 
loaded cars from one track location to an- 
other track location within the confines of 
the company’s Detroit plant, in violation of 
sections 1, 2, and 3. Asks cease and desist 
order, rates, and reparation of $172.55. (Wil- 
liam A. Torok, general traffic manager, Hy- 
grade Food Products Corporation, 2811 Mich- 
igan Ave., Detroit 16, Mich.) 


* * * 
No. 30400, Lydia Heflin, Barnesville, Md., v. 
B. & O 





Alleges reduction of passenger service ef- 
fective October 6, on Brunswick branch of 
B. & O. in Maryland, amounting to 50 per 
cent of service on that line, under service 
order No. 843, in violation of sections 1 and 
3. Asks removal of alleged unreasonable 
discrimination and undue preference. 
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No. 30401, Bird & Son, Inc., East Walpole, 
Mass. v. A. C. & Y. et al. 

Alleges rates charged on shipments of 
roofing granules, in the past two years, in 
violation of sections 1, 3, 6, and 15, because 
not subjected to same maximum increases 
as articles in the crushed stone list, under 
Ex Parte 162, 166, and 168. Asks cease and 
desist order, rates, and reparation. (F. C. 
Hillyer, 227 W. Forsyth St., Jacksonville, Fla.) 


* * * 


No. 30402, General Foods Corporation, New 
York, N. Y., v. B. & O. et al. 

Alleges rates on 66 carloads of frozen 
spinach, shipped February 9, 1946, to and 
including April 1, 1947, and on 36 carloads of 
frozen broccoli and frozen spinach, shipped 
November 16, 1947, to and including May 19, 
1948, from Eagle Pass and Port Lavaca, Tex., 
to Official Territory destinations, in viola- 
tion of section 1, a lower rate having been 
established April 5, 1948. Asks reparation of 
$11,283.07 and interest. (Ray V. Harron, divi- 
sion traffic manager, General Foods Corpo- 


’ ration, 250 Park Ave., New York 17, N. Y.) 


* * - 


MC-C-1108, Hi-Speed Motor Express, Inc.— 
Revocation of Certificates 

Investigation instituted into operations of 
Hi-Speed Motor Express, Inc., of Yioux City, 
Ia., in MC-10906, and MC-10906, Sub. 5, re- 
quiring respondent to show cause why it 
should not resume operations which the 
Commission said it appeared had been dis- 


continued. 
* * a 


MC-C-1109, Summerbell Roof Structures, Los 
Angeles, Calif. v. Navajo Freight Lines, 
Inc. et al. 

Alleges rates on wooden roof trusses, 
shipped from Los Angeles to Clovis, N. M., 
January 14, 1943, exceeded applicable rate. 
Asks refund and interest. (E. W. Cox, 6130 
Whitsett Ave., North Hollywood, Calif.) 


* * * 


MC-C-1110,, Galloway Co., Inc., Waterloo, Ia. 
v. Gateway City Transfer Co. 

Alleges rates on coupling links, shipped to 
Waterloo from Winona, Minn., before and 
after April 3, 1948, in violation of section 
216. Asks reparation of $322.75 and interest. 
(Thomas W. Findley, Sr., 203 Terminal Bldg.., 
Waterloo, Ia.) : 

* ~ * 

MC-C-1111, Oil Field Haulers Association, 
Inc., Austin, Tex., v. J. B. Acton et al. 

Alleges distance rates published by de- 
fendant motor carriers in violation of sec- 
tion 216 and will not yield reasonable return 
based on operating costs, and an “unfair 
and destructive competitive practice” as 
referred to in section 202(a). Asks order 
establishing minimum rates. (O. R. Davis, 
Secretary, Oil Field Haulers Association, Inc., 
P. O. Box 922, Austin, Tex.) 

+ * * 

MC-F-4365, Transcontinental Bus System, 
Inc., et al.—Investigation of Control— 
Union Bus Lines, Inc. 

Investigation instituted by the Commis- 
sion, division 4, to determine whether con- 
trol or management of Union Bus Lines, 
Inc., of San Antonio, Tex., in a common 
interest with Transcontinental Bus System, 
Inc., of Dallas, Tex., or a carrier or carriers 
controlled by it, may have been effectuated 
and may be continuing in violation of 
section 5(4). 


PROPOSED REPORTS 


Broker License Proposed 
For Steamship Subsidiary 


Issuance by the Commission of a 
motor-carrier broker license to Fifth 
Street Pier Corporation, Hoboken, N.J., 
a wholly owned subsidiary of the Holland- 
America Line, has been proposed by Ex- 
aminers James H. Gaffney and Russell 
J. Burns in a recommended report in 
MC-12468, Fifth Street Pier Corporation 
Broker Application. 

They proposed the license for operation 
by Fifth Street in Hoboken and New 
York City as a broker in arranging for 
motor-vehicle transportation of passen- 
gers and their baggage, in special opera- 
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tions between Hoboken and New York 
City. 

Holland-America Line vessels docked at 
piers in Hoboken operated by Fifth 
Street, said the examiners, adding that 
Fifth Street arranged with a bus com- 
pany authorized to operate between 
Hoboken and New York for the service 
to provide transportation for the steam- 
ship company’s patrons between the 
piers and New York. 

They said the instant application was 
filed to determine whether Fifth Street’s 
proposed activities were subject to the 
provisions of the interstate commerce act, 
and, if so found, for appropriate author- 
ization. 

The examiners said it was obvious 
Fifth Street would not be the agent of 
the motor carrier and that its proposed 
activities, if performed for compensa- 
tion, and not in connection with a car- 
rier falling within the partial exemption 
provided in section 203(b)(8) of the 
act for transportation within a munici- 
pality or zone, were within the scope of 
the licensing requirements of the act. 

They said that inasmuch as it ap- 
peared there were no motor carriers of 
[passengers authorized to operate be- 
tween the Hoboken piers and New York, 
it would be necessary for Fifth Street 
to make arrangements with a carrier 
having authority to conduct special op- 
erations between the two points, and that 
its authority to conduct brokerage oper- 
ations should be confined to that type of 
service. 

“Although not directly in issue,’ con- 
tinued the examiners, “it should be 
pointed out that a regular-route com- 
mon carrier of passengers has no in- 
herent right by virtue of authority to 
conduct such operations to engage in 
special operations to and from points 
beyond its authorized regular routes 
and it is required to obtain specific au- 
thority therefor.” 


Would Grant Forwarder 
Rights to Baltimore 


The Commission’s Bureau of Water 
Carriers and Freight Forwarders, by a 
proposed report in FF-201, Inland Ship- 
ping Co. Freight Forwarder Application, 
has recommended issuance of a permit, 
for what it called a specialized operation 
not performed by forwarders generally. 


It said the Commission should find 
consistent with the public interest and 
the national transportation policy the 
applicant’s proposed service as a freight 
forwarder of commodities generally, 
from points in Michigan, Ohio, Ken- 
tucky, Indiana, Illinois, Wisconsin, 
Minnesota, Iowa, Missouri, and Omaha, 
Neb., to Baltimore, Md., for export. 

The bureau said the proposed service 
would be limited to the consolidating and 
forwarding of property for export, only. 
Initially, it said, the applicant would 
assemble and consolidate all shipments 
at Chicago, but would establish other 
concentration points as need therefor 
arose. It said rail and motor common 
carriers would be utilized and that the 
service would be coordinated with steam- 
ship sailings at Baltimore. 


The Baltimore Association of Com- 
merce and a foreign freight forwarder, 


in addition to eight shippers, supported 
the application, the bureau said. The 
shippers, it added, exported in excess of 
530 tons of less-carload cargo monthly, 
the bulk of which now moved through 
the Port of New York. They believed, 
the bureau continued, that by use of ap- 
plicant’s proposed coordinated service, a 
specialized operation not performed by 
freight forwarders generally, economics 
could be effected by eliminating certain 
charges normally incurred on shipments 
moving through congested ports. 

The bureau said no one opposed the 
application. 





Says Strong Carrier Should 
Not Be Allowed to Revive 


Non-Competitive Operations 


Examiner Thad W. Forbes, in a pro- 
posed report in MC-F-4153, R. B. and 
C. B. Gotfredson—Control; Transameri- 
can Freight Lines, Inc.—Purchase—Su- 
perior Dispatch, Inc., has recommended 
denial of an application of Transameri- 
can Freight Lines, Inc., of Detroit, Mich., 
for authority to purchase the operating 
rights of Superior Dispatch, Inc., of May- 
wood, N.J., and of R. B. and C. B. Got- 
fredson for authority to acquire control 
of the rights. 


The examiner said protesting motor 
carriers opposed the application on 
grounds that the purchaser had not 
shown available traffic in the involved 
territory was adequate to support opera- 
tions by it and existing service of the 
protestants; that the seller had virtually 
abandoned its operation; that approval 
of the purchase would be tantamount to 
a new and different service than that 
now available by seller and buyer; and 
that it would be inconsistent with the 
public interest to require existing car- 
riers who have expended funds for facili- 
ties to provide the service, to meet the 
new and competitive operations of the 
purchaser. 


It was apparent that Superior had not 
been a competitive factor in the area 
covered by its rights, the examiner said, 
and that the record failed to establish 
that the equipment and facilities of ex- 
isting carriers were inadequate to trans- 
port all available traffic. Neither had 
it been established, he asserted, that 
there was a need for the service pro- 
posed by Transamerican which, he added, 
“in practical effect, would be a new serv- 
ice.” The examiner said it was unnec- 
essary to find that Superior had com- 
pletely abandoned its service. For all 
practical purposes, he said, Superior had 
discontinued serving shippers located 
along its authorized routes, and that the 
record indicated the shipping public used 
other satisfactory facilities between those 
points. Since the early part of this year, 
he continued, Superior had almost ex- 
clusively confined its operations to the 
handling of traffic originated on Trans- 
american’s lines. 


Carrier Protection 


Whenever non-competitive operations 
were about to be resuscitated by a strong 
and well established carrier in a terri- 
tory never before served by such carrier, 
the examiner said, all existing carriers 
should be afforded protection against the 
establishment of the new service in com- 
petition with them, in order to promote 
stability in the industry by not jeopard- 
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izing their investment and earning 
capacity. He continued: 

“Nor should such a carrier be per- 
mitted to change the character of a 
purely local non-competitive operation 
to a long-haul highly competitive oper- 
ation, to the detriment of existing car- 
riers, without a convincing showing that 
it would be in the public interest. Com- 
pare Transcon Lines—Purchase—Ander- 
son Motor Service, Inc., 55 M.C.C. 47, 
and La Mere and Conroy—Purchase— 
Ziffrin Truck Lines, Inc., 55 M.C.C, 
501.” 

The examiner said the Commission 
should find that the proposed trans- 
action had not been shown to be con- 
sistent with the public interest and that 
the application should be denied. 


Rights Over New Waterway 


Segment Recommended 


The Bureau of Water Carriers and 
Freight Forwarders has recommended 
that the Commission grant John I. Hay 
Co., Chicago, Ill., transportation rights 
on a segment of the Gulf Intracoastal 
Waterway in a proceeding involving the 
proviso of section 309(d) of the inter- 
state commerce act. Under the proviso 
@ common carrier may extend its serv- 
ices over uncompleted portions of con- 
gressionally authorized waterway proj- 
ects as soon as they are opened for 
navigation when it already operates over 
the completed portions. 

By a proposed report in W-498, Sub. 2, 
John I. Hay Co. Extension—Brownsville, 
the bureau recommended that the Com- 
mission grant Hay a fifth amended cer- 
tificate. It would authorize operation 
by non-self-propelled vessels with the 
use of separate towing vessels in the 
transportation of commodities generally 
between ports and points along the 
waterway from Texas City, Tex., to and 
including Brownsville, Tex., in connec- 
tion with, and as an extension of, its 
presently authorized operations “by rea- 
son of having instituted its service along 
such waterway within the meaning of 
the proviso of section 309(d) of the act.” 


The bureau said it would appear that 
the Commission, when it found Hay’s 
operations to be those of a common car- 
rier and authorized service on the water- 
way as far west as it was opened to 
navigation on the “grandfather” date, 
properly could have considered the car- 
rier’s rights under section 309(d) to op- 
erate over the then completed portions 
of the waterway to Corpus Christi, Tex. 


“That this was not done should not 
now preclude consideration of the facts 
as they existed at that time,” the bureau 
said. “In other words, if it can be said 
that applicant established service on the 
two segments west of Texas City as soon 
as such portions were open for navi- 
gation, it is entitled to an amended 
certificate authorizing such service.” 


The bureau said that considering all 
facts and the Commission’s findings 1 
American Barge Line Co. Applications, 
265 I.C.C. 231, the conclusion seemed 
warranted that when Hay published 
schedules of rates and held itself out to 
serve ports on the aforementioned two 
segments it extended its service over 
those portions of the waterway within 
the meaning of section 309(d). It said 
that with respect to a newly open 
segment from Corpus Christi to Browns- 
ville, Hay had complied with the Com- 
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mission’s rules as required by an order 
of June 11, 1941. 

The bureau said the waterway’s seg- 
ment from Corpus Christi to Brownsville 
was opened to navigation June 19, 1949, 
and that Hay had filed rates applicable 
to ports on this newly opened segment, 
effective August 1. 

It said Hay’s application was opposed 
py Gulf Canal Lines, Inc., Dixie Carriers, 
Inc., and Coyle Lines, Inc. It was sup- 
ported, the bureau said, by Inland Steel 
Co., Indiana Harbor, Ind.; Fordham Steel 
Products Co., Chicago; American Smelt- 
ing & Refining Co., New York, N.Y.; Dow 
Chemical Co., Freeport, Tex.; and the 
Brownsville Navigation District and Port 
of Brownsville, Tex. 


Crude Tar 


I. and S. 5673. Tar—Boston and Edge- 
worth, Mass., to Portland, Me., embrac- 
ing fourth section application No. 24271. 
By Examiner Walter D. McCloud. 
Recommends authority to establish and 
maintain reduced rates, not less than 
125 cents a 100 pounds subject to in- 
crease authorized August 2, on crude 
tar, in tank cars, from Boston and Edge- 
worth, Mass., to Portland, Me., without 
observing the long-and-short-haul pro- 
vision of section 4 of the interstate 
commerce act. Also recommends find- 
ing just and reasonable the reduced 
rates, and that proceeding be discon- 
tinued. By schedules filed to become 
effective June 28, respondent rail car- 
riers proposed reduced carload rates on 
tar, crude, paving or road, as afore- 
mentioned and by fourth section appli- 
cation. No. 24271, as amended, filed con- 
currently with the proposed schedules, 
fourth section relief was asked. The 
examiner said division 2 of the Com- 
mission declined to grant temporary 
relief and suspended operation of the 
schedules on its own motion. On mo- 
tion at hearing, he said, the suspension 
order was vacated, permitting the 
schedules to become effective, but the in- 
vestigation was continued. The exami- 
her said it was probable, unless the 
proposed rate was established, the small 
Volume of rail tonnage might further 
diminish or cease altogether. He added 
shippers had expressed their desire to 
give a substantial part of the traffic to 
the applicant, the Boston & Maine, for 
calrlage under the proposed rate, even 
though it would cost about two to 
seven cents more by rail than by water 
service. He said unregulated water car- 
Mets transported most of the four to six 
million gallons moved annually. 





Si. Louis Zone Motor Rights 


Joint board No. 135 has recommended 
that the Commission grant Strickland 
Transportation Co., Inc., Dallas, Tex., a 
certificate authorizing transportation of 
general commodities, with exceptions, 
serving points in the St. Louis, Mo— 
East St. Louis, Ill. commercial zone as 
Intermediate and off-route points in 
Connection with its presently author- 
— regular-route operations to and 
= St. Louis. A recommended ‘report 
Pod been issued in MC-59680, Sub. 76, 
trickland Transportation Co., Inc., Ex- 
€nsion—-St. Louis, Mo.—East St. Louis, 
» Commercial Zone. 
pone board said Strickland at present 
trameorted about 1,250,000 pounds of 
Taffic originating in St. Louis and at 





other points in the commercial area 
and had experienced delay in the han- 
dling of shipments to and from points 
in the commercial zone outside the cor- 
porate limits of St. Louis and East St. 
Louis. It said it had become expensive 
and competitively disadvantageous to 
Strickland to be forced to transfer ship- 
ments to other carriers at St. Louis, on 
movements to and from such points. 
At present, they said, Strickland was 
authorized to serve St. Louis and East 
_St. Louis only, in the commercial zone. 





Bus Lease Denial Proposed 


Examiner Lacy W. Hinely has recom- 
mended that the Commission deny an 
application of DeLuxe Motor Stages of 
Iuinois, Chicago, Iil., for authority to 
lease certain motor-carrier operating 
rights of Transcontinental Bus System, 
Inc., Dallas, Tex., and of C. J. Villeneuve 
and B. D. Kramer, also of Chicago, for 
authority to acquire control of the rights 
through the proposed lease. 

A proposed report was issued in MC- 
F-4058, C. J. Villeneuve and B. D. 
Kramer—Control; DeLuxe Motor Stages 
of Illinois—Lease (Portion)—Transcon- 
tinental Bus System, Inc. 

The examiner said the evidence of 
record was insufficient to warrant a de- 
parture from the general principle that 
the lease of duplicating operating rights 
was not consistent with the public in- 
terest. He said the application should 
be denied without prejudice to a resub- 
mission by the parties, should they so 
desire, of a proposal to unify the con- 
sidered operations on a permanent 
basis. 


MOTOR RECOMMENDED REPORTS. 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 


have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’’ type, with name 
of town or city following.) 


Canada (Vancouver, B.C.) —MC-110670, 
Capitol Fruit & Produce Co., Ltd., con- 
tract carrier. Dismissal recommended 
on finding transportation of frozen fish, 
from Canada-U.S. boundary line at 
Blain, Wash., to Los Angeles, Calif., over 
regular routes, and fresh fruits and 
vegetables in reverse partially exempt 
under section 203(b)(6) of the act. 


District of Columbia (Washington)— 
MC--110258, White House Sightseeing 
Corporation, common carrier. Certificate 
proposed. Passengers and baggage, over 
irregular routes, in special operations, 
in round-trip sightseeing or pleasure 
tours, beginning and ending at Washing- 
ton, D.C., and extending to points in 
Md. and Va. within the Washington, 
D.C. commercial zone, limited to trans- 
portation of not more than six pas- 
sengers, not including the driver and 
children under 10 not occuping seats. 

Idaho (Ashton)—MC-110550, A. C. 
Nichols, common carrier. Certificate pro- 
posed. Passengers and their baggage, ex- 
press and newspapers, (1) between Ash- 
ton and West Yellowstone, Mont., over 
U.S. highway 191, serving all intermedi- 
ate points, and (2) between junction un- 
numbered highway near Island Park 
Lodge with U.S. highway 191 and junc- 
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tion unnumbered highway with US. 
highway 191 near Mack’s Inn., Idaho, 
over unnumbered highway, serving Big 
Springs, Idaho, as an intermediate point. 

Illinois (Chicago)—MC-69116, Sub. 8, 
Spector Motor Service, Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, serving all points in the Phila- 
delphia, Pa., commercial zone as inter- 
mediate or off-route points in connection 
with applicant’s presently authorized op- 
erations (1) between Quincy, Ill., and New 
York, N.Y., over a described route, and 
(2) between Washington, D.C., and Phila- 
delphia, Pa., over U.S. highway 1, and 
subject to the same restrictions imposed 
therein. 

Indiana (Richmond)—MC-20847, Sub. 
1, Hilling Moving and Storage, Inc. Cer- 
tificate proposed. Household goods be- 
tween. points in Randolph county, Ind., 
and Drake county, O., on the one hand, 
and, on the other, points in Ind., Mich., 
O., Ill., and Ky., over irregular routes. 

Indiana (Albany)—MC-55811, Sub 10, 
Craig Trucking, Inc. Certificate proposed 
(1) Paper and paper products from 


Chillicothe, O., to St. Louis, Mo., Louis- - 


ville, Ky., and points in Ind., except In- 
dianapolis, points in Ill. and in Mich. 
lower peninsula, except Detroit, and (2) 
machinery, equipment, materials and 
supplies used in or in connection with the 
manufacture of paper, in the reverse di- 
rection, over irregular routes. 

Iowa (Des Moines)—MC-19111, Sub. 3, 
C. C. Fahrney. Certificate proposed. Over 
irregular routes, (1) malt beverages, 
from Minneapolis and St. Paul, Minn., 
to Carroll and Marshalltown, Ia., and 
empty malt beverage containers on re- 
turn, and (2) carbonated beverages and 
non-carbonated fruit beverages, from 
Shakopee, Minn., to Carroll, Des Moines, 
and Marshalltown, and empty beverage 
containers on return. 

Iowa (Marshalltown)—MC-24630, Sub. 
13, Lewis Schnathorst, dba Schnathorst 
Truck Lines, embracing MC-52709, Sub. 
31, Ringsby Truck Lines, Inc., Denver, 
Colo. Certificates proposed. MC-24630, 
Sub. 13: Windmills and other wind- 
driven machinery, and agricultural im- 
plements and twine, to points within 12 
miles of the Des Moines, Ia., central 
post office, with stated exceptions, over 
irregular routes, as an extension of 
present operations from Chicago, IIl., to 
Des Moines, over irregular routes, as 
described in certificate MC-24630. MC- 
52709, Sub. 31: General commodities, 
with exceptions, serving points within 
12 miles of the Des Moines central post 
office, with stated exceptions, as inter- 
mediate and off-route points in connec- 
tion with regular-route operations to and 
from Des Moines. 

Kansas (Hutchinson)—MC-52054, Sub. 
8, S. & C. Transport Co. Certificate pro- 
posed. (1) Salt (a) from Hutchinson to 
St. Joseph, Mo., and (b) from South 
Hutchinson to St. Joseph, and to points 
in Neb., all over irregular routes, and (2) 
general commodities, with exceptions, 
serving South Hutchinson, Kan., as 
an off-route point in connection with 
applicant’s presently authorized regu- 
lar-route operations between Kansas 
City, Mo., and Wichita, Kan. 

Kansas (Elmwood)—MC-109367, Sub. 
1, Silas R. Kincaid and James Berry, 
dba K & B Lines. Permit proposed. 
Animal and poultry feed and feed com- 
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pounds, animal and poultry, medicines 
and tonics, insecticides, and dry earth 
paint, between Quincy, Ill., on the one 
hand, and, on the other, points in Sedg- 
wick and Neosho counties, Kan., over 
irregular routes. 

Maryland (Hagerstown) — MC-22214, 
Sub. 9, Harry G. Masser, dba Masser 
Motor Express. Certificate proposed. 
General commodities, with exceptions, 
between Gettysburg, Pa., and Taneytown, 
Md., and return, over a described route, 
serving all intermediate points. 

Michigan (Detroit)—MC-50069. Sub. 
110, Refiners Transport & Terminal Cor- 
poration. Certificate proposed. Over 
irregular routes, petroleum products, in 
bulk, in tank vehicles. from Detroit 
and points within 20 miles thereof to 
points in described areas of O. and Ind. 
mediate points. 

Minnesota (Morehead) — MC-101075, 
Sub. 4, Transport, Inc. Certificate pro- 
posed. Petroleum products, in bulk in 
tank vehicles, from Rock Rapids, Ia., 
and points in Ia. within 10 miles thereof, 
to points in a described area of Minn. 

Missouri (North Kansas City)—MC- 
200, Sub. 104, Riss & Co., Inc. Certificate 
proposed. General commodities, with 
exceptions, over a regular route between 
the junction of US. highway 69 and 
Kan. highway 26 at Crestline, Kan., and 
junction. of U.S. highway 66 and Kan. 
highway 26 about one mile east of River- 
ton, Kan., over Kan. highway 26, as an 
alternate route for operating convenience 
only, in connection operations between 
Crestline, Kan., and Commerce, Okla., 
over U.S. highway 69, serving no inter- 
mediate points. 

Mississippi (Tupelo)—MC-35439, Sub. 
3, Sample Truck Line. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between specified Miss. 
points, and return, over’ described 
routes, serving specified off-route and 
intermediate points. 

Mississippi (J ackson)—MC-105957, 
Sub. 15, Delta Motor Lines, Inc. Denial 
of certificate proposed. Poultry, dead, 
dressed, from Jackson Miss., to Baton 
Rouge, Monroe, Shreveport, Lake 
Charles and Alexandria, La., Little Rock, 
Ark., Mobile, Ala., and Pensacola, Fla., 
over irregular routes. 

Mississippi (West Point)—MC-16502 
Sub. 7, Clay Robinson Truck Line. Cer- 
tificate proposed. General commodities, 
with exceptions, between Macon and De 
Kalb, Miss., over a described regular 
route, and return, serving specified in- 
termediate points. 

Mississippi (Natchez)—MC-110874 Sub. 
1, Charles M. Burns and F. Conner 
Burns, dba Burns Transfer & Storage 
Co., common carrier. Certificate pro- 
Posed. Household goods between Natchez 
and points in Miss. within 50 miles of 
Natchez, on the one hand, and, on the 
other, points in La., over irregular routes. 

Mississippi (Jackson)—-MC-111214, O. 
L. Stewart, dba Stewart Trucking Co., 
contract carrier. Permit proposed. Cast 
building stone and concrete building 
blocks, from Jackson to points in Miss., 
Ala., Tenn., Ark., and La., and feed, from 
Memphis to Jackson. 

Missouri (Kansas City)—MC-30608, 
Sub. 5, Southern Kansas Greyhound 
Lines, Inc. Certificate proposed. Passen- 
gers and their baggage, express, mail and 
newspapers, between junction old US. 
highway 169 and new U.S. highway 169 


at Coffeyville, Kan., and junction same 
highways about five miles south of 
Cherryvale, Kan., over new highway, 
serving no intermediate points. 

Nebraska (Chester)—-MC-1641, Sub. 21, 
Ray Peake, dba Peake Transport Service. 
Certificate proposed. Petroleum prod- 
ucts, in containers, from El Dorado, Kan., 
to Newcastle, Wyo., and empty contain- 
ers on return, over irregular routes. 

New Jersey (Trenton)—MC-87880, Sub. 
11, William Howard Blair. Denial of cer- 
tificate proposed. Over irregular routes, 
(1) prefabricated buildings and boats, 
from West Trenton, N.J., to points in 16 
states and Washington, D.C., and re- 
jected shipments on return movements, 
and (2) materials and supplies used or 
useful in the manufacture and/or con- 
struction of prefabricated buildings, 
from points in 17 states and Washing- 
ton, D.C., to West Trenton, N.J. 

New Jersey (Lyndhurst)—MC--92976, 
Sub. 2, Ray’s Express, Inc. Certificate 
proposed. Fresh cut flowers and flower 
bulbs from Jersey City, Hoboken, and 
Lyndhurst, N.J., to points in Pa., Del., 
Md., W.Va., Va., N.C., S.C., Ga., Fla., 
and Washington, D.C, over irregular 
routes. 

New Jersey (Matawan)—MC-109627, 
Sub. 2, Jersey Shore Bus Lines, Inc. 
Certificate proposed. Passengers and 
their baggage, over seven additional 
routes in N. J. and Pa., with restrictions. 

New York (Scarsdale)—-MC-93855, Sub. 
2, James C. Noble, dba Noble Van & 
Storage Co. Certificate proposed. Over 
irregular routes, household goods be- 
tween points in Westchester county, 
N.Y., on the one hand, and, on the other, 
points in Me., Vt., N.H., O., and Va. 

New York (New York) —MC-66562, Sub. 
938, Railway Express Agency, Inc. Cer- 
tificate proposed. General commodities 
moving in express service, between 
Chattanooga and Oneida, Tenn., over 
U.S. highway 27, serving specified inter- 
mediate and off-route points, with con- 
ditions that the service be auxiliary to, 
express service, shipments to be limited 
to those moving on a through bill of 
lading or express receipt, covering, an 
immediately prior or subsequent move- 
ment by rail or air. 

New York (Patchogue)—MC-100929, 
Sub. 2, Robert Isherwood. Permit pro- 
posed. Over irregular routes, agricul- 


tural insecticides, from Bristol and 
Bridesburg, Pa., to points in Suffolk 
county, N.Y. 

New York (Ellenville) — MC-111202, 


Richard H. Bullock, contract carrier. 
Permit proposed. Over irregular routes, 
(1) materials and supplies used in the 
manufacture of boys’ suits, in contain- 
ers, from Ellenville to Bath, Pa., and 
(2) boys’ suits, in containers, from Bath 
to Ellenville. 

North Carolina (Wilmington)—MC- 
7640, Sub. 5, Barnes Truck Line, Inc. 
Certificate proposed. Over irregular 
routes, (1) farm wagons from Wilson, 
N.C. to points in Ga. and Fla., and (2) 
tobacco, tobacco sheets and baskets, 
containers and articles used in the ship- 
ping and handling of tobacco, between 
points in N.C. and Va., one the one hand, 
and, on the other, points in Ga. and 
Jasper, Lake City, and Live Oak, Fla. 

North Carolina (Henderson)—MC- 
93980, Sub. 18, Vance Trucking Co., Inc. 
Certificate proposed. Store fixtures 
from Henderson to points in Ga., Ky., 
S.C., Va., and W. Va., over irregular 
routes. 

Ohio (Pataskala)—-MC-88175, Sub. 5, 
Marion Kidwell. Permit proposed. Fer- 
tilizer from St. Bernard and Cincinnati, 
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O., to points in Ky., Ind., and in 12 W.Va, 
counties, over irregular routes, with 
no transportation for compensation on 
return except as otherwise authorized, 

Ohio (Columbus)—MC-89706, Sub. 7 
Motorway Corporation. Permit proposed, 
Over irregular routes, (1) glass contain. 
ers, caps, cOvers, disks and tops, and 
fibreboard boxes, corrugated or knocked 
down flat, (a) from Fairmont, W.Va. to 
points in Pa., Ky., Ind., and the Mich, 
lower peninsula, (b) from Huntington, 
W.Va., to points in Ky., described areas 
of Pa., Ind. and Mich., (c) from Owens, 
W.Va., to points in Pa., Ky., Ind., and 
the Mich. lower peninsula and (d) from 
Gas City, Ind., to points in Pa. and 
W.Va., and (2) glass blocks and materials 
used in the installation thereof, from 
Muncie, Ind., to points in Pa. and W.Va. 

Ohio (Oak Hill) —MC-110956, Thoburn 
M. Detty, common carrier. Certificate 
proposed. Clay and clay products from 
Oak Hill and points within 15 miles 
thereof, to points in W.Va., Pa., Mich, 
and Ind., and materials and machinery 
used in the manufacture and shipment 
of clay and clay products, on retum 
movements, over irregular routes. 

Ohio (Barberton)—MC-10955, Sub. 6, 
Lester N. Renner, dba Renner Motor 
Lines. Certificate proposed. Over ir- 
regular routes, (1) commodities manv- 
factured, processed or dealt in by rub- 
ber or rubber products manufacturers, 
from points in a described Pa. area to 
points in Summit county, O., and (2) (a) 
petroleum products, in containers, (b) 
grease guns, and (c) fittings for oil pumps 
and grease equipment, from Bradford, 
Pa., and points within one mile thereof, to 
points in Wyandot county, O., and empty 
containers therefor on return movements. 

Ohio (Cleveland) —MC-19575, Sub. 12, 
R. Lengle Trucking Co., Inc. Permit 
proposed. (1) Malt beverages from Mil- 
waukee, Wis., to Cleveland, O., and (2) 
empty containers for malt beverages and 
damaged and defective shipments of malt 
beverages from Cleveland to Milwaukee, 
over irregular routes. 

Ohio (Columbus)—MC-110966, Floyd 
L. Lemmon and Marie Lemmon, dba 
Lemmon Trucking Co., common calriet. 
Certificate proposed. (1) concrete vaults, 
and concrete products except those in 
(1), that do not require special equip- 
ment, from Columbus to points in Ala, 
Ga., Ind., Ky., Pa., Tenn., Va., W.V8, 
over irregular routes. 

Texas (Aledo)—MC-110745, H. H. Dyé, 
common carrier. Certificate proposed 
Machinery, materials, and supplies use 
in the construction, repair, maintenanc 
or dismantlement of airport and airway 
facilities, (1) between Haslet, Tex., ani 
cities of such facilities in Tex., NM, 
Okla., Ark., and La., except those locatel 
at incorporated towns or cities, (2) & 
tween such facilities in those states # 
restricted, and (3) between Lillard Park 
Okla., and all sites of such facilities 2 
the U.S., except at incorporated tow! 
or cities, cover irregular routes. 

Pennsylvania (Pottsville) —MC-877li 
Sub. 1, William M. Bevan. Certificalé 
proposed. (1) Malt beverages and ad 
vertising matter used in connectid 
therewith, from Pottsville to points 2 
Del., N.J., N.Y., and described areas 
Va. and W.Va., and (2) empty malt ber 
erage containers from the aforemel 
tioned destination territory to Potts 
ville, over irregular routes. 

Pennsylvania (Altoona) —MC-1033% 
Sub. 12, John M. Porta. Permit prt 
posed. Paper, paper products, and 100s 
leaf binders or covers, from Roarill 
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Springs, Pa., to specified Conn. points, 
Chicago, Ill., and specified points in 
Ind., Mich., and O., over irregular routes, 
with no transportation of or compensa- 
tion on return except as otherwise au- 
thorized. 

Rhode Island (Newport)—MC-108410, 
Sub. 2, M. C. M. Transportation Co., Inc. 
Denial of certificate proposed. House- 
nold goods between points in R.I., on 
the one hand, and, on the other, points 
in 20 states, over irregular routes. 

Utah (Salt Lake City)—-MC-109657, 
Utah Wonderland States, common car- 
rier. Certificate proposed. Passengers 
and their baggage, and express, Over a 
regular route between Flagstaff, Ariz., 
and Monticello, Utah, serving all inter- 
mediate points between Tuba City, Ariz., 
and Monticello, including Tuba City, and 
(2) passengers and their baggage, over 
irregular routes, in sightseeing or pleas- 
ure tours, from April to November, inclu- 
sive, beginning and ending at named 
points in Utah to points in described 
areas Of Utah and Ariz. 

Virginia (Alexandria)—-MC-1800, Sub. 
20, Alexandria, Barcroft & Washington 
Transit Co. Certificate proposed. Passen- 
gers and their baggage, express, news- 
papers and mail, over described regular 
routes (1) between Fort Belvoir, Va., 
and junction Va. highway 350 and Va. 
highway 7, and (2) between Garfield, Va., 
and Franconia, Va. 

Wyoming (Colony)—MC-110994, Sub. 1, 
H. W. Adee, contract carrier. Permit 
proposed. Crude bentonite, from points 
in Mont. and S.D., within 100 miles of 
Colony, to Colony, over irregular routes. 

West Virginia (Parkersburg) — MC- 


109812, Sub. 1, Jackson Motor Express, 
Inc. Denial of certificate proposed. Malt 
beverages from Newport, Ky., and Mil- 


waukee, Wis., to Parkersburg, W.Va., 
over irregular routes, and empty con- 
tainers and rejected shipments on re- 
turn movements. 

West Virginia (St. Albans) — MC- 
111141, Curtis Travis, dba Travis Trans- 
fer, common carrier. Certificate pro- 
posed. Malt beverages, in containers, 
(1) from Milwaukee, Wis., to Logan, 
Omar, Charleston, and Huntington, W. 
Va., and (2) from St. Louis, Mo., to 
Logan, Charleston, and Beckley, W.Va., 
and points within one mile of Beckley, 
and empty malt beverage containers on 
return movements, over irregular routes. 


Prehearing Conference Set 
On Motor Commodity Lists 


February 28, 1950, was accepted tenta- 
tively as the date for a pre-hearing con- 
ference at the Commission with parties 
interested in Ex Parte MC-45, Descrip- 
tions in Motor Carrier Certificates, in 
which the Commission has issued a no- 
tice of proposed rule-making to deter- 
mine whether there is need for com- 
modity lists to be used in describing 
property motor carriers are authorized to 
transport, and to assist the carriers in 
translating the terms of their certifi- 
cates into properly filed tariffs (T.W. 
Oct. 22, p. 29). 

The pre-hearing conference date was 
arrived at in the course of a conference 
between officials of American Trucking 
Associations, Inc., and Commissioner 
Cross. 





New York-Philadelphia Area Motor 
Rate War Affirmed and Denied 


Shipper Exceptions Filed with Commission in Proceeding in Which 


Middle Atlantic Motor Carrier Conference Seeks Minimum Rate Order, 
Deny Existence of Rate War Which Carriers Say Should be Stopped. 


Affirmation and denial of a motor car- 

Nler’“rate war” are contained in briefs 

In support of exceptions filed with the 

Commission in MC-C-1003, Class and 

ceed Rates, New York-Philadel- 
ia. 

In that proceeding Examiner T. B. 
Johnston, in a proposed report, recom- 
mended that the Commission use its 
Minimum rate power to put a “floor” 
under class and commodity rates on 
traffic moving between points in the 
New York-Philadelphia areas to bring 
to an end “the present practice of rate- 
cutting to obtain volume traffic.” He 
also suggested that the minimum be 
‘stablished by increasing the present 
Tate level by 5 per cent (T.W., Oct. 22, 
p. 38). 

Some of the parties taking exception 
did so with limited portions of the pro- 
Posed findings in view. The Port of 
New York Authority asked that the re- 
Port make clear that the findings in it 
Were without prejudice to any deter- 
Minations that might be made by the 
Commission concerning the lawfulness 





of the zone rate differentials at New 
York City, particularly in MC-C-882, 
Increases—Middle Atlantic-New England 
Territories. ‘The Port Authority said 
it thought the examiner had not in- 
tended by his report to prejudge those 
issues, now pending before the Commis- 
sion. 

Capitol Trucking Corporation objected 
to the proposed prescription as minimum 
reasonable rates 60 per cent of first class 
on less-truckload shipments and 40 per 
cent of first class on truckload ship- 
ments of cable, wire, etc. Capitol said 
it had published and defended the pro- 
posed rates because of competition of 
The Motor Rail Co., whose rates, it 
added, were the same as those under sus- 
pension. Since it was meeting the rates 
of a competing carrier, Capitol said, 
there was no need for it to attempt to 
justify the rates on a cost basis, but 
that it relied on its constitutional rights 
to meet the competitive rates. It asked 
that the examiner’s recommendations 
be found in error, that it might meet 
the rates of its competitors and that the 
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suspended rates be permitted to go into 
effect. In the alternative, it asked an 
investigation of the rates and charges 
of The Motor Rail Co., and their can- 
cellation. 


Building, Roofing Materials 


The Barrett Division, Allied Chemical 
& Dye Corporation, excepied to the 
minimum rates recommended on build- 
ing and roofing materials. It asked that 
the Commission prescribe as minimum 
the truckload commodity rates on roof- 
ing and building materials as published 
in item 4500-A, supplement No. 2 tariff 
MF-I.C.C. A-290, Middle Atlantic States 
Motor Carrier Conference, Inc., tariff 
No. 1-F. It said the examiner should 
have recommended those rates on recog- 
nition contract and private carrier com- 
petition. It said the rates were proposed 
by Service Transportation Co. 


Other Carrier Views 


A.A.A. Trucking Corp. and Shein’s 
Express said they concurred in the rec- 
ommendation that a minimum rate or- 
der be entered, but requested modifica- 
tion in view of alleged changes in 
conditions in respect of rates on flavor- 
ing syrups in truckloads. If all the in- 
terested parties did not agree that the 
Commission might consider the changed 
conditions, they asked further hearing 
to offer specific proof of such changes. 
The carriers said they were satisfied 
that the present rates, “as agreed upon 
by all parties are reasonable rates,” and 
that they should be prescribed by the 
Commission in any minimum rate or- 
der issued. 

A.A.A. Trucking Corp. also asked 
certain modifications in the findings 
with reference to abrasive cloth or paper, 
cellulose film products, chain, iron or 
steel, and animal feed, in truckloads. 


W. W. Smith, J. C. Dailey Co., and 
Chadwick’s Service took exception to 
what they said was the failure of the 
examiner to find that the rates pro- 
posed for lumber, lumber products, ve- 
neer, or forest products, were reasonable 
minimum rates and should be approved, 
and to failure of the examiner to find 
that the use of two standards for de- 
termining rates in the lumber industry 
created a chaotic condition leading to 
unfair competitive practices that, they 
said, should be corrected by the adoption 
of the average shipping weight basis. 


United News Transportation Co. asked 
the Commission to concur in the pro- 
posed findings of the examiner, adopting 
as minimum the less-truckload and 
truckload rates contained in the car- 
riers’ tariff MF-I.C.C. No. 12A, and sup- 
plements thereof. It also asked the 
Commission to find that the examiner 
erred in not finding that the rule or 
lack of rules, with especial reference to 
the stop-off in transit rule. It asked the 
Commission to prescribe the stop-off in 
transit rule, and to find that a marking 
and packaging rule was unnecessary in 
connection with the commodities it 
transported. 


Middle Atlantic States Conference 


The Middle Atlantic States Motor Car- 
rier Conference, Inc., opened. its excep- 
tions by saying that “the clear, concise, 
and thorough treatment given this com- 
plex situation by Examiner Johnston is 
remarkable.” It said the examiner’s re- 
port recognized the existence of “a rate 
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war which can be stopped only by a 
minimum rate order,” and that his rec- 
ommendations showed a “real attempt 
to treat all fairly and to deviate from 
the general pattern of rates, especially 
commodity rates, only when impelling 
reasons exist.” The conference said its 
exceptions were probably due more to 
the inadequate presentation of facts 
than to the examiner’s conscientious dis- 
agreement with the position taken by 
the conference. After dealing with its 
position in connection with seven com- 
modities or commodity groups, under 
the heading, “General,” the conference 
said: 

“While we do not specifically except 
to that portion of the examiner’s re- 
port dealing with commodity rates not 
specifically discussed, we do not agree 
with the examiner’s conclusion that 
there was no evidence upon which these 
rates could be cancelled. Actually the 
failure of any carrier or shipper to come 
forward in this case and present any 
evidence of any movement on any of 
these rates is sufficient basis for the 
Commission to order the cancellation of 
all of them. The reason that we have 
not taken exception to this is the fact 
that it cannot cause any serious loss of 
revenue to the carriers involved because 
there is little or no movement on such 
rates. The only basis for commodity 
rates is a special movement, and as no 
special movements are shown in connec- 
tion with these rates, there is no reason 
why these rates should be maintained. 
The interested carriers might well take 
appropriate action to have them elimi- 
nated from the tariffs as soon as some 
stability is obtained from the minimum 
rate order that will be issued herein. 

“In conclusion, we want to congratulate 
the examiner upon his excellent handling 
of this complex situation, and we support 
in principle his proposed findings.” 


Shipper Group Ask Report Stricken 


The Middle Atlantic Shippers Motor 
Carrier Committee, in a motion to 
“strike” the examiner’s report, said, 
among other things, that the examiner 
had assumed that the main problems 
were to eliminate the present rate war 
and to maintain the revenue of car- 
riers providing less-truckload as well as 
truckload service, and that there was 
“existing destructive competition by rate 
cutting.” 

The committee said the examiner as- 
sumed his conclusion at every step “in 
complete and blatant disregard and 
ignoring of the pages and pages of prot- 
estant testimony to the contrary and 
abundant demonstration on brief that 
there is no ‘existing destructive competi- 
tion,’ no proof of reasonableness or 
lawfulness otherwise of the existing rate 
structure, no showing on this record or 
elsewhere of need ‘to maintain revenues’ 
of carriers.” Finally, the committee 
said, he assumed that the carrier mini- 
mum rate action was primarily aimed at 
a carrier whose main business was less 
truckload business. The committee con- 
tinued: 

“In sum, the report is so utterly lack- 
ing in its treatment of the real question 
of the case, that it should be stricken 
as void and improper. By coincidence, 
the examiner who wrote this report sat 
on the Trunk-Line Minimum Rate case 
in Ex Parte MC-20 ten years ago, and 
on the 5 per cent general increase case 
in early 1949 for the entire Middle At- 
lantic Territory. It is obvious and un- 
deniable that the examiner has assumed 








over facts and conclusions from those 
wholly different cases to this one, with- 
out warrant or authority... .” 

The committee said this “serious vitiat- 
ing error” occurred in other form where 
the examiner referred to the Commis- 
sion’s knowledge of the deplorable exist- 
ing conditions of the carriers and the 
present cutting of rates for large ship- 
pers. Both those matters, the commit- 
tee said, were “operative facts of this 
case,” and added that “it is elementary 
that such facts can never be officially 
noticed in a case of this type.” 

“It would appear also to us,’ continued 
the committee, “that this quoted language 
indicates a measure of anti-large ship- 
per prejudgment, entirely contrary to the 
spirit of the act and of our constitution.” 

Preceding this general charge of as- 
sumptions alleged to have been errone- 
ously made by the examiner, the com- 
mittee also said the Commission should 
grant its motion to dismiss the proceed- 
ing forthwith. 


It said the proceeding originated with 
protests by Middle Atlantic States Motor 
Carrier Conference and its members 
against certain reduced class rate tariffs 
of Fleetway, Inc., coupled with requests 
for investigation of similar rates of Fleet- 
way’s competitors. At hearing, said the 
committee, the examiner assumed 
throughout that relief would issue, de- 
spite its protests to the countrary and 
the “conference carriers’ total lack of 
evidence on the determinative matters 
bearing on minimum rate relief.” 


The committee asserted only two part- 
pages (five paragraphs) in the examin- 
er’s report treated the minimum rate 
question at all, and that the remainder 
was “supporting detail as to form or or- 
der.” It said the power of the Com- 
mission was not discussed, but that ref- 
erence was confined to citation of three 
cases. It asserted the position of prot- 
estants was not evaluated or refuted 
but that “after mere two-sentence state- 
ment” of the committee’s position, cita- 
tion was made of I. and S. M-2949, In- 
creases—Middle Atlantic-New England, 
1948, 49 M.C.C. 357, a case the committee 
said was still pending undecided before 
the Commission, “largely irrelevant to the 
issues herein, and no other consideration 
given.” The cited case, it said, involved 
Middle Atlantic Territory as a whole 
and not “the highly concentrated, dif- 
ferently-characterized New York-Phila- 
delphia traffic conditions.” The cited 
case was a “revenue case pure and 
simple,” said the committee, and added 
“but this is a rate case.” 


Among the ten exceptions it registered, 
the committee said the report erred in 
failing to find that the proponent’s pro- 
posal would unlawfully interfere with 
the inherent right of independent ac- 
tion, injuring shippers. 

Chemists Object 

The Manufacturing Chemists’ Associ- 
ation, Inc., filed a brief in support of 
eight exceptions to the examiner’s re- 
port. It first asserted the report was in 
error in that it did not conform to the 
requirements of the administrative pro- 
cedure act for the preparation and filing 
of such a document in a proceeding of 
this kind, as failing to make findings 
and conclusions on material issues of 
fact presented on the record, and failing 
to discuss various material issues of fact 
which the association said were pre- 
sented in evidence. Also; it added, the 
report failed to offer any “reasons or 
basis” for the ultimate findings. The 
association said this alleged error was 
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more particularly explained in its ex. 
ceptions. 


It asked the Commission to refer the 
proceeding back to the examiner for the 
preparation of a “recommended deci- 
sion” that would state findings and con- 
clusions on all the material issues of 
fact and law “as well as the reasons or 
basis therefor.” 


One of the points advanced by the as- 
sociation in this connection was its con- 
tention in respect of the “alleged cutting 
of rates for large shippers” that the 
record showed merely there had been 
some rate reductions made by certain 
competitive motor carriers in the terri- 
tory. It said the Commission had been 
“duly requested to suspend such rates” 
and had declined to do so in a number 
of instances. It said the important fact 
(the quoted words in the sentence im- 
mediately preceding) should appear in 
the proposed report, and that “it js 
prejudicial error to fail to state this fact 
in such report.” 


As had the. shipper committee, the 
association asserted the proposed report 
was in error in that “it fails to state 
the facts adduced of record by most of 
the shipper witnesses, for consideration 
of the Commission indeciding the pro- 
ceeding.” The association also said the 
report erred in assuming the existence 
of a rate war among motor carriers in 
the territory without making any defi- 
nite finding of fact as to whether a 
rate did, or did not, exist. Later it said 
the Commission should find as a fact 
that a rate war did not presently exist 
in the territory covered by the investiga- 
tion and should remove from the report 
any inference that such a “condition 
might apply.” 

Having also said, in one exception, 
that the proposed report was in error in 
failing to provide any adequate treat- 
ment whatever in respect of commodity 
rates, present or proposed, or commodity 
rates found to be minimum reasonable 
rates, the association asked this find- 
ing: 

“If the Commission should see fit to 
enter a minimum rate order in this 
proceeding as of the time of submission 
of this brief, then the case should he 
reopened for evidence from respondents 
as to each of the more than 400 com- 
modity rates involved, before an at- 
curate order can be considered.” 

It asked that either the shipper com- 
mittee motion for discontinuance bk 
granted or the report be revised to show 
all the material facts and the govern- 
ing law, and that the Commission deny 
the prayer of the motor carrier con- 
ference for a minimum rate order. 
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B. & O. Service Abandonment 


The Baltimore & Ohio Railroad 00. 
has been granted authority by the 
Pennsylvania commission to abandon all 
passenger train service between Gale- 
ton and the Pennsylvania-New York 
state line, a distance of about 36 miles 
according to Austin L. Roberts, Jr., a 
sistant general solicitor, National A* 
sociation of Railroad and Utilities Com- 
missioners, Washington, D.C. 

In a bulletin to member commissions, 
Mr. Roberts pointed out that the li 
supplied passenger service to 13 stations 
in Pennsylvania and said exhibits sub 
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mitted at the hearing showed that the 
deficiency in revenue to meet the total 
out-of-pocket expense amounted to $30,- 
001 in 1948 and $16,299 in the first six 
months of 1949. The average number 
of daily revenue passengers was approxi- 
mately 7.3, said he, adding that the com- 
mission stated that the record showed 
that motor bus service was available and 
that the abandonment of the passenger 
train service would not materially in- 
convenience the traveling public. 


M. & St. L. Agency at Ruthven 


The Iowa State Commerce Commis- 
sion, by recent order in its docket No. 
A-5105, has granted the Minneapolis & 
St. Louis Railway permission to discon- 
tinue the services of a non-telegraph 


agent at Ruthven, and to establish in 
lieu thereof a custodian type of service. 
In a 29-month period ended May 31, 
1949, only 15 carloads of freight were 
forwarded from Ruthven, and there 
were only 100 l.c.l. consignments, said. 
the commission. Inbound carload ship- 
ments were decreasing, it said. 

The commission recalled that in 1942 
the M. & St. L. had submitted a similar 
proposal, which had been denied. “The 
only substantial difference between the 
two cases is that the l.c.l. is now handled 
in a different manner and that the ex- 
pense of operating the station has in- 
creased from $1,500 to some $3,600 a 
year,” observed the commission. “This 
increase in expense makes it doubtful 
that the station can be operated without 
loss even when giving no credit for other 
than the direct out-of-pocket expenses.” 
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‘Real Question’ Unanswered 
By Examiner in Isbrandtsen 


Case, M. C. Solicitor Avers 


Paul D. Page, Jr., solicitor of the 
Maritime Commission, and George F. 
Galland, an attorney of the commission, 
have transmitted to the commission 


members a Memorandum in which they 
urge the commission to expand its de- 
cision in No. 684, Isbrandtsen Co., Inc., 
v. North Atlantic Continental Freight 
Conference et al—a complaint in which 
Isbrandtsen assails what it calls “the 


exclusive patronage contract/noncon- 
tract rate system” of two ship con- 
ferences—beyond the examiner’s recom- 
mendation by determining “certain 
questions not dealt with in that recom- 
mendation.” 

The “recommended decision” in No. 
684 was written by Examiner C. W. 
Robinson and contained the conclusions 
that the contract systems employed by 
the two respondent ship conferences and 
their member lines were not unlawful 
‘per se” and that the Isbrandtsen com- 
Plaint should be dismissed (T.W., Oct. 
15, p. 51). 

“From the text of the (examiner’s) 
report,” said Messrs. Page and Galland, 
in their memorandum, “it appears that 
the examiner’s recommendation refers 
Solely to the lawfulness under section 
14(3), of the exclusive patronage con- 
tract system in general, rather than to 
its lawfulness and commercial desira- 
bility in respondents’ trades and under 
the specific contracts offered by re- 
spondents to their shippers. The report 
Stands exclusively for the proposition 
that ‘the contract system is not unlaw- 
ful per se . . ” and would limit the de- 
Cision of the commission to that narrow 
legal point. A decision so limited would 
deprive the court (in which Isbrandt- 
Sen's petition for injunction jis still 
Pending) of the benefit of the commis- 
Sion’s specialized knowledge and judg- 
ment which the court sought when it 
Compelied Isbrandtsen to file his com- 
Plaint instituting this case before the 
Commission: 


“In the conclusion that the contract 


system is not ver se illegal, we fully con- 
cur—but it does not necessarily follow 
that because the contract system is not 
illegal per se, the complaint should be 
dismissed. This case, in our opinion, 
presents a question in addition to the 
question of legality per se, upon which 
additional question the commission is 
obliged to pass judgment before de- 
termining whether or not the complaint 
should be dismissed. The additional 
question, broadly stated, is this: 

“‘Assuming the contract system to be 
lawful in the abstract, should the com- 
mission, in its administrative discretion. 
approve the system as, where, and in 
the manner: that respondent carriers 
seek to employ it?’ 

“The complaint should be dismissed if, 
but only if, this question is answered in 
the affirmative. 


“We cast no reflection upon the ex- 
aminer by our contention that he pro- 
poses to dismiss the case upon too nar- 
row grounds. Responsibility for the re- 
stricted scope of his recommendation 
falls squarely upon complainant who, 
throughout the proceeding, prosecuted 
his case on the basis of the single argu- 
ment that the contract system can never 
be lawfully approved. 


‘Inherent Issues’ Discussed 


“While the examiner’s report is as 
broad as the issues which complain- 
ant undertook to litigate, it is narrower 
than the issues inherent in the case. 
The complaint demanded two items of 
relief: (1) An order annulling the com- 
mission’s approval of respondents’ con- 
ference agreements insofar as they au- 
thorized the contract system; and (2) a 
cease and desist order against respond- 
ents’ performance or execution of ‘any 
exclusive patronage contracts with ship- 
pers .. .’ The complaint may be summed 
up as a charge that the contract system 
is illegal—to which charge the examiner 
replies that it is not illegal per se. This 
reply, though invited, leaves unanswered 
the underlying and real question— 
whether the system, though not illegal 
per se, merits commission approval as 
employed by these respondents. The 
complaint presents (and regardless of 
the bounds of the complaint, the evi- 
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dence raises) an important question in 
which the public has an interest and 
the commission a _ responsibility. In 
recognition of the public interest, the 
commission should make complete dis- 
position of all matters before it in this 
investigation, notwithstanding the in- 
completeness of complainant’s presenta- 
rae 

It was argued in the memorandum 
that the federal court (for the southern 
New York district), when it granted to 
Isbrandtsen a preliminary injunction for 
the stated purpose of maintaining the 
“status quo” pending further proceed- 
ings (before the Maritime Commission) 
“to adjudicate the legality of the con- 
ference agreements and the action con- 
templated pursuant thereto,” had no 
basis for thus referring Isbrandtsen to 
the Maritime Commission other than 
“its fully justified expectation that the 
commission ... could and would evalu- 
ate the facts .. . with a measure of un- 
derstanding and technical proficiency in 
the subject which the court did not pro- 
fess.” 


Investigation Proposal 


After referring to four points suggest- 
ed by the examiner as matters he be- 
lieved the commission might see fit to 
investigate, the memorandum _ con- 
tinued: 

“Each of the four points dealt with a 
subject fully covered by the evidence. 
This being true, it follows that all points 
mentioned by the examiner (together 
with others which might suggest them- 
selves) have been. investigated by the 
commission in this proceeding. We can 
conceive of no procedure more inefficient 
than for the commission, disregarding 
the facts as fully developed in this 
proceeding (which was eight months old 
at the date of the report), to investigate 
the same subjects anew, in a further 
proceeding to be instituted on its own 
motion, which could have no result but 
to ascertain, at great cost and after 
great delay, facts which the commission 
already officially knows. 


“It must be anticipated that, following 
the commission’s decision here, the case 
will again come before the district court, 
either upon Isbrandtsen’s application for 
permanent injunction, or upon respond- 
ents’ application for dismissal of the 
case. We believe that courts might 
properly become reluctant in the future 
to refer matters of this character to the 
commission if such reference serves only 
to delay the process of adjudication. 


“The fact is that under the decision 
recommended by the examiner, this case, 
when it returns to court, will stand pre- 
cisely where it stood in court a year ago, 
and the purpose of the court in referring 
this case to the commission wiil have 
been effectively frustrated. 


M. C. and Defense of Prestige 


“We submit that the commission, in 
fairness to the parties and in defense of 
its prestige and that of the administra- 
tive process, should guard against any 
results so unfortunate and so definitely 
calculated to reflect discredit upon the 
commission and the law which it ad- 
ministers. It is, in our opinion, vitally 
necessary that the facts be carefully 
considered and that the commission give 
@ comprehensive and fully considered 
answer to all questions raised in this 
case. 


“This case, because of antecedent and 
prospective judicial action in connection 
therewith, may well be the subject of an 
ultimate Supreme Court statement with 
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regard to the extent of the commission’s 
regulatory authority and the measure of 
finality to be accorded by courts to the 
commission’s regulatory decisions. Espe- 
cially by reason of this fact, it is im- 
portant that the commission’s decision 
be beyond even hypercritical censure. 


“Premises considered, we request that 
the commission in this proceeding de- 
termine if the ‘possible violations of law 
developed or enlarged upon at the hear- 
ings’ herein should result in commission 
disapproval, cancellation, or modifica- 
tion of the conference agreements under 
consideration, and if such agreements 
should be disapproved, cancelled, or 
modified as unjustly discriminatory or 
unfair as between carriers, shippers, ex- 
porters, importers, or ports, or between 
exporters from the United States and 
their foreign competitors, or as operat- 
ing to the detriment of the commerce of 
the United States, or being in violation 
of the shipping act, 1916; and that it 
should make appropriate findings.” 


In a footnote, Messrs. Page and Gal- 
land said it was strongly implied by the 
decision of the U.S. Court of Appeals 
for the District of Columbia, handed 
down October 17, 1949, in American 
Broadcasting Co. v. Federal Communi- 
cations Commission, that the courts 
might insist on complete and detailed 
findings of fact. 





Pacific Subsidy Hearing 


The Maritime Commission has issued 
a notice consolidating for hearing on 
December 6 in San Francisco, Calif., be- 
fore Chief Examiner G. O. Basham, ap- 
plications filed by Pacific Transport 
Lines, Inc., and Pacific Far East Line, 
Inc., each requesting an operating differ- 
ential-subsidy on service 2 of trade route 
29 between California ports and the Far 
East. The Commission said the consoli- 
dated hearing, to begin at 10 a.m., Pacific 
Standard Time in room 360, Mills 'Tower 
Building, 220 Bush Street, would be con- 
ducted in accordance with the admin- 
istrative procedure act and the 
commission’s rules of procedure. A rec- 
ommended decision would be issued by 
the examiner, it said. 





Tramp Shipping Hearing 
Agenda Issued by M.C. 


An eight-point agenda approved by 
the Maritime Commission and trans- 
mitted to interested shipping concerns 
and maritime labor unions for the con- 
duct of the commission’s hearing on the 
question of promoting tramp shipping 
services under the American flag, sched- 
uled to begin November 16 in the De- 
partment of Commerce Building, Wash- 
ington, D.C. (T.W., Oct. 22, p. 46), called 
for consideration of the following sub- 
jects: 


(1) Definition of term “tramp ship- 
ping”; (2) desirability of tramp shipping 
under American flag, including reference 
to the benefits to be derived from the 
standpoint of national defense and com- 
merce of the United States; (3) type of 
aid which should be afforded for tramp 
ship operations, maximum period of 
subsidy contract, and replacement pro- 
gram with aid of construction subsidy 
for long-range tramp shipping opera- 
tions; (4) whether tramp shipping in 
cross trades (foreign-to-foreign trades) 








should be subsidized; (5) question of the 
size, speed and type of vessels to be in- 
cluded under any tramp subsidy agree- 
ment; (6) question of the minimum 
number of vessels that each operator 
should own and operate under the 
American flag and maximum size and 
total of tramp fleet to be subsidized; (7) 












what should the relationship be be- 
tween tramp shipping and established 
liner services, the effect on this relation- 
ship of subsidizing tramp operators, and 
possible methods of control to insure the 
two types of services performing their 
separate functions, (8) presentation of 
briefs and general.discussion. 


CIVIL AERONAUTICS 
BOARD NEWS 





New C.A.B. Rules Subject 
Irregular Air Carriers to 


More Stringent Regulation 


The Civil Aeronautics Board has pro- 
mulgated amendments to part 291 of its 
economic regulations, relating to opera- 
tions of so-called “large irregular” air 
carriers, for the stated purpose of effect- 
ing “more stringent regulation of the 
relationship between ticket agents and 
large irregular carriers.” The revised 
regulations were issued to become ef- 
fective December 10, 1949. 

Explanatory material published by the 
C.A.B. in the Federal Register of No- 
vember 11, in connection with the 
amended provisions of part 291, included 
the following: 


“Part 291 as interpreted by the board 
attempts to regulate the activities of 
large irregular carriers in such a way 
as to authorize only a rendition of ir- 
regular, limited, and sporadic opera- 
tions. Notwithstanding this limited au- 
thorization the board has found that 
many of the large irregular carriers have 
engaged in a _ substantial amount of 
regular operations and other types of 
unauthorized activities. One of the 
means of conducting such operations 
has been through the use of a so- 
called ticket or travel agent which so- 
licits business by representing that it 
sells tickets for travel by air between 
designated points on a regular or fre- 
quent basis. 

“The agent assembles groups of pas- 
sengers who are furnished air transpor- 
tation on a frequent and regular basis 
by several large irregular carriers acting 
under common arrangements with the 
ticket agencies. The service conducted 
by such large irregular carriers individ- 
ually may meet the test of irregularity, 
but collectively their operations have in 
many instances been both frequent and 
regular. While the board has always 
considered such combined arrangements 
and operations thereunder a violation 
of the purpose and intent of part 29i, 
the specific prohibition against such op- 
erations is now being made for the pur- 
pose of clarification. 

“The board has also found that wide- 
spread violations of tariff and reporting 
requirements make necessary more 
stringent regulation of the relationship 
between ticket agents and large irregu- 
lar carriers. 

“The purpose of the proposed regula- 
tions is to facilitate bringing these ar- 
rangements under board security and 
control by the following actions: 

“1. Limiting the scope of the exemp- 
tion authority granted so as to exclude 
from such authority the transportation 





of passengers by large irregular carriers 
to whom tickets, or passes in appropri- 
ate cases, have not been issued. Air 
transportation of unticketed passengers 
will henceforth not be exempt from, and 
will constitute a violation of, section 
401(a) of the act. 

“2. Imposing as conditions to the con- 
tinued holding of a letter of registration 
(a) a requirement that all agreements 
pertaining to the solicitation and gen- 
eration of passenger traffic and the 
transportation of such passengers be re- 
duced to writing; (b) a requirement 
that payments to or from persons fur- 
nishing passengers be made only on 
the basis of written bills or invoices 
containing specified information; and 
(c) a _ prohibition against entering 
into any agreement, arrangement, or 
understanding with or involving other 
air carriers if such arrangement would 
result in the holding out of air trans- 
portation services which, if conducted by 
a single carrier, would take it out of the 
classification of an irregular air carrier. 
Breach of any of the foregoing condi- 
tions will hereafter constitute cause for 
revocation of the letter of registration 
of the carrier concerned and withdrawal 
of its operating authority...” 





Foreign Freight Forwarders 
Attack 1.A.T.A. Agency 


Agreements Before C.A.B. 


A charge that the International Ai 
Transport Association, whose member- 
ship is made up of air carriers of the 
United States and foreign nations en- 
gaged in international services, is at- 
tempting to force regimentation and 
monopoly on foreign freight forwarders 
through I.A.T.A. agency resolutions is 
contained in a letter received by the Civil 
Aeronautics Board from the Customs 
Brokers & Forwarders Association of 
America, Inc., New York City. 


The attack is directed to agency resolu- 
tions of the I.A.T.A. filed under section 
412 of the civil aeronautics act and 
docketed with the board as No. 3350, 
International Air Transport Association 
Agency Agreements. The question of the 
validity of such resolutions is now pend- 
ing before the board. Hearings were 
held before Examiner Herbert Bryan 02 
October 10 and 11 but were recessed in- 
definitely on request of legal counsel and, 
according to the examiner, are expect 
to be resumed the latter part of Novem 
ber. 

The Customs Brokers & Forwardels 
Association of America has urged its 
members, in a bulletin to them, “to reé- 
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November 19, 1949 


ister a prompt and strong” protest to the 
CAB., asserting that “this is another 
in a series of vicious attempts” of the 
LA.T.A. “to rob the foreign freight for- 
warder of his independence to serve the 
best interests of his clients.” 


The forwarders’ association, in its let- 
ter to the board, said it understood that 
the I.A.T.A. resolutions included the fol- 
lowing points: (1) That no agent who 
accepted a rate of commission higher 
than that offered by I.A.T.A. carriers 
could represent an I.A.T.A. carrier; (2) 
that no agent might be an I.A.T.A. agent 
if he sold transportation for a carrier 
which offered a rate less than the 
IA.T.A. rate for comparable transpor- 
tation; (3) that no agent who was a 
general agent for non-I.A.T.A. carriers 
might be an I.A.T.A. agent without the 
approval of the I.A.T.A. agency com- 
mittee. 


“Obviously, approval of these resolu- 
tions would constitute a long step to- 
ward creating a monopoly of air traffic 
for the benefit of I.A.T.A. members by 
stifling the competition from non- 
member airlines and would not only 
use I.A.T.A. agents as catspaws to ac- 
complish this object but would make 
the foreign freight forwarder com- 
pletely submissive to I.A.T.A. and its 
members,” said the forwarders’ associa- 
tion. 

“Tt is not the intention of this associa- 
tion to intervene in any dispute between 
carriers but it does subscribe to the 
theory that American prosperity is 
founded upon free enterprise and that 
the stifling of competition is contrary 
to the public interest. Above all, the 
C.B.F.A.A. cannot permit to go unchal- 
lenged any attempt to rob the foreign 
freight forwarder of his inherent free- 
dom of action in serving the best inter- 
est of his clients, American industry. 

“Some time ago the Maritime Com- 
mission held hearings under docket 657 
to determine whether steamship con- 
ference agreements which banned the 
payment of brokerage (commission) to 
forwarders should be approved. The for- 
warding industry vigorously opposed 
such agreements and, while no decision 
has yet been rendered, it is confidently 
expected that the attempt of the 
Steamship lines to dominate the for- 
eign freight forwarder will be defeated. 

“Very recently the airlines attempted 
to obtain from the Customs Bureau per- 
mission to clear through customs certain 
importations. Because of the prompt 
and vigorous action of this association 
and its national membership (numbering 
Some 400) the Customs Bureau refused 
to grant such permission on the grounds 
that such action on the part of any un- 
licensed party was not in accord with 
existing law and regulations. 


“Congress, in its wisdom, has passed 
the so-called ‘Bland forwarding act’ to 
Protect the foreign freight forwarder and 
to foster the postwar foreign trade of 
the United States; and again, in passing 

€ European recovery act, Congress 
speciiied that the services of foreign 
freight forwarders must be used. It is 
Obvious, therefore, that the value of the 
foreivn freight forwarder to our com- 
merc © is firmly established and it is 
€quatiy obvious that any regulation or 
agreement which would in anyway cur- 
tail the freedom of action of the inde- 
Pendent foreign freight forwarder could 
ll — in detriment to the public 


Under the circumstances, the forward- 


ers’ association said it was requested that 
the proposed agency resolutions of the 
I.A.T.A. be disapproved. 

In its bulletin to members, the for- 
warders’ association said the I.A.T.A. 
agency resolutions in question “is the 
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baldest attempt to date of any trans- 
portation industry to force regimenta- 
tion and. monopoly on the foreign 
freight forwarder,” and urged that ac- 
tion be taken to stop this attempt “on 
the spot.” 


COURT NEWS 





Supreme Court Upholds I.C.C. Power 
Over ‘Local’ Passenger Transport 


Dissenting Justices Describe Decision in Washington, D. C., Bus 
Case as One Empowering I.C.C. to Regulate All Local Transport of 
Passengers Destined for or Arriving from Out-of-State Points. 


By a per curiam decision in Nos. 40 
and 41, United States of America and 
Interstate Commerce Commission, ap- 
pellants, v. Capital Transit Co., et al., 
the Supreme Court of the United States, 
on November 14, reversed a decision by 
a federal three-judge court for the Dis- 
trict of Columbia to the effect that, aft- 
er discontinuance of its bus operations 
between points in the District of Colum- 
bia and certain government installa- 
tions on the Virginia side of the Potomac 
River, Capital Transit Co. had become 
exempt from I.C.C. jurisdiction as to 
transport of passengers between the 
District and Virginia. 

Chief Justice Vinson and Justices 
Reed and Jackson dissented. 

“We cannot agree,” they wrote, “that 
intrastate carriage of passengers who 
have an intention to continue their 
journey across state lines by way of an- 
other and wholly unconnected company 
makes the first carrier a company en- 
gaged in interstate commerce under the 
motor carrier act as to that transporta- 
tion. 

“The (Supreme) Court’s decision may 
have unfortunate results. Its unlimit- 
ed language sweeps into the hands of 
the Commission the regulation of all 
local transportation that carries a large 
proportion of passengers destined for or 
arriving from out-of-state points. For 
example, the Court’s ruling would seem 
to include the New York City commuter 
traffic moving by local bus, subway and 
street car service on its way to and from 
interstate buses.” 

Justice Douglas did not participate in 
the consideration or decision of the case. 


Review of Litigation 


The per curiam decision reviewed the 
history of the litigation. It showed that, 
in United States v. Capital Transit Co., 
325 U.S. 357, the Supreme Court upheld 
the Commission’s jurisdiction to regu- 
late certain Capital Transit bus and 
street car rates, the rates involved hav- 
ing been in two categories. Referring to 
Capital Transit Co. as “Transit,” it con- 
tinued, in part, as follows: 


“Transit operated, as it still does, a 
bus and street car system within the Dis- 
trict (of Columbia) connecting the resi- 
dential area with the central business 
area. It was also one of four bus com- 
panies carrying passengers from that 
central business area to the Pentagon 


Building and other Defense establish- 
ments located just across the Potomac 
in Virginia. Each day thousands of 
government employes living in the Dis- 
trict boarded Transit’s street cars near 
their residence, rode to the District’s 
business area, and there transferred to 
one of the Virginia buses for carriage 
to the nearby Virginia establishments. 
In the above case we sustained a Com- 
mission order fixing a through fare for 
the entire «trip between the District 
residential area and the Virginia gov- 
ernmental installations. Transit had 
strongly urged that its bus and street 
car transportation between residential 
and business areas, being wholly within 
the District, could not be treated as part 
of an interstate movement. For reasons 
stated in our former opinion we re- 
jected Transit’s contention, holding that 
the daily stream of government workers 
from the District to Virginia and back 
again was an interstate movement and 
therefore subject to regulation by the 
Commission. This holding applied to 
Transit carriage even where Transit 
passengers traveled between the District 
and Virginia on other bus lines. . . 

Our holding that Transit’s part of the 
District-Virginia movements was ‘inter- 
state transportation’ necessarily made 
the section 216(e) exemption (in the 
interstate commerce act) inapplicable. 


‘Intrastate’ Traffic Issue 


“After our holding the Commission 
entered a new order putting into effect 
the rate order we had sustained. In the 
present cases, here on appeal from a 
three-judge district ‘court under 28 
US.C. sections 1253 and 2101(b), the 
new order was enjoined on the ground 
that Transit’s transportation, which we 
had held to be interstate, had now be- 
come ‘intrastate.’ On the same ground, 
that court also held that Transit was 
exempt from Commission jurisdiction 
under the proviso in section 216(e). ... 

“The district court apparently took 
the position that changed conditions 
since our prior decision deprived the 
Commission of jurisdiction. When we 
sustained the Commission’s order in the 
prior case, Transit was itself operating 
one of the four bus lines carrying gov- 
ernment workers from the District cen- 


tral business area to Virginia. It issued. 


transfers to passengers on its busses and 
street cars between the District business 
and residential areas. These transfers 
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| COURT NEWS 


were good for rides on Transit’s own 
District-Virginia buses, but Transit 
would not give transfers good on the 
three competitive lines. We adverted to 
and relied on this situation as one of 
the reasons supporting the Commission’s 
requirement that Transit make similar 
arrangements for through fares with the 
other lines. April 1, 1947, Transit aban- 
doned its District-Virginia line. Be- 
cause of this the district court held that 
sincé that date all of Transit’s carriage 
of Virginia-bound passengers has been 
‘intrastate transportation.’ 

“The district court’s annulment of the 
Commission’s order on the above ground 
cannot stand. ... Our prior holding (was) 
that Transit’s transportation was part of 
a continuous stream of interstate trans- 
portation. We adhere to that holding. 
Transit’s intra-District street car and bus 
transportation going to and from the 
Virginia establishments is an integral 
part of an interstate movement. 


“In support of the district court’s judg- 
ment it is urged that there was no sub- 
stantial evidence to support the Commis- 
sion’s findings that its exercise of juris- 
diction was necessary to a national trans- 
portation system ‘adequate to meet the 
needs of .. . the national defense.’ The 
argument seems to be that the Commis- 
sion should have altered this finding 
made in the prior proceedings because 
the nation is no longer at war. Another 
factor pointed out is that there are now 
fewer Army and Navy workers who work 
in the Virginia installations. 
these arguments is sufficient to justify 
setting aside findings made by the Com- 
mission on this point. The evidence be- 
fore the Commission in the two proceed- 
ings indicates that the same reasons 
exist for Commission action now as be- 
fore. And despite attempted interference 
with the Commission’s power by the 
Public Utilities Commission of the Dis- 
trict, it is still true that neither the 
District: nor Virginia has adequate power 
to regulate rates for this daily stream of 
interstate travel. 

‘Unripe’ Question 

“It is also argued that the orders 
should be set aside because they are con- 
fiscatory. But the record fails to show 
that this issue was properly presented 
to the Commission for its determination. 
Therefore the question of confiscation is 
not rive for judicial review. 

“We have examined other contentions 
urged in support of the district court’s 
judgments and find that all are without 
merit. 

“The judgments of the district court in 
these cases are reversed and the causes 
are remanded to it with directions to dis- 
miss these actions.” 

In the Vinson-Reed-Jackson dissent it 
was stated that Capital Transit did not 
now “operate the interstate routes to 
the Virginia points;” that it was not an 
interstate carrier over the route for 
which it was now required to sell through 
tickets, and that, “therefore, the Court 
opinion finds it necessary to rely upon 
the stream of passengers between the 
District and Virginia to put Transit 
under the motor carrier act as engaged 
in interstate commerce so far as it trans- 
ports, in the District, passengers with an 
ultimate out-of-state destination.” 

“We do not believe the act permits 
such a construction,” the three dissenting 
justices said. 


Neither of ° 


They said that the motor carrier act 
“clearly” was limited to operations in in- 
terstate commerce, citing section 202(a) 
of that act; that Congress had not used 
the full extent of its commerce power to 
reach incidents affecting interstate 
transportation, but had emphasized a 
contrary intention by providing for ex- 
clusion from coverage of the act, in cer- 
tain situations, of interstate passenger 
traffic in a municipality, contiguous 
municipalities or adjacent zones. 


“Likewise,” they continued, “the act 
specifically bars the Commission from 
regulating intrastate transportation on 
the ground that it affects interstate 
transportation. Since the motor carrier 
act does not regulate carrier activities 
that merely affect interstate commerce, 
we think the stream of commerce theory 
inapplicable.” 


War Veterans in Rail Jobs 
Win Seniority Litigation 


Under the selective training and serv- 
ice act of 1940, one year of reemployment 
of a veteran by his pre-service employer 
did not terminate the veteran’s right to 
the seniority accorded him by virtue of 
the act’s treatment of him as though 
he had remained continuously in his 
civilian employment, the Supreme Court 
of the United States decided, November 
14, in two consolidated cases, each in- 
volving a railroad and a rail employe. 


The court’s opinion, written by Justice 
Burton, was handed down in No. 28, 
John Walter Oakley, Jr., petitioner, v. 
Louisville & Nashville Railroad Co., and 
No. 29, John S. Haynes, petitioner, v. 
Cincinnati, New Orleans & Texas Pacific 
Railway Co. et al. 


Justice Burton said that the Supreme 
Court’s answer was “No” to the further 
question, in No. 29, “whether, after the 
expiration of such year, a United States 
district court could entertain a com- 
plaint filed by the veteran to enforce his 
right to such seniority.” The two cases 
were brought before the Supreme Court 
on petitions for review of decisions of 
the U.S. Court of Appeals for the Sixth 
circuit. Justice Burton said that the 
federal district court for the eastern 
Kentucky district had dismissed the 
suits by Oakley and Haynes in which 
each sought a declaratory judgment and 
an order restoring him to the seniority 
he claimed he would have had if he had 
remained continuously in his civilian job 
on the railroad. He noted that the U.S. 
Court of Appeals affirmed the decision of 
the district court. 


After observing that section 8(a) of 
the 1940 “draft law” (relating to vet- 
erans’ reemployment rights) contained 
a provision that a veteran whose pre- 
service position had been restored to him 
should not be “discharged from such po- 
sition withollt cause within one year 
after such restoration,” Justice Burton 
said, in part: 

“The court below recognized that sec- 
tion 8(c) granted to the respective vet- 
erans special statutory protection against 
discharge without cause and against loss 
of certain benefits during the first year 
of their reemployment. That court, how- 
ever, concluded that the expiration of 
that year not only terminated the vet- 
eran’s right to such special statutory 
protection, but likewise automatically 
terminated his right to the seniority in 
the restored position which he would 
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have had if he had remained continu- 
ously in his civilian employment. That 
additional conclusion is not justified by 
the opinions of this Court or by the 
terms of the act .. .” 

The Supreme Court remanded the two 
cases “for further proceedings not in- 
consistent with this opinion.” 





Rail Union Challenges Court 


Jurisdiction in Rules Case 


Among new cases filed in the Supreme 
Court of the United States is one in 
which a railroad labor union contends 
that state or federal courts do not have 
authority from Congress to exercise 
jurisdiction, concurrent with that of the 
National Railroad Adjustment Board, in 
determining disputes between railroads 
and their employes over interpretation 
of collective bargaining agreements cov- 
ering rates of pay, rules, and working 
conditions. 

The issue of court jurisdiction in such 
cases is brought before the Supreme 
Court in No. 391, Marion J. Slocum as 
General Chairman, Lackawanna Di- 
vision No. 30 of The Order of Railroad 
Telegraphers, v. The Delaware, Lacka- 
wanna & Western Railroad Co. 

The petition of the O.R.T. division 
chairman contains a review of the litiga- 
tion, substantially as follows: 

There was a dispute between the 
O.R.T. and the Lackawanna Railroad 
over a claim by the O.R.T. that certain 
employes in the Elmira yards of the 
railroad fell within the “scope rule” of 
the collective bargaining agreement be- 
tween that union and the railroad. The 
railroad asserted that the employes in 
question were within the “scope rule” of 
its agreement with the Brotherhood of 
Railway Clerks. It then filed an action 
in the Supreme Court of New York 
state, asking for a declaratory judgment 
interpreting the two agreements. The 
New York Supreme Court denied the 
union’s motions to dismiss and granted 
judgment in favor of the railroad, in- 
terpreting the agreements in the manner 
requested by the railroad. The judg- 
ment was affirmed by the Court of Ap- 
peals for the state of New York. 





Lifschultz Forwarder Rights 


In -a report on a per curiam decision 
by the Supreme Court of the United 
States in No. 338, Acme Fast Freight, 
Inc., v. United States and Interstate 
Commerce Commission, affirming a lower 


‘ court decision sustaining an order of 


the Commission, published on page 50 
of the October 29 issue of TRAFFIC WORLD, 
it was stated, erroneously, that the Com- 
mission’s finding in that case was that 
Lifschultz Fast Freight, a partnership, 
and service by it as a freight forwarder 
of commodities generally between points 
in midwest territory and points in 
Minnesota, Texas and California were 
inconsistent with the public interest and 
the national transportation policy, and 
that the Commission denied the appli- 
cation. By its order of September 16, 
1948, in the case considered by the Su- 
preme Court—FF-95, Sub. 2, Lifschult2 
Fast Freight—Extension of Operations— 
West and Midwest—the Commission 
granted authority to Lifschultz to for- 
ward commodities generally, except when 
imported or consigned for export, %€& 
tween points in its authorized territory 
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in the midwest, on the one hand, and 
points in Minnesota, Texas and Califor- 
nia, on the other, but denied the appli- 
cation in certain other respects. 


Fined on Elkins Act Charge 


Secretary Bartel, in a “memorandum 
for the press,” has announced that the 
Commission has been advised that on 
November 9, before the U.S. district 
court at Los Angeles, Calif., Rudolph 
Kupferschmidt pleaded nolo contendere 
to three counts of an indictment charg- 
ing him with violations of section 1 of 
the Elkins act. The memorandum says 
the court imposed a fine of $1,000 on 
each of the three counts, or a total fine 
of $3,000. 

The memorandum said Kupferschmidt 


was charged with receiving concessions . 


on carload shipments of cheese from 
Hilbert, Wis., to Los Angeles, transported 
by railroad and consigned to the de- 
fendant, through payment of transpor- 
tation charges based on the net weights 
of the cheese shipments instead of their 
gross weights. 

The case was investigated by the Com- 
mission’s Bureau of Inquiry, the memo- 
randum said. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
— = regulations thereunder, appear 
elow. 





District of Nebraska, North Platte di- 
vision, at North Platte, and Lincoln. 
Fines totaling $200, and costs, were im- 
posed, October 29, on George E. Truman 
and Cecil W. Henkels, dba State Trans- 
fer Co., of North Platte, Neb., following 
their separate pleas of nolo contendere 
to an information charging them with 
failing to remit C. O. D. collections with- 
in the time specified in their applicable 
tariffs. The fines and costs were re- 
quired to be paid. 


District of Minnesota, third division, 
at St. Paul. Fines totaling $640 were 
imposed, October 21, on Raymond Labo- 
ratories, Inc., of St. Paul, a private car- 
rier, and Gerald R. Greer, Harold 
Holtin, of St. Paul Park, Minn., Harold 
Rockwood, of St. Paul, and Joseph H. 
Varty, of Minneapolis, drivers in the em- 
ploy of the private carrier, following 
Separate pleas of guilty to informations 
charging each of them with violations 
of part II. The carrier was charged with 
failing to require its drivers to keep 
drivers’ logs in the form required by the 
Commission and the drivers were 
charged with falsifying their drivers’ 
logs. The carrier was fined $500. Each 
driver was fined $35. All fines were re- 
quired to be paid. 

District of Nebraska, Lincoln division, 
at Lincoln. James A. Donaldson, dba 
Donaldson Transfer, of Lincoln, was 
fined $200, with costs, following his plea 
of nolo contendere to an information 
charging him with failing to remit 
C. O. D. collections within the time spec- 
ified in applicable tariffs. The fine and 
Costs were required to be paid. 

District of Texas, Abilene division, at 

lene. Fines totaling $2,000 were im- 
Posed. November 7, on Elmer Huddelston 
and C. W. Vaden, Sr., of Abilene, fol- 


lowing their separate pleas of guilty to 
an information charging each with vio- 
lations of part II. Huddelston was 
charged with operating as a common 
carrier of property without a certificate 
authorizing such operations and without 
having on file and in effect rates appli- 
cable to such transportation. C. M. 
Vaden, Sr., a shipper, who used the 
services of the defendant carrier, was 
charged with aiding and abetting the 
carrier in his violations. Each defend- 
ant was fined $1,000, of which amount 
each was required to pay $200. Payment 
of the remaining balance as to each de- 
fendant was suspended during a pro- 
bationary period of one year. 

Middle district of North Carolina, at 
Winston-Salem. Fines totaling $1,150 
were imposed, November 7, on George W. 
Booth, Thomas D. Tate, William T. Col- 
vin, Frank K. Fleming, W. F. Stoner, 
John M. Spainhour, Lee G. Pearce, Har- 
old L. Gibson, Arthur C. Stone, John G. 
Spearman, Clarence W. Baliles, Murden 
E. Gray, William P. Hicks, James J. 
Queen, Harold F. Keller, Charles E. 
Knowles, David W. Brazemore, Wayne 
R. Long, Aubrey Hall, Calvin N. Crosby, 
Thomas T. Divver, Talmadge L. Dicus, 
and William G. Croker, of Winston- 
Salem and nearby points, drivers in the 
employ of McLean Trucking Co., of 
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Winston-Salem, following pleas of guilty 
to separate informations charging them 
with failing to prepare and keep driver’s 
logs in the form and manner prescribed 
by the Commission. Each defendant 
was fined $50 and the fines were required 
to be paid. 

Texas northern district, Abilene di- 
vision, at Abilene. Fines totaling $1,000 
were imposed, November 7, on the Texas, 
New Mexico & Oklahoma Coaches, Inc., 
Lubbock, Tex., and Johnnie Aaron, dba 
West Texas Transportation Co., East- 
land, Tex., following entry of their sep- 
arate pleas of nolo contendere to an in- 
formation charging them with viola- 
tions. Texas, New Mexico & Oklahoma 
Coaches, Inc., was fined $750, and the 
defendant Johnnie Aaron was fined $250. 
The fines were required to be paid. 
Texas, New Mexico & Oklahoma, a com- 
mon carrier of passengers, was charged 
with acquiring control of Johnnie Aaron, 
also a carrier of passengers, and with 
continuing to maintain such control, 
without Commission authorization and 
approval; and with transporting passen- 
gers over the routes’ involved in such 
acquisition without Commission au- 
thority. The defendant Johnnie Aaron 
was charged with aiding and abetting 
such violations. 


TRANSPORTATION 
LEGISLATION 





|.C.C. Opposition to Increased Powers 
For Chairman Shown in Senate Report 


Commission Defends Its Present System of Division of Work, Annual 


Rotation of Chairmanship, and Its Legislative Committee. 


Objects 


To Pending Legislation to Effectuate Hoover Commission Proposal. 


Opposition by the Interstate Com- 
merce Commission to a proposal by the 
so-called Hoover Commission (the Com- 
mission on Organization of the Execu- 
tive Branch of the Government) for in- 
vesting greater administrative respon- 
sibility in the chairman of the I.C.C. was 
disclosed with the publication of a state- 
ment of the position of the I.C.C. toward 
that proposal in a 388-page printed re- 
port by the Senate committee on ex- 
penditures in the executive departments, 
entitled “Progress on Hoover Commis- 
sion Recommendations.” ‘The report be- 
came available about a month after the 
81st Congress had ended its first session. 


The document is identified as Senate 
report No. 1158, 81st Congress. The 
Senate “expenditures committee” said 
the report briefly digested the principal 
recommendations of the Hoover Com- 
mission, summarized agency comments 
relative to application of those recom- 
mendations to individual agencies af- 
fected, and indicated the status of 
legislative actions (and, when available, 
administrative actions) taken toward 
implementation of the recommendations. 


It was shown in the report that the 
committee had received from the I.C.C. 
chairman a statement commenting on 
S. 2073, a bill including a provision (sec- 


tion 2) which would give the chairman 
of the I.C.C. exclusive and final author- 
ity over internal agency management, 
relations with Congress, and the execu- 
tion of policy. 


Term of I.C.C. Chairmanship 


The Interstate Commerce Commis- 
sion’s statement concerning section 2 of 
S. 2073, as reproduced in Senate report 
No. 1158, includes the following: 

“From the beginning of this Commis- 
sion in 1887, consideration has been 
given continuously and intensively to the 
duties assigned to the chairman and to 
his length of term. Initially the term 
was indefinite, and it continued so until 
the resignation of 1910 of Chairman 
Knapp as a member of the Commission 
to become a judge of the United States 
Commerce Court. The Commission then 
unanimously adopted a policy of annual 
rotation of the chairmanship, in order 
of seniority, as grave weaknesses had 
developed in the system of a continuing 
or permanent chairmanship. Annual 
rotation was the rule until July 1, 1940, 


when as a necessary part of the reor-. 


ganization of its internal organization, 
the Commission extended the term to 
three years, and gave the holder of the 
office greater administrative and ex- 
ecutive responsibilities, including the 
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duty of seeing ‘that the work of the 
Commission is done promptly and effi- 
ciently.’ However, annual rotation was 
resumed at the end of the 3-year period 


“On February 5, 1945, the Commission 
adopted specifications of duties and 
responsibilities relating to the office of 
chairman, and directed that the same be 
incorporated in the general organization 
minutes, which was done . . . Appended 
to this letter are the specifications so 
adopted, which are now in effect. 

“The purpose of this amendement (the 
amendment to section 11 of the inter- 
state commerce act proposed by S. 2073) 
is to centralize a considerable amount of 
administrative work in the chairman of 
the Commission, apparently because of 
the belief that the other members of 
the Commission are at present devoting 
an undue amount of their time to such 
work. Much of the administrative work 
of the Commission other than that re- 
ferred to in this bill is carried on 
through the various bureaus, each of 
whom reports to the Commission. or a 
division thereof through an individual 
commissioner, who exercises general 
supervision over its work. Such com- 
missioner acquires a specialized knowl- 
edge of its functions generally over a 
period of years. Under S. 2073 it would 
apparently be difficult, if not impossible, 
to continue this arrangement .. .” 


Criticism of S. 2073 


The Commission referred to the 
specific provisions of S. 2073 under which 
the I.C.C. chairman would have exclusive 
and final authority over (1) internal 
agency management, (2) relations with 
Congress, and (3) the execution of 
policy. It said that the functions of 
internal management in “category (1)” 
of the bill were at present supervised 
by division 1 of the Commission, com- 
prising “three commissioners and the 
chairman ex officio,” and that the prac- 
tical details of those matters were 
largely handled by the Commission’s 
secretary. The relations with Congress 
as set forth in “category (2),” it said, 
presumably involved largely the fur- 
nishing of written reports or presenting 
of oral statements to committees of 
Congress concerning pending legislation. 
This work, it said, was now performed 
by the Commission’s legislative commit- 
tee, consisting of three commissioners, 
“all of whom have served continuously 
on the committee for many years, there- 
by acquiring a familiarity with legisla- 
tive matters which makes for expedition 
in disposing of requests for reports.” 


“It is difficult to see,” the Commission 
continued, “what functions of the 
Commission could be classified as ‘(3) 
the execution of its policies’ for the rea- 
son that the Commission is regarded as 
an arm of the Congress rather than 
part of the executive branch of the 
government. It has no policies of its 
own which require execution, the poli- 
cies with which it is concerned being 
those having to do with transportation 
as declared by Congress. 


Division of Labor by I.C.C. 
“Under the interstate commerce act 
the Commission is free to select its own 
chairman to serve for such period as 
it determines... Within the past 40 years 
no member of the Commission has 
served as chairman for more than 18 


continuous months with the single 
exception of the late Joseph B. East- 
man, who was chairman from July 1, 
1939, to December 31, 1941, having been 
elected for a 3-year term, which was 
interrupted by his appointment as di- 
rector of the Office of Defense Trans- 
portation. On the whole it has been 
found best from our standpoint to fill 
the chairmanship by rotation for a 1- 
year term. Hence, it would be wholly 
impractical to transfer to the chairman 
these duties now in large part performed 
by the secretary of the Commission 
under the supervision of the adminis- 
trative division of the Commission on 
which there are, at present, three com- 
missioners. Moreover, it would be an 
undue burden on one commissioner to 
ask him to supervise all the personnel 
in all the bureaus of the Commission. 
Such general supervision is now divided 
among all the commissioners. It is our 
experience that supervision of one or 
two bureaus by a single commissioner 
is much more thorough and satisfactory 
than could possibly follow from assign- 
ing all such supervision of every bureau 
to a single commissioner designated as 
chairman. The secretary of the Com- 
mission is the chief executive officer, 
and works as easily with the individual 
commissioners in respect to the var- 
ious bureaus as could be hoped for if 
he had only one commissioner with 
whom to deal. And we believe there 
is a more competent appraisal and di- 
rection of the work of the bureaus under 
this division of labor among the com- 
missioners than would follow under an 
attempt to assign it all to one com- 
missioner. The Commission is in itself 
an entity. It is composed of 11 individ- 
ual commissioners but three commis- 
sioners act collectively. Cooperation and 
division of labor among and between the 
individual commissioners have been 
achieved without lessening the respon- 
sibility of the Commission. We do not 
see that moving the secretary of the 
Commission in effect into the office of 
a single commissioner who would be 
given the title of chairman would ac- 
complish any beneficial result. It would 
overburden the commissioner selected as 
chairman, and it would shut the secre- 
tary off from the active and responsive 
counsel of the other commissioners. 
‘No Magic’ in Chairman’s Title 

“Again, we believe the legislative work 
which the Commission is called upon to 
do is better handled by a committee of 
three than would follow from imposing 
it upon an overworked individual com- 
missioner. We do not believe there is 
any particular magic in the title of 
chairman. We assign to our chairman 
general duties of presiding and coordi- 
nating which any commissioner can per- 
form in addition to his other duties. For 
that reason it is convenient to rotate 
this responsibility among the commis- 
sioners. In this way a more detailed 
supervision and guidance of particular 
bureaus is left for longer periods with an 
individual commissioner and all of the 
general work involved—budget, person- 
nel, carrying out policies through serv- 
ice, and the like—is carried by a perma- 
nent and experienced administrative 
official with the title of secretary of the 
Commission: This official works daily 
with the administrative division of the 
Commission; with other divisions and 
individual commissioners and the entire 
Commission as the occasion may arise. 

” 
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The appendix mentioned in and at- 
tached to the Commission’s statement. 
concerning the duties and responsibilities 
delegated to the chairman of the Com- 
mission in the “specifications” adopted 
in 1945, showed that the following duties 
(plus “any other duties that may be as- 
signed to him”) were vested in the chair- 
man: 

“1. He shall be the executive head of 
the Commission. 

“2. It shall be his duty and responsi- 
bility to see that the work of the Com- 
mission is promptly and efficiently dis- 
patched. To accomplish this purpose, 
he is specifically authorized and directed 
(a) to bring to the attention of any com- 
missioner or division any lagging or fail- 
ure in the work under his or its super- 
vision, (b) to report periodically—not 
less than four times a year—to the Com- 
mission at regular or specified confer- 
ences on the progress of all the Com- 
mission’s work, and (c) to suggest ways 
and means of correcting or preventing 
any unusual or unnecessary delays in 
the disposition of any official matters 
which he is unable otherwise to have 
remedied. 


“3. He shall be an ex officio member 
of Division 1. 


“4. He shall preside at all Commission 
arguments and conferences and shall 
exercise general control over the Com- 
mission’s argument calendar and con- 
ference agenda. 


“5. He shall have general supervision 
of the minutes of the Commission and 
shall see that they are accurately and 
promptly recorded. 

“6. Except in instances where the 
duty is otherwise delegated or provided 
for, he shall act as the correspondent 
and spokesman for the Commission in 
all matters involving relations with the 
head of other agencies of the govern- 
ment, and in any other case where an 
Official expression of the Commission is 
required.” 





Two Senate Groups Study 
U.S. Traffic Management 


A survey by the Senate committee on 
expenditures in the executive depart- 
ments, having as its objective the pre- 
scription of policies and methods on 
transportation and traffic management 
in the federal government “with a view 
of correlating such functions on a gov- 
ernment-wide basis,” had been author- 
ized by the federal property and admin- 
istrative services act of 1949 (public 
law No. 152, 81st Congress), a similar 
study had been undertaken by the Sen- 
ate interstate and foreign commerce 
committee, it was stated in a report 
by the Senate’s so-called “expenditures 
committee” on the progress made toward 
effectuation of the Hoover Commission 
recommendations. 


The Senate interstate and foreign 
commerce committee, it was stated in 
the report, was making its survey of 
federal traffic management requirements 
in connection with its consideration of 
S. 1095, a bill introduced by the com- 
mittee chairman, Senator Johnson, of 
Colorado, proposing creation of a Fed- 
eral Traffic Bureau. 

Discussion in the report concerning 
the federal property and administrative 
services act, by which the General Sefv- 
ices Administration, included referent 
to a Hoover Commission estimate that 


Nov 










November 19, 1949 


isi- 
ym- 
lis- 
ose, 
‘ted 
»m- 1 

ail- ‘a 

yer- , > c "4 ~ 

oa | D& R tiie lam 
om- 47399 APY. 2030 
fer- iwr 3 s wi eee a iy 
om- | shai 


i preeeoranarrtie sin i as TBE oe . ee ee. ee 
vays i . e 


1) | Ve 1) NEARS cae 


ting 
; in 
ters 
lave 


Nevers 2 
nber 
sion 
shall 
om- 
con- 


Ht | Increased Service Capacity 


and 


: ne RioGrande 


m in 
aie During 1949, the Rio Grande has received and 
tae placed in service 740 new freight cars. 500 steel dump 
cars of the type illustrated, are serving the steel and 
coal industries, together with 200 70-ton all-steel flat 
bottom coal cars. 25 covered hoppers and 15 tank 
cars also have been added to Rio Grande's equip- 
ment roster. Another 50 65-foot 70-ton flat bottom 


cars will be delivered before the end of 1949. 


— Consistently increasing its rolling stock and motive 
power, Rio Grande strives always to improve its use- 
dmin- fulness to shippers. 


nission F. C. HOGUE, Vice President— Traffic 
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Shipping Overseas? 


for Expert Counsel, write 


H.H. GIBSON 
Foreign Freight Traffic Manager 


MOBILE * ALABAMA 





Gut, Mobile & Ohio 





Foreign Trade Zone 


No. 3 
Port of 
San Francisco 





NOW IN FULL OPERATION 





Tariff and Descriptive Folder 
On Request 





Board of State 
Harbor Commissioners 
For the Port of San Francisco 
Ferry Building, San Francisco 11, Calif. 


Automatic Records, covering move- 
ment of cars enroute, support 


SIDING-TO-SIDING 
DEPENDABILITY 





the act should effect annual savings of 
$250,000,000 when fully activated. 
“Further studies,’ the report con- 
tinued, “are being made by the Senate 
committee on expenditures in the execu- 
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tive departments and the committee on 
interstate and foreign commerce, with a 
view to centralizing traffic management 
under authority of the General Services 
Administration.” 





Traffic Man Calls Bulwinkle Act 


Unsatisfactory, in House Hearing 


C. E. Walker, of Columbus, Ga., Contends That Section 5a Should Be 
Repealed or Amended. Says Present I.C.C. Members Are Not Qualified 


To Administer It. 


An industrial traffic manager from 
Columbus, Ga., who testified before the 
House judiciary committee November 16 
contended that the Reed-Bulwinkle act, 
exempting I.C.C.-approved agreements 
of carriers from application of the anti- 
trust laws, “fails in its purpose and has 
to be repealed or amended in the public 
interest.” 

He maintained, further, that the 
American Trucking Associations, Inc., 
and the Association of American Rail- 
roads should be specifically prohibited 
by law from participating in “matters of 
rates, classifications, and tariffs,’ and 
that, unless the Reed-Bulwinkle act was 
repealed or amended, Congress would 
have to require that only qualified law- 
yers might serve as members of the Com- 
mission and would have to “restrict non- 
lawyer practitioners from practicing be- 
fore the Commission.” 

The witness was C. E. Walker, former 
president of the Southern Traffic League 
(T.W., Aug. 27, p. 9; Sept. 10, p. 19, and 
Nov. 5, p. 70). He stated that he was a 
member of the National Industrial Traf- 
fic League and the American Bar Asso- 
ciation; that he had been employed in 
past years in the freight departments of 
the Atlantic Coast Line and certain 
other railroads; that in nine and one- 
half years spent with the A.C.L. he had 
“handled rate adjustments, drawing and 
filing proposals with joint bureaus and 
analyzing proposals filed by other car- 
riers with joint bureaus,” and that for 
four or five years he had been a member 
of the general rate committee of the 
Southern Motor Carriers Rate Confer- 
ence. 


Section 5a Amendment Proposed 


In its present form, the Reed-Bul- 
winkle act was not progressive legisla- 
tion, but operated to retard and strangle 
“the independence of carriers as well as 
the public,” he said. He averred that 
“serious objection” to the act could be 
overcome by adding two new qualifying 
paragraphs suggested by him—(11) and 
(12)—at the end of the act, now sec- 
tion 5a of the interstate commerce act. 

Mr. Walker said he was “definitely of 
the opinion” that section 5a defeated 
its own purpose by “going beyond the 
bounds necessary to permit railroads 
and motor carriers to construct and pub- 
lish joint through rates and divisions 
without subjecting themselves to anti- 
trust prosecution” and that many traffic 
managers of shippers and members of 
shipper groups had been “misled” and 
had “a false impression and a misunder- 
standing of the purpose and: precise ef- 
fect of the Reed-Bulwinkle act as it 
exists today.” He said he thought most 


Would Curb A.T.A. and A.A.R. as to Rate Matters. 


shippers believed that, if the act were 
repealed no more joint rates could be 
agreed on through regional rate bu- 
reaus. 

“If this subcommittee of the Congress 
could consistently clarify this apparent 
false impression, .which the public ap- 

arently has,” he said, “I do not believe 
there would be any further objections 
to repeal or amendment of the said act 
from shipper groups such as the Na- 
tional Industrial Traffic League, the 
Southern Traffic League and _ other 
similar organizations, unless. certain 
officers or representatives of such groups 
could be influenced or coerced by car- 
rier persuasion to continue objecting 
without proper authorization of their 
members, and I doubt if this would ever 
be done, or attempted. 


Job ‘Too Big’ for I.C.C.? 


Mr. Walker said he was offering a 
suggestion as to how conferences of rail 
managements on joint through rates or 
on divisions of joint rates might be ac- 
complished “without imposing upon the 
Interstate Commerce Commission the 
severe duty to police so completely the 
anti-trust laws as respects all carriers 
of interstate commerce.” 

“This would be entirely too big and 
too technical and important an under- 
taking for any single department or bu- 
reau other than the Justice Department, 
through the federal courts,” he said. 

He said it appeared to him that un- 
der section 5a the A.T.A. and the A.AR., 
“both of national scope,’ might domi- 
nate, lobby, and influence the entire 
rate structure and the agreements by 
and between the joint regional bureaus 
and that their powers over their respec: 
tive modes of transportation might be 
“so great that the original and theoreti- 
cal intent of the Congress may be de- 
feated in full or in part.” It seemed 
to him, he said, that it was the presen! 
practice of those associations, whel 
there was a petition before the I.C.C. 
for a general rate increase or a general 
rate revision, to “get into the thing 
on behalf of their members and to ty 
to become the major or deciding iD 
fluence.” _f 

“If there are to be sectional joi 
rate bureaus in the various sections of 
the country approved by the I.C.C. un 
der section 5a of the interstate com 
merce act;” he continued, “then I think 
they and they alone should be permitted 
to handle such matters before the Intel: 
state Commerce Commission and tha 
such all-powerful trusts as the two na 
tional carrier organizations mentioned 
should be required to keep hands off. 


“Such technical matters as anti-trust 
laws would seem to me to be a matte! 
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for learned jurists of the courts to rule 
on instead of for Interstate Commerce 
Commissioners to rule on, unless the 
Congress is going to also further amend 
the interstate commerce act to provide 
that no one shall serve on the Inter- 
state Commerce Commission except law- 
yers whose qualifications would justify 
them also to appointment to the federal 
court bench; and that only qualified 
lawyers may practice before the Com- 
mission. 

“At present I do not think that all, if 
any, of the Interstate Commerce Com- 
missioners are lawyers of such wide ex- 
perience, and I am sure that many, yes, 
hundreds, who practice as attorneys be- 
fore the Commission are not lawyers. 

“Anyone knows it takes a trained and 
experienced jurist or lawyer to correctly 
analyze whether certain acts or agree- 
ments might be violations of basic anti- 
trust laws, according to the intent of 
Congress. 

“Tt would not appear that Congress 
would mix up the anti-trust laws and 
the interstate commerce laws to the 
point where the resulting statutes would 
be one of the most complicated laws of 
the land, and then expect non-lawyer 
practitioners and non-lawyer commis- 
sioners to interpret and apply it to a 
nationwide network of railroads and 
truck lines wholesomely, and, at the 
same time, protect the public interest, as 
has been done under the present Reed- 
Bulwinkle act. 

“For the Commission to properly and 
completely police acts and agreements of 
all carriers in this light and respect, I 
think it might require that the I.C.C. 
be expanded far beyond its present bulky 


status; and that this is another sound 
reason why the present section 5a should 
be amended as suggested, or repealed. 


‘Weakness’ of Reed-Bulwinkle Act 

“The present section 5a most certainly 
could not be regarded as a piece of pro- 
gressive and forward-looking legislation. 

“Instead, it is a step backward because 
it cuts the carriers loose from a safe- 
guard that has protected the independ- 
ence of the carriers as well as the public 
interest for many years. 


“For example, let me point out a weak- 
ness of the present Reed-Bulwinkle act: 
Suppose that, after the joint agreements 
are all beaten out into shape and ap- 
proved by the I.C.C., the American 
Trucking Association or the Association 
of American Railroads, after a short 
respite, should begin exerting influence 
to coerce the carriers of one area of the 
country to acquiesce with carriers of 
another area. I understand this could 
be done without any literal or noticeable 
violation of the agreements. The coerced 
carriers would go alone for fear that 
resistance would cost them through 
interterritorial freight which would be 
routed only via the carriers who ac- 
quiesce and allow themselves to be 
coerced. Nor could these coerced carriers 
afford to complain to the I.C.C. for fear 
that cancellation of these agreements 
and subsequent investigation might also 
affect them adversely. 

“The I.C.C. could not police such con- 
spiracies and might even fail to readily 
recognize some of them, because the 
influence of such powerful groups as the 
Association of American Railroads and 
American Trucking Association might 
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well be able to disguise these acts with 
artful scheming. 

“In such an event, I ask how the 
present law could be expected to work, 
and I answer the question by saying it 
could not work under present wording. 

“Even the regional bureaus might 
easily go far beyond the intention of 
the agreements approved by the I.C.C. 
without it being suspected or discovered 
for many years, if at all. ...I have in 
my experience seen so many outright 
violations of the interstate commerce act 
that were never discovered by the I.C.C., 
under whose jurisdiction such acts come, 
that I have long since come to recognize 
the fact that the I.C.C. already had too 
big a job, before the Reed-Bulwinkle 
act became law and added to its load. 

‘Don’t misunderstand me, I am not 
complaining about any imagined ineffi- 
ciency on the part of the I.C.C. In fact, 
I think the I.C.C. is a very efficient body; 
one of the most efficient in the govern- 
ment. 

“T am saying there is just no need to 
make a law which authorizes the I.C.C. to 
police the anti-trust laws governing the 
most powerful trusts on earth—the rail- 
roads and motor carriers—in conjunc- 
tion with the interstate commerce act, 
another tremendously complicated act, 
and believe the I.C.C., with its present 
facilities, can make it work. It just 
can’t be. 

“To enable the carriers to confer and 
agree on joint through rates it is only 
necessary to have a bureau in each of 
the different rate territories something 
on the order of present regional bureaus, 
where the employes of such bureaus are 
paid by a joint fund of all the carriers 
represented by the particular bureau; 
and where the by-laws or agreements 





STRATEGIC 
MANIPULATION 


FOR ECONOMY IN DISTRIBUTION 


Whether goods go to market in bulk or 
packaged exquisitely, there must be strategic 
manipulation of products, carriers 


and warehouses. Like the marionette man, 


LEniGH AT HLZABET 


L & L's right hand knows what the 


left is doing. Thus, business is 


assured of trigger-fast distribution to 


LEWIGH AT BROOKLYN: LACKAWANNA AT JERSEY Crt 


key selling areas, economically. 


Discover L & L Modern Warehousing — 
Nerve Center of Distribution* 


“An Informed Traffic Manager Means An Informed Transportation Industry — 


Support Associated Traffic Clubs Foundation.” 


*Reg. U. S. Pat. Off. 


LEHIGH WAREHOUSE AND TRANSPORTATION CO 
LACKAWANNA WAREHOUSE COMPANY, Inc. 


HEADQUARTERS: 98 FRELINGHUYSEN AVENUE - 


NEWARK 5, NEW JERSEY 
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LYKES provides exporters and importers in Mid-Continent 
and Southern States with complete, modern cargo han- 
dling between Gulf ports and global trade areas. 

Speed and dependability are assured your shipments 
when you use any of these six regularly scheduled serv- 
ices. For experienced ocean shipping, specify GULF 
PORTS and LYKES LINES. 


American Flag 
Trade Routes 


U. K. LINE 
CONTINENT LINE 
MEDITERRANEAN LINE 
AFRICA LINE 

ORIENT LINE 






LYKES—FOR WORLD TRAVEL 


All Lykes cargo liners have comfortable passen- 
ger accommodations. For travel information and = 
reservations, as well as export-import informa- 
tion, write Lykes Bros. Steamship Co., Inc., Dept. “gen 
D, New Orleans, La. 


Lykes Bros. Steamship Co., Inc. 






Offices at: NEW ORLEANS, HOUSTON, GALVESTON, 
NEW YORK, Beaumont, Chicago, Corpus Christi, Dallas, 
Gulfport, Kansas City, Lake Charles, Memphis, Milwaukee, 
Mobile, Port Arthur, St. Louis, Tampa, Washington, D. C. 
OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS 


py SASKATOON 
= 
LETHBRIDGE 
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“AIRCARGO’ 


extends through 35 cities 


From six United States linking points Trans-Canada’s ‘‘Air- 

cargo”’ service enables businessmen to ship goods to 29 cities coast- 
to-coast in Canada and Newfoundland at domestic rates. Low 
aircargo rates now in effect to all points throughout the world. For 
quick-reference tariff, schedules and complete information, write 
or call your nearest T.C.A. ‘‘Aircargo”’ office. 


BOSTON Hotel Statler at 66 Arlington Street—Tel: LIberty 2-6070 
NEW YORK 16 East 58th Street—Tel: PLaza 9-6800 
CLEVELAND Arcade Union Commerce Bldg.—Tel: SUperior 2020 
EES RE eens, S54 1253 Washington Boulevard—Tel: CHerry 4444 
ee ee 75 East Monroe Street—Tel: DEarborn 2-5800 

SEATTLE 414 University Street—Tel: ELliot 4934 


—“Or Your Freight Forwarder’’ 


Thans-@anana Ain LOWES 


PASSENGERS 
AIRCARGO 
AiR MAIL 
AIR EXPRESS 


International « Trans-Atlantic « Transcontinental 
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would provide that any individual mem- 
ber carrier would be permitted to with- 
draw independently from any action 
taken by the group, or to proceed to 
take independent action on any matter 
turned down by the group. 

“Of course, where joint through rates 
are proposed, say, from Jacksonville, 
Fla., to New York, N.Y., as example, and 
the southern bureau approves the pro- 
posal for the southern lines, the prop- 
osition must necessarily be submitted 
to the bureau operated by the carriers 
serving between Virginia gateways and 
New York for approval of those lines. 

“If both the bureau lines in the south 
and the bureau lines north or east of 
the Virginia gateways should disapprove 
the proposal for and through their re- 
spective territory, it should of course be 
permissible for one or more lines from 
the south and one or more lines in the 
other territory that jointly have a 
through route or routes, to approve and 
independently publish through the regu- 
lar publication channel the proposed 
rate or proposed rule for application only 
via or over said independent joint route, 
etc., if they desire to do so. 

“Of course, the greatest danger to be 
reckoned with by the Congress in trying 
to specifically exempt joint conference 
rate-making from anti-trust laws and 
at the same time preserve the anti-trust 
prosecution for the public and the inde- 
pendent carrier, would be in failing to 
draw the legislation so fine as to pro- 
hibit any nationwide organization bu- 
reau or group from consideration of any 
rate matter, in any manner or form 
whatsoever. 

“This is why so many of us feel the 
Association of American Railroads and 
the American Trucking Association 
should be prohibited from participation 
in any way and from appearing as a 
party to any consideration concerning a 
matter of rates, rate schedules, rate 
rules, or rate tariffs. 

“This could perhaps be overcome by 
adding two paragraphs to the end of 
Section 5a, following paragraph 10, and 
numbering these suggested paragraphs 
11 and 12, and causing them to read 
substantially as follows: 

“11. Nothing in this section shall au- 
thorize the Interstate Commerce Com- 
mission to approve an organization of 
nationwide structure or membership of 
common carriers (as defined in part I 
or part II of this act) to take part in 
matters concerning joint rates, joint 
classifications, or divisions or to become 
rate and tariff publishing agents of joint 
rates or classifications for member car- 
riers, in any form or manner whatso- 
ever. 

“12. Nothing contained in this sec- 
tion shall prohibit investigation of car- 
riers and their rate procedures and 
agreements by the Attorney General of 
the United States nor the trial by the 
courts of parties accused of and indicted 
for violation of any anti-trust statute in 
connection with rate procedure or any 
other procedure or business of carriers. 
In such cases a showing that all condi- 
tions of this section have been complied 
with would be a defense.’ 

“By adding the suggested paragraphs 
11 and 12 to the present section 5a, the 
work already done by the carriers and 
the Interstate Commerce Commission 0n 
agreements under this section would not 
be voided or substantially affected, and 
at the same time the Congress would 
have retained the necessary legislation 
and would have eliminated the objec- 
tionable features.” 






Noverr 







Mr. 
missiol 
any ar 
ing a 
alone 
cipal g 
gress.” 
two pi 
would 
tinue t 
attorne 
“lessen 
raising 
ers to 
lawyer: 

“Thi: 
way W 
Depart 
anti-tr 
Under 
this m: 
to the 
tioners 

Earli 
judicia 
sentati 
timony 
the Mc 
ica anc 
ber of 
Sugges' 
dealing 
of the : 
commit 
lowing: 

“Too 
lawyers 
of the 
ment’s 
men wi! 
panies- 
to movi 
intent | 
they st 
who di 
puts tl 
And loc 
divided 
anti-tri 

“All t 
which ; 
adventu 
efit of t 
a. = 
place ii 
could g 
There’s 

He ag 
suggesti 
for busi 
governn 
compan 
advice 
increase 
lated tl 
said Mi 
was “a 
after a 
they co 
the cou: 
jected t 
lations. 























































Gms 
Drive: 


Win § 
A 26% 
longest 
dustry, 
represen 
oVer-roag 
Ing emp 












November 19, 1949 


: Mr. Walker said that giving the Com- 
leri- ff mission the responsibility of “legislating 
1 any anti-trust laws” would lead to “hav- 
tion ing a quasi-government for carriers 
1 to § alone which is not subject to our prin- 
cipal government controlled by the Con- 
gress.” Addition to section 5a of the 
‘ates two paragraphs he proposed, he said, 


ville, would make it “less dangerous to con- 
and tinue to allow non-lawyers to practice as Fal 
pro- attorneys before the I.C.C.” and would > 
rop- “lessen the necessity for restricting and s 
itted raising the qualifications of commission- ee 
riers ers to be able, learned, and experienced = 
and lawyers.” Ha r 
eS. “This would be,” he said, “because the < Bete ih 
outh way would be left open for the Justice =8s SACRAMENTO 
t of Department to investigate and prosecute > : Bias © % r 
rove anti-trust violators in the federal courts. uy 
| -Te= Under the present very complicated act 
€ be this may be considered to be left largely S 
es to the discretion of non-lawyer practi- S 
the tioners and a non-judicial Commission.” 
ec a Earlier on November 16, the House 
and judiciary committee, headed by Repre- ORIENTAL SERVICE a 
egu- sentative Celler, of New York, heard tes- “ FR ANCISCO 
osed timony by Eric Johnston, president of rhe, 
only the Motion Picture Association of Amer- ; hae 
ute, ica and former president of the Cham- 
ber of Commerce of the United States. 
0 be Suggestions offered by Mr. Johnston for 
ying dealing with the problem of enforcement 
ence of the anti-trust laws—the subject of the 
and committee’s inquiry—included the fol- 
rust lowing: 
nde- “Too many corporations are run by 
g to lawyers. This condition has grown out 
pro- of the anti-trust laws and the govern- G 
bu- ment’s enforcement procedures. The ~~ 
any # men who should be running these com- Ww FRESNO 
orm panies—business men—are almost afraid ~ 
to move for fear that they may, without C)> 
the intent of doing so, violate the law. So 
and they surround themselves with lawyers, g 
tion who disagree among themselves. That Q 
tion puts the business man in the middle. 
us a And look at the multitude of varied and 
ag a divided opinions in our courts on the 
rate anti-trust laws. 


“All this acts as a damper on business 
> by which should be continually and boldly 
1 of adventuring and expanding for the ben- 


and efit of the American economy as a whole 
aphs ... Business men should have some 
read place in the government to which they 
could go to find out what the rules are. 
au- There’s no such place today.” 
om- He agreed with a committee member’s 
1 of suggestion that, if such an advisory body 
0 of for business men were established in the 
rt I government, the anti-trust penalties for 
t in companies that acted contrary to the 
joint advice received should be substantially 
ome Increased. Very few business men vio- 
joint lated the anti-trust laws intentionally, 
car- said Mr. Johnston. He averred that it 
tso- was “a shame” that business concerns 


after acting on the best legal advice 


sec- they could obtain as to the legality of v 
car- the courses they pursued, should be sub- 


and jected to the “stigma” of anti-trust vio- 

1 of lations. 

the . 
cted ar Lr eI TT EE 

e in 


any 


om LABOR NEWS 
i ™ || 3 TRANSCONTINENTAL RAILROADS 


ons | Orivers in Central States 


the | Win 8-Cent Hourly Boost OVER 80 TRUCK LINES 


2 on A 26%-month contract, said to be the 


not longest ever signed in the trucking in- 
sod Ga was agreed on November 13% |] INDUSTRIAL SITES AVAILABLE 
tion over-road truck drivers and 3,000 truck- 


jec- Ing employers in the 11-state area em- 












STUDEBAKER 
TRUCKS 


Noted for 
low-cost operation 





































“SHIP-BY” 
WORD 
IN THE 
GREAT 
MID-ATLANTIC 
TERRITORY 


* FAST MOTOR FREIGHT 
* NATION-WIDE MOVING 


You 





New LCL DIRECTORY 


Shippers to, through and from the 
Southeast and Southwest, and to 
and from the Pacific coast can 
tell at a glance the point-to-point 
time required for shipments by 
FRISCO merchandise cars. For 
free copy of the Directory address: 


T. H. Banister, Asst. Vice-President 
FRISCO, Frisco Bidg., St. Louis 1, Mo. 













bracing Illinois, Michigan, Indiana, Wis- 
consin, Minnesota, Iowa, Missouri, North 
Dakota, South Dakota, Nebraska and 
Kansas. 

The contract provides for a “double- 
header” wage increase. Drivers, effec- 
tive November 15, receive an increase of 
8 cents an hour for hourly-paid men 
and one-quarter cents a mile for drivers 
paid on a mileage basis. This wage scale 
will remain in effect until February 1, 
1951, at which time hourly-paid drivers 
will receive a further 5-cent increase, 
and mileage-paid drivers a further one- 
eighth cent boost. The contract is ef- 
fective until January 31, 1952, and con- 
tains no reopening clauses. 

Employers will contribute one dollar 
a week for each employe to a health 
and welfare program, details of which 
will be worked out at further meetings. 
There is no provision for employe con- 
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tributions to the fund, which will be 
jointly administered by the operators and 
committees from the AFL International 
Brotherhood of Teamsters. 

Operators were represented in the 
negotiations (T.W., Oct. 22, p. 57) by the 
Central States Area Employers’ Associa- 
tion, Missouri-Kansas Conference, Mid- 
west Operators Association, and the la- 
bor division of the Michigan Trucking 
Association. 

Several Chicago trucking firms said 
the higher wage rates for drivers might 
lead to proposals for increases in truck- 
ing rates. The prospect of higher wages 
was cited by Dan Ryan, member of the 
standing rate committee, Central States 
Motor Freight Bureau, as partial justi- 
fication for a 20 per cent rate increase 
proposal discussed with shippers at the 
November 9 meeting of that committee 
(T.W., Nov. 12, p. 13). 
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Rail Net Income Drop of $226% Million 
Shown in 1949-48 Nine-Month Comparison 


1.C.C. Bureau Says Net Income After Charges Fell from $504.6 


Million to $278 Million. 


‘Monthly Comment’ Gives Data on ‘Quick 


Assets,’ Intrastate Traffic, Freight-Car Age, Air-Conditioning. 


US. Class I railroads’ net income after 
all charges amounted to about $278 mil- 
lion in the first three-fourths of the 
year 1949, compared with $504.6 in the 
same period of 1948, and $363.2 million 
in 1941, according to the Commission’s 
monthly comment on _ transportation 
statistics for November. 

The statement also brought out that— 

“Quick assets” of the roads as a whole 
declined from $1,981.8 million on Auzust 
31, 1948, to $1.612.3 million as of that 
date in 1949, or 18.6 per cent. 

Traffic moving on intrastate rates, al- 
though amounting to 27.4 per cent of 
the total carloads and 29.9 per cent of 
total tons terminated in 1947, accounted 
for only 11.7 per cent of the freight rev- 
enue from all carload traffic; 8.8 per 
cent of the short-line ton-miles, and 
7.2 per cent of the car-miles of all traffic, 
according to a one-per-cent waypbill 
sample. 

For the 10 years from January 1, 1939 
until January 1, 1949, the total number 
of freight-carrying cars increased only 
4.9 per cent. 

Air-conditioning equipment had been 
installed in 34.3 per cent of all passen- 
ger-train cars owned or leased by Class 
I steam railways plus those of the Pull- 
man Co., as of December 31, 1948. 

The monthly comment, prepared by 
the Commission’s Bureau of Transport 
Economics and Statistics, was issued as 
information and had not been considered 
or adopted by the Commission. 


Railway Financial Data 


After reporting the drop to approxi- 
mately $278 million in rail net income 
in the first three-fourths, or nine 


months of 1949, the statement said that 
although the carriers’ total operating 
revenues for that period of 1949 declined 
$653.7 million or 9.1 per cent from the 
1948 level, as a result of a severe decline 
in traffic volume, the operating expenses 
fell off $280.1 million or 5.1 per cent. It 
said that in comparison with the 1941 
period the 1949 revenues were up $2,615.3 
million or 67.2 per cent, but operating 
expenses increased $2,638.8 million or 
100.9 per cent. The: Bureau added: 


“As a result the net revenue from rail- 
way operations was 1.8 per cent smaller 
in the later period. The combined oper- 
ating expenses, taxes and equipment and 
joint facility rents totaled $6,014.7 mil- 
lion in the 1949 period as compared with 
$6,418.8 million in 1948 and $3,136.6 mil- 
lion in 1941. The resulting net railway 
operating income was $493.1 million in 
the 1949 period, which is 33.6 per cent 
below the 1948 figure and 34.8 per cent 
under that of 1941.” 

The Bureau said that in each of the 
major territories the carriers’ net rail- 
way operating income for the first nine 
months of 1949 was considerably below 
the level of the same period in 1948, the 
percentages of decrease having ranged 
from 29.1 in the Southern Region to 358 
in the Eastern District. It said the 1949 
“net” was also far below that of the 
1941 period in each of the territories. The 
Western District, it said, showed the 
smallest decline, 22.7 per cent, and the 
Eastern District the largest, 48.5 per cent. 


The report contained tables showing 
for the Class I line-haul steam railways 
by district or region the amount of cash 
and temporary cash investments, {re 
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be quently referred to as “quick assets” and highest proportion in any group was : s ; 
sana @ te net corporate working capital in- 184 per cent of the total for products | BAEMUIB UIC FICIUl Starline 


of mines. 
The Bureau said the average short- 


cluding and excluding materials and sup- 


ional plies as of August 31, 1949, and the same 


date 1948. line haul n for all c ivien~ 

a Referring to the aforementioned de- state traffic ge aS wr ate os 

Ae. cline of quick assets from $1,981.8 million compared with 443 miles for interstate 
Mid- in 1948 to $1,612.3 million in 1949, the re- traffic. It added: 

e ia. port gen age net decrease of about “This wide difference in the short 

cking 00.5 million for ali roads was & com- line lengths of haul is reflected in rev- 


posite of increases and decreases in the 
} districts and regions as follows: 

said Eastern District, decrease, $139.9 mil- 
night § jion; Pocahontas Region, $7.6 million 
ruck- # ylus; Southern Region, decrease, $55.0 


enues per short-line ton-mile and short- 
line car-mile on intrastate traffic of 
1.674¢ and 68.83¢ as compared with 
1.222¢ and 40.36¢ on interstate rate 


wages = cae P traffic. Here also the averages for the 

f the ee District, decrease, five individual commodity groups depart w h age fi 

States As of August 31, 1949, it said, the quick Widely from the overall averages. Ani- arehouse and Distribution 
justi- ets of Class I roads as a whole were mals and products show the longest Facilities as Follows: 

rease ff Simcient to cover 8 per cent of the  auls, 155 short-line miles at intrastate | | purrato 13, Buffalo Merchandise W. 

t the rates and 795 for interstate rates; prod- : — 


total current liabilities, the correspond- —_ (|, eee 


nittee ucts of mines the shortest with only 91 


ing percentage one year earlier having 
been 93.3. It said that in the Southern 
Region, as of both dates, quick assets 
exceeded current liabilities and that this 
was also true of the Western District 
in 1948. 


The report explained that the term “net 
corporate working capital” was not to be 
confused with amounts determined in 
LC.C. valuation proceedings as working 
capital used in common carrier service. 


Net corporate working capital (total 
current assets less total current liabili- 
ties) for Class I roads as a whole, it said, 
dropped from $1,610.6 million on August 
31, 1948, to $1,307.2 million on the corre- 
sponding date in 1949, or 18.8 per cent. 
In the Pocahontas Region, however, it 
continued, the August, 1949 net working 
capital increased by 24 per cent over 
that for the same date in 1948 as com- 
pared with sharp declines in the other 
territories. 

Excluding material and supplies, it 
said, the net working capital, for the 


miles at intrastate rates and 298 miles 
at interstate rates. For all groups com- 
bined, the average revenue per ton at 
intrastate rates of $1.68 is less than one- 
third the revenue per ton at interstate 
rates ($5.41) and for products of forests 
less than one-quarter of the average re- 
ceived from the latter traffic. ... . How- 
ever, the short-line ton-mile and 
car-mile revenue on intrastate traffic 
substantially exceed the revenue from 
interstate rated traffic, owing chiefly to 
the much shorter hauls on the intra- 
state traffic in each of the five major 
commodity groups.” 

With respect to freight-car age, the 
Bureau referred to a table based on 
data published by the American Rail- 
way Car Institute showing by age 
groups, according to the year originally 
built, the number of freight-carrying 
cars owned by Class I steam railways 
on January 1, 1939, and the same date, 
1949. 

It said the 4.9-per-cent increase in the 
total number of freight-carrying cars 
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1 that @ roads as a whole, declined from $7859 ! : 

rating § million on August 31, 1948, to $492.7 mil- in the 10-year period naturally affected 

clined ff lion in 1949, or 37.3 per cent. It said the changes in the age distribution. Leave it to MONON for 

m the f the Pocahontas Region, however, im- Somewhat curiously,” it continued, , = 

lecline | proved its position but the other terri- ~ a eee a Raed os: roi service-with-a-plus on your 
enses in this Of freight cars has substantially in- . 

It - og all showed sharp decreases in this Ceased in both the lowest and highest next shipment. MONON 
1941 are groups. Thus the proportion of cars : 2 

2.6153 Intrastate Traffic one to five years old increased from 9.15 means business. 


The Bureau, referring to the afore- 
mentioned percentage figures for traffic 
moving on intrastate rates, asserted it 
had made certain tabulations of intra- 
state traffic at intrastate rates and cor- 
responding revenues for five major com- 
modity groups from the Commission’s 
one-per-cent waybill sample of carload 
freight traffic terminated by the Class 
I railways in 1947. 

“Although 27.4 per cent of the total 
carloads and 29.9 per cent of the total 
tons terminated in 1947 moved on in- 
trastate rates, according to the one-per- 
cent sample, this traffic accounted for 
only 11.7 per cent of the freight revenue 


to 15.17 per cent and those from one to 
10 years old from 17.40 to 28.84 per cent. 
On January 1, 1949, the proportion of 
cars 15 years old or less was practically 
the same as on January 1, 1939. On the 
other hand, cars over 25 years old in- 
creased from 25.23 per cent in 1939 to 
34.68 per cent on January 1, 1949. Cars 
21 years old and over increased from 
45.60 per cent of the total to 53.61 per 
cent. Of the 611,070 cars in the over- 
25-year age group, 338,204 or 55 per cent 
were more than 30 years old. In making 
these comparisons no account has been 
taken of changes in the assignment of 
railways to Class I.” 


The LIFELINE of INDIANA 
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More New POWER 
* for the M. & ST. L. 


Newest type of Diesel power on 
the M, & St. L. Railway is this two- 
unit 3000-horsepower locomotive 
for Fast Freight Service. - 

More of them are on order for 
the fast-growing Diesel fleet of this 
Progressive Midwest Railroad. 


Minneapolis & St. Louis 


ralway 
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and passenger service) were equipped 
for air-conditioning as of December 31, 
1948, are now available. Of all passen- 
ger-train cars owned or leased by class 
I steam railways plus those of the Pull- 
man Company, 34.3 per cent were so 
equipped. .. . 87.3 per cent of the parlor 
and sleeping cars, 96.5 per cent of the 
dining cars, and 94.5 per cent of the club, 
lounge, and observation cars have air- 
conditioning equipment but for coaches 
the percentage was only 38.1. The 
very substantial progress that has been 
made in the air-conditioning of coaches, 
however, is indicated by the fact that 
only 29.7 per cent of these cars had such 
equipment in 1943.” 


World Merchant Fleet 
Growth Shown By N.F.A.S. 


The world’s merchant fleet of ocean- 
going vessels of 1,000 gross tons and 
over, on completion of vessels currently 
under construction and on order, would 
total over 89 million deadweight tons 
and thus. would become nearly 13 per cent 
larger than in 1939, National Federa- 
tion of American Shipping reported, No- 
vember 18. 


A survey of the merchant fleets of the 
world in the years 1939 to 1949, the fed- 
eration said, showed that when present 
new construction programs were com-~ 
pleted, the world’s passenger, freighter 
and combination fleet would total almost 
60.3 million deadweight tons, or 3.1 per 
cent below 1939. The world tanker 
fleet, however, would reach a total of 
about 29 million deadweight tons, or 
72 per cent above the 1939 level. 


The survey report also showed that 
the total tonnage of the Marshall Plan 
countries would be increased by about 17.6 
million dwt. to a level more than 16 per 
cent above prewar. There had also 
been a notable increase over the 1939 
level in the size of the merchant fleets 
of Argentina, Brazil, China, Mexico, 
Poland, Uruguay and Canada, it was 
stated. In addition, Iceland, Switzer- 
land and Eire, which had no ocean-going 
vessels in 1939, would shortly have a 
combined tonnage of about 170,000 dwt., 
said the federation. 


“In shipbuilding,” it said, “the survey 
disclosed that in July, 1949, there were 
10.7 million dwt. of ocean-going vessels 
under construction or on order in the 
world’s shipvards, of which almost 9 mil- 
lion dwt. was in Marshall Plan country 
shipyards, over 5 million dwt. or 47 per 
cent in United Kingdom yards, and 
less than 1.2 million dwt. in U. S. ship- 
yards. 


“The report explained that not all 
merchant vessel construction in yards 
of the various nations is for that par- 
ticular nation’s registry. About 4.7 mil- 
lion dwt. or 44 ner cent is for ‘export’ 
(registry in another country). Accord- 
ine to the best information available, 
3.2 million dwt. of the world’s total mer- 
chant vessel new construction is for 
registry in the United Kingdom, 2.6 mil- 
lion in Norway (the largest ‘imvorter’ 
of new merchant vessels), 0.8 million 
dwt. for registrv in France. According 
to present building schedules, the Mar- 
shall Plan countries have over 8.1 mil- 
lion dwt. of new vessels to be added to 
their national flags.” 


The federation said that the current 
maritime conditions make it almost im- 
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possible to reliably estimate future vesse] 
retirements, or marine losses. Both fac- 
tors had been excluded from considera- 
tion in the survey, it said. The survey 
pointed up “the fact that while ship- 
building in the U. S. is fast declining, 
other nations have substantial backlogs,” 
said the federation. 





Great Increases Reported 


In Petroleum Transportation 


The total transportation of petroleum 
and its products almost doubled between 
1938 and 1948, and in 1948 exceeded the 
peak war year of 1945 by 24.2 per cent, 
according to petroleum transportation 
data issued by Hugh A. Stewart, director 
of the oil and gas division of the Depart- 
ment of the Interior. 

Movement of crude petroleum and its 
products in 1928 totalled 354,420,660 tons, 
while in 1948 the total was 678,753,937, 
an increase of 91.5 per cent. The peak 
war movement was in 1945 when 546,386,- 
683 tons were moved. Both figures re- 
flected increased use of petroleum and 
its products in the economy and life of 
the nation, Mr. Stewart said. 

The data include the transportation 
of crude oil and petroleum products by 
pipe lines, water carriers, trucks, and 
railroads. 

“Although handling increasing ton- 
nage, the pipe lines and water carriers 
were moving in 1948 a slightly smaller 
percentage of total tonnage than in 1938,” 
said Mr. Stewart. “The railroad move- 
ment declined from 16 per cent of the 
total in 1938 to less than 10 per cent in 
1948, but the tonnage handled increased 
slightly. In 1948, trucks moved six times 
the tonnage and three times the per- 
centage of total movements handled in 
1938. 

“Of the more than two billion barrels 
of crude petroleum moving direct from 
wells to refineries during 1948, about 72 
per cent moved in pipe lines, 25 per cent 
in water carriers (including imports), 
and 3 per cent in tank cars and trucks. 

“Refined products, on the other hand, 
moved largely in water carriers, followed 
by trucks, railroads, and pipe lines in 
that order. There is some indication 
that the continued expansion of petro- 
leum products pipe lines will change this 
relationship. Beginning in the early 
1930’s and expanding more rapidly since 
the end of the war, it is estimated that 
there are now more than 18,000 miles 
of pipe line capable of moving 950,000 
barrels of refined products per day. 
Gasoline is the major product moved 
in these lines.” 


It was stated by oil and gas division 
Officials that the same barrel of oil might 
move over several different types of cal- 
riers before reaching its ultimate des- 
tination. Crude oil may be moved by 
pipe line from west Texas to a tide- 
water terminal along the Gulf coast 
and there be loaded aboard a tankel 
and moved to a refinery on the Atlantic 
seaboard. After being processed at the 
refinery, this raw material becomes fin- 
ished products and again takes up its 
journey by one or more modes of trans- 
portation before reaching consumers. The 
charts and supporting figures are rep- 
resentative only of a trend and are m- 
tended to depict the shift that has taken 
place in petroleum transportation, ac- 
cording to the division. 


In developing the figures considerable 
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conversion was necessary in changing 
total barrels of oil transported to a ton- 
nage basis to make all data comparable, 
it said. In some cases where figures 
were not available it was necessary to 
resort to estimates. This was particu- 
larly true of truck movements. 














1.C.C. Issues 1948 


Pipe Line Statistics 


Operating revenues of pipe line com- 
panies reporting to the Commission 
totaled $377,034,023 for the calendar year 
1948, according to a compilation of sta- 
tistics of oil pipe line companies, state- 
ment No. 4944, perpared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 

In an introductory statement, the bu- 
reau said the report was the thirtieth 
in a series compiled from annual reports 
of pipe line carriers. It said such com- 
panies were subject to the Commission’s 
jurisdiction if they were common car- 
riers engaged in the interstate trans- 
portation of oil or other commodity, ex- 
cept water and natural or artificial gas, 
by pipe line, or partly by pipe line and 
partly by railroad or by water. 

It said 74 pipe line companies re- 
ported to the Commission for the year 
1948, three more than for 1947, and that 
15 of the 74 reports related to pipe line 
departments of large oil companies, 
which were listed. 

The compilation showed investment in 
carrier property in 1948 of $1,381,402,- 
464. Operating expenses were shown as 
$252,970,772. United States government 
taxes were given as $52,453,499 and other 
taxes as $12,804,107. 

Pipe line operating income was shown 
as $58,805,645 and net income as $56,- 
679,058. Dividend appropriations from 
current income, according to the com- 
pilation, amounted to $13,644,377, and 
from earned surplus, $8,015,555. 

The bureau showed a total of 905,730,- 
130 barrels of crude and refined oils re- 
ceived from connecting carriers, and 
1813,811,862 originated, a total received 
into the system of 2,719,541,992. 

The total average employment of the 
reporting pipe line companies for 1948 
was shown as 28,563, and compensation 
paid, $118,080,993. 





















































Freight Car Report 


U. S. railroads reported an average 
daily surplus of 207,627 freight cars and 
an average daily shortage of 7,444 freight 
cars for the week ended November 5, 
according to the car service division of 
the Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 2,160; auto box, 46; flat, 471; 
gondola, 28,893; hopper, 172,009; stock, 
223; refrigerator, 3,244, and miscella- 
neous, 581. 


The shortage consisted of 6,979 plain 
box, 63 auto box, 58 flat, 181 gondola, 
. hopper, 70 stock, and 19 miscellaneous 
ars, 




















Chicago Package Car Service 


Of the 17,870 railroad cars of mer- 
chandise freight originating in Chicago 
September, 1949, on which reports had 

nN received, 12,798 cars, or 171.6 per 
cent, received on-time placement at des- 














tination, A. H. Schwietert, traffic direc- 
tor of the Chicago Association of Com- 
merce and Industry, reported. 


Cars that were one day late totaled 
3,465, or 19.3 per cent, according to the 
C.A.C.I. report, while 673 cars, or 3.7 
per cent, were two days late; 560, or 3.1 
per cent, were three days late; 250, or 
1.3 per cent, were four days late, and 
124, of 0.6 per cent, were five or more 
days late. Mr. Schwietert said that 1,017 
cars, or 5.6 per cent, were reported de- 
layed at destination. In September, 1948, 
the on-time record for Chicago package 
car service was 64.2 per cent. 


Hours of Service Analysis 


The Commission has issued a statistical 
analysis of carriers’ monthly hours of 
service reports covering all railroads that 
reported during the year ended June 30, 
1949, instances in which employes -were 
on duty for periods other than those pro- 
vided by the federal hours of service act. 
The 2l-page analysis was compiled by 
the Commission’s Bureau of Safety. 

A notation said that additional copies 
of the publication might be procured 
from the Superintendent of Documents, 
U. S. Government Printing Office, Wash- 
ington, D.C., at 10 cents a copy. 


Merchant Marine Status 


The privately-owned U. S. ocean-going 
merchant fleet (vessels of 1,000 gross 
tons and over) reached a new post-war 
peak of 14,268,000 deadweight tons and 
1,206 vessels on November 1, the Na- 
tional Federation of American Shipping 
said in its monthly report on the status 
of the American merchant marine. 

The federation’s report showed the 
privately-owned and operated merchant 
fleet comprised 735 dry cargo and com- 
bination vessels of 7,363,000 deadweight 
tons, and 471 tankers of 6,905,000 dwt. 

In October, the report noted, three 
Victory ships were purchased from the 
U. S. Maritime Commission; two Liberty 
tankers were converted for dry cargo use. 
Three vessels were removed from docu- 
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mentation, one of which was sold abroad, 
one converted to a barge and one over- 
age tanker dismantled. 


The report also noted that for the sixth 
consecutive month no new vessels were 
added to the privately-owned ocean- 
going fleet from new construction. 


The number of government-owned 
vessels under bareboat charter to pri- 
vate operators continued to decline, there 
now being a net of 159 vessels currently 
scheduled to continue in operation com- 
pared to 198 a month ago. Government- 
owned vessels under General Agency 
Agreements increased from 8 to 16, and 
the National Defense Reserve Fleet also 
increased to 2,056 vessels, excluding tugs, 
cableships, and military auxiliaries. 





Total of Trucks, Autos 
In U. S. Highest Ever 


Nearly 4,000,000 more passenger cars 
and trucks were now registered in the 
United States than in 1948, R. L. Polk 
& Co., Detroit, reported. 


As of July 1, 1949, total car and truck 
registrations were expected to pass the - 
40,000,000 mark, according to estimates 
based on 24 states in which total regis- 
trations already had been tabulated. 
This would establish an all-time high, 
the company said. On July 1, 1948, a 
total of 36,573,009 passenger cars and 
trucks had been registered, and on July 
1, 1947, the .total was 33,653,776. The 
company estimated there were 1,101,000 
trucks and 32,905,000 passenger cars on 
the road on July 1, 1949. 


Truck registrations, in the 24 states 
tabulated, averaged 7.5 per cent over 
1948 registrations, it said. Arizona led 
all states with an increase of 31.7 per 
cent in truck registrations. Alabama had 
a 14.4 per cent increase; Oklahoma, 12.8 
per cent; South Carolina, 12.7 per cent, 
and Oregon, 12.2 per cent. 


The District of Columbia had 8.2 per 
cent fewer trucks registered than in 
1948. Rhode Island had 3.2 per cent 
fewer trucks and New Jersey was dowu 
0.3 per cent. Only these three states, of 
the states tabulated, showed decreases. 


NEW SERVICES AND PRODUCTS 








National Cargo Service 


Walter Sternberg, vice - president— 
sales, National Airlines, has announced 
inauguration by the airline of daily 
scheduled cargo service between New 
York, Miami and Havana, Cuba, effec- 
tive November 17. 

The new service provided overnight 
delivery in both directions and was the 
result of a steady expansion of service 
to shippers which had seen National’s 
cargo pounds carried increase to 103 per 
cent in the last 12 months, said Mr. 
Sternberg. He said C-46 equipment 
would be used in the new operations, 
adding that previously the ships had 


IN TRANSPORTATION 


been used in all-cargo carriage on a 
charter basis “but steady growth in air 
cargo demand has brought about this 
expanded daily service to shippers.” 





United Cargo Service 


All-cargo plane service recently in- 
augurated by United Air Lines along 
the Pacific coast from Seattle-Tacoma 
to Los Angeles “has stimulated regional 
commerce and expanded the distribution 
of coastal shippers,” according to M. P. 
Bickley, ‘manager of United’s air cargo 
sales. Coastal planes connecting with 
coast-to-coast cargoliners at Oakland, 
Calif., said he, “open the door for fast 
deliveries to and from national markets.” 
All-cargo planes now fiy virtually every 
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section of the airline’s coast-to-coast, 
Pacific coast and California-to-Hawaii 
route, Mr. Hickley added. 





B.O.A.C. ‘Luxury’ Service 


British Overseas Airways Corporation, 
New York City, has announced that it 
will inaugurate trans-Atlantic service 
with Boeing. stratocruisers between 


England and the United States on De-' 


cember 6. The airline said a total of 
ten of the “double-decker, luxury air- 
craft” were now on order and with six 
Constellations now in service, its “mod- 
ern aircraft” fleet would be brought to 
a total of 16. 


‘New Royal Palm’ to Serve 
South Daily This Winter 


The “New Royal Palm,” a stainless- 
steel streamlined winter-season train, 
operating between the Great Lakes area 
and the Florida east coast south to 
Miami, will be placed into daily service 
on December 15 by the New York Cen- 
tral System, the Southern Railway Sys- 
tem and the Florida East Coast Railway, 
according to an announcement by the 
Southern. 

Through the combined efforts of the 
three railroads, the announcement 
says, the train would offer travelers to 
and from Florida every convenience and 
a wide choice of accommodations and 
it would remain in service, with trips 
each way each day, until April, 1950. 

The streamliner would be diesel-pow- 
ered south of Cincinnati and would be 
operated over the “all-weather scenic 
route” via Lexington, Chattanooga, At- 
lanta, Macon and Jacksonville, says the 
announcement, adding: 

“It will offer such de luxe equipment 
as all-room sleeping cars, with room- 
ettes, double bedrooms, bedroom suites, 
compartments and drawing rooms; re- 
clining-seat coaches; a_ buffet-lounge 
car for coach passengers and an obser- 
vation lounge for Pullman passengers. 
Seats on the coaches will be reserved 
at a slight additional cost. 
dates of the new winter-season stream- 
liner are: December 15 from Detroit, 
Buffalo, Cleveland and Chicago; and 
December 16 from Toledo, Columbus 
and Cincinnati.” 








Pennsy Buys More Diesels 


The Pennsylvania Railroad has an- 
nounced the placing of orders for 226 
new diesel-electric locomotives costing 
about 38 million dollars, bringing to 
more than 300 million dollars the road’s 
expenditures since 1946 for new and 
modernized equipment. 

The Pennsylvania now has in service 
594 diesel-electric locomotives, having 
1,062,300 horsepower. Those newly or- 
dered will add 370,800 horsepower, giving 
the road a total of 1,433,100 diesel horse- 
power for the 820 locomotives. 

Pennsylvania officials said the new 
locomotives—45 for road freight service, 
5 for road passenger service, and 176 for 
yard switching, transfer and local 
freight service—would enable the rail- 
road to round out its diesel operations 


Starting . 


and achieve maximum economy and ef- 
ficiency from the use of this type of 
motive power. The orders now announced 
constituted the largest single purchase 
of diesels ever made by the Pennsyl- 
vania, it said. 

“The Pennsylvania continues to be the 
largest user of coai-burning and elec- 
tric locomotives, and today’s orders will 
make it the largest operator of diesel 
locomotives,” it says. 


Allied Van Lines Holds 


Regional Sales Meetings 


Approximately 250 agents of Allied 
Van Lines have attended recent regional 
meetings at Birmingham, Ala., Saranac 
Lake, N.Y., Clinton, Iowa, Mineral Wells, 


PERSONAL 





Joseph A. Russell, formerly freight 
traffic manager of the Erie Railroad in 
Chicago, has been 
appointed to the 
newly-created posi- 
of western traffic 
manager of the 
Erie, with head- 
quarters in Los An- 
geles. The new of- 
fice was established 
November 16 as an 
added convenience 
and service to ship- 
pers of fruit, veg- 
etables and manu- 
factured products, 
according to H. W.’ 
Von Miller, traffic vice-president of the 
Erie at Cleveland. Mr. Russell will have 
charge of the Erie’s traffic agencies in 
Dallas, Tex., Portland, Ore., Seattle, 
Wash., San Francisco and Los Angeles, 
Calif. After being associated with the 
Northern Pacific and Chicago & North- 
western railway companies, Mr. Russell 
went to work for the Erie in 1927 as a 
commercial agent in Seattle and was 
appointed general agent at Portland, 
Ore,. three years later. He was promoted 
to general agent at Los Angeles in 1939. 
After two years, he was named manager 
of perishable and dairy freight traffic 
in New York City, the eastern destina- 
tion for fruit and vegetable shipments 
from the west coast. He had been traffic 
manager in the Erie’s Chicago freight 
offices since 1946. 

oo * * 


J. A. Ormand, general passenger agent 
for Southern Pacific’s northern district, 
with headquarters at Portland, Ore., 
will retire on December 1, after more 
than 50 years of railroad service. He 
began his railroad career in Oregon in 
1898 as a telegrapher for the pioneer 
Oregon Railway & Navigation Co. Ue 
joined the Southern Pacific as a clerk 
at Portland in 1908 and since 1928 has 
been head passenger traffic officer for 
the company’s northern district. Mr. 
Ormand will be suceeded by James H. 





J. A. Russell 
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Tex., and Lansing, Mich., to discuss ce- 
tails of a four-point sales program deal- 
ing with solicitation, advertising, new 
agency development, and public reia- 
tions, according to officials of Allied Van 
Lines in Chicago. 


A sixth meeting scheduled for Novem- 
ber 12 at the Hotel Claridge, Atlantic 
City, N.J., was expected to draw 160 
Allied agents and management repre- 
sentatives. Allied has designed new 
sales materials for use of its agents. 
Scheduled speakers at the Atlantic City 
meeting were Louis Schramm, JYr., presi- 
dent of Allied; Richard La Belle, of 
Minneapolis, chairman of the sales com- 
mittee, and James E. Hawthorne, gen- 
eral manager. 


* * * 


Pullman passengers use annually about 
65,000 gallons of liquid soap and more 
than 1,100,000 bars of soap. 


Pruett, Jr., now located in San Francisco 
as special assistant to the company’s 
vice-president in charge of system pas- 
senger traffic. Mr. Pruett started with 
the Southern Pacific at El Paso in 1927 
as a Clerk in the division superintend- 
ent’s office. Bernal S. Quayle has been 
named to succeed Mr. Pruett as special 
assistant at the San Francisco head- 
quarters, and Walter H. Anderson has 
been appointed to succeed Mr. Quayle as 
supervisor of traffic service. 
ae «€ x 


N. Russell Johnson has been appointed 
superintendent of the New Jersey-Read- 
ing division of Railway Express Agency, 
with headquarters in Newark, NWJ., suc- 
ceeding Roy L. Kinsman who has re- 
tired after more than 46 years of con- 
tinuous service. Mr. Johnson began 
his career in the express business in 1914 
and has been on the staff of the presi- 
dent at the company’s main offices in 
New York City since March 1, 1949. Mr. 
Kinsman began his career in the express 
business at Olean, N.Y., in October, 1903, 
with the Adams Express Co., one of the 
predecessor companies of the R.E.A. 

ok * a 


Charles C. Correll has been promoted 
to the position of assistant freight traffic 
manager of the Southern Railway Sys- 
tem, with headquarters at Chattanooga, 
Tenn., effective November 16, succeeding 
the late George W. Frank. Mr. Correll 
was formerly assistant freight traffic 
manager of the company at Raleigh, 
N. C., which position is now being filled 
by James W. Lee, heretofore assistant 
general freight agent at Jacksonville, Fila. 
William H. Heggarty has been appointed 
district freight agent for the Southern, 
with headquarters at Detroit. 

* * + 


Appointment of Frederick G. Freund 
as director of the traffic department of 
the ‘American ‘Trucking Associations, 
Inc., Washington, D.C., to succeed the 
late Carl F. Jackson, has been ai- 
nounced by Henry E. English, A.TA. 
president. Formerly assistant director, 
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Mr. Freund joined the A.T.A. after hav- 
ing served as chief of the rate desk and 
administrative assistant in the Bureau 
of Traffic of the Interstate Commerce 
Commission. He was previously em- 
ployed by the Ironton and Lehigh Valley 
railroads. In the war period, Mr. Freund 
held various executive posts in the 
traffic section of the Army Air Corps and 
was separated from the service in 1946 
with the rank of Lieutenant Colonel. He 
commands Headquarters, 337th Trans- 
portation, Highway Transport Croup, of 
the Army’s Organized Reserve Corps. 
a Bo * 


Appointment of Roy K. Cannon, for- 
merly of the National Carloading Cor- 
poration, Detroit, Mich., as manager of 
the Detroit terminal of Shippers Dis- 
patch, Inc., of South Bend, Ind., has 
been announced by N. F. Trump, vice- 
president. Thomas P. Nolan, formerly of 
the Michigan Steel Castings Co. of De- 
troit, has been appointed sales manager 
for the company and Roy M. Young has 
been named sales representative. 

* * « 


Harry B. Spurrier, former Chicago and 
northern Illinois newspaperman, has 
been named public relations represent- 
ative of the New York Central System, 
with headquarters in Chicago, succeed- 
ing Frank Judd, who has resigned to 
return to newspaper work in Chicago. 
Mr. Spurrier formerly held a _ similar 
position for the railroad with head- 
quarters in Cleveland. 

oo eS i 


Chester M. MacChesney has been 
elected chairman of the board of Acme 
Steel Co., Chicago, Carl J. Sharp, presi- 
dent, has announced. Mr. MacChesney, 
executive vice-president of Acme, fills 


“faster ‘fill 
“| says Fe ME AYW Copan, 


- 


the chairmanship vacancy on the board 
caused by the recent death of Charles S. 
Traer. 

aK * * 

Appointment of E. E. Overton as vice- 
president—traffic, Midland Continental 
Railroad, with offices in Minneapolis, 
Minn., has been announced by J. F. Sei- 
berling, president. Mr. Overton will 
have full charge of all matters relating 
to traffic. 

uk BS 

Gerald M. Ryan has been promoted 
from assistant general freight agent of 
the Milwaukee Road, a position he has 
held since 1938, to general freight agent 
of the railroad with headquarters in 
Chicago. He began service with the 
Milwaukee in its freight traffic depart- 
ment in 1915. Lyle R. Whitehead, for- 
merly chief clerk to the general freight 
traffic manager, has been named assistant 
general freight agent in Chicago. 

a Bo * 


Richard White, manager of electronics 
engineering for Trans World Airline, has 
been appointed chairman of the Inter- 
national Air Transport Association Radio 
Aids Technical Group. The group, which 
includes members from nearly all inter- 
national airline operators, according to 
T.W.A., was set up to study radio navi- 
gational aids throughout the world and 
to make technical recommendations to 
I.A.T.A., leading to world-wide standard- 
ization of radio navigation and the re- 
lated equipment. Its next meeting will 
be held in London in January, 1950. Mr. 
White, whose office is in Kansas City, 
Mo., has been with T.W.A. nine years. 

* a * 

Richard A. Rice, Jr., has been ap- 
pointed research analyst for the Grey- 
hound Corporation, Chicago, succeeding 
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Richard R. Mead, who has resigned to 
return to the teaching profession in Cal- 
ifornia. Mr. Rice was formerly in the 
passenger traffic research department of 
the New Haven Railroad and for the last 
year had been engaged in setting up a 
joint research procedure for railroads, 
with headquarters in Chicago. He also 
teaches the course in passenger transpor- 
tation at Northwestern University. 
a * om 


Acme Fast Freight, Inc., has an- 
nounced appointment of E. L. Emery, 
formerly assistant general freight agent 
at Brooklyn, N.Y., as general freight 


. agent at New York City, and promotion 


of F. J. Bennett from commercial agent 
to assistant general freight agent at 
Brooklyn, effective November 15. 

ae * * 

Appointments made by the Southern 
Railway System at Jacksonville, Fla., ef- 
fective November 16, include Ernest E. 
Loudermilk, as assistant general freight 
agent, vice James W. Lee, promoted, and 
Turnbull Bernard, as district freight 
agent, to succeed Mr. Loudermilk in his 
former position. 


OBITUARIES 
AE CECE ON TS EN TE TEE LE TEE EE 


James E. Payne, 49, traffic vice-presi- 
dent of the St. Louis-San Francisco 
Railway, died suddenly of a heart attack, 
at his home in St. Louis, the evening of 
November 14. His service of more than 
thirty years with the railroad began, 
in 1917, as a clerk. He was made vice- 
president in 1947. 

* * * 

Harold Forster, 59, who retired May 31, 

1947, as secretary-treasurer of the As- 


Lf 
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sociation of American Railroads, died at 
Bennington, Vt., November 15. He began 
his service with the American Railway 


NEWS OF 
TRAFFIC CLUBS 


Association in 1907 and became secre- | 


tary-treasurer of the Association of 
American Railroads in 1934. 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 


Building, Washington 5, D. C. 
value. 
week. 
informed as to the club’s activities. 


members are usually not sufficient, 


Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


because often they are received too late to be of value. 


Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


William H. Swiggart, vice-president 
and general counsel for the Nashville, 
Chattanooga & St. Louis Railway, dis- 
cussed the Reed-Bulwinkle act at the 
November 17 dinner meeting of the 
Nashville Traffic and Transportation 
Club, designated as “Railroad Night,” 
held at the Maxwell House Hotel. 

* * aK 

The next regular dinner meeting of 
the Traffic Club of Syracuse will be 
held November 21, at 6:20 pm., at 
Ramion Hall in Syracuse, N.Y. Robert 
Groat, district sales manager of Asso- 
ciated Transport, Inc., Syracuse, will 
speak on the subject, “What’s This 
About a Free Ride for Trucks.” 

co %* ok 

O. O. Waggener, assistant director, 
department of industry and agriculture, 
Burlington Railroad, Chicago, will be 
the speaker at a _railroad-sponsored 
meeting of the Transportation Club of 
Des Moines, [a., Inec., November 21 at 
the Standard Club, Des Moines. 


* * * 


Charles S. Sheldon, professor of 
transportation and trade, University of 
Washington, spoke on “The Outlook on 
Japanese Trade” at a luncheon meet- 
ing, November 14 of the Transportation 
Club of Seattle. 


The Traffic Cleb of Washington, D.C., 
will hold a “Ladies’ Night” dinner- 
dance December 7, at 8 p.m., in the 
Hotel Washington, Washington, D.C. 
Reservations are being handled by L. A. 
Heatherman. 

* ok * 

Curtis C. Potter, of American Air- 
lines, and Francis P. Ryan, of Eastman 
Kodak Co., spoke on “Air Transporta- 
tion” at an educational meeting of the 
Transportation Club of the Rochester 
(N.Y.) Chamber of Commerce held the 


ig of November 14 at the cham- 
r. 
* * * 


The annual installation dinner of the 
Traffic Club of Kansas City, Inc., Kan- 
sas City, Mo., has been scheduled for 
February 2. The club observed “Freight 
Forwarders Day” at its luncheon No- 
vember 16, in the Hotel President, with 
Thomas A. Bradley, president of Acme 
Fast Freight, Inc., New York City, as 
Speaker, 

* ok He 

Benjamin Kaplan, traffic manager for 

Valentine & Co., Inc., Brooklyn, N.Y., 


was elected president of the Traffic Club : 


of Brooklyn, Inc., at a dinner meeting 
held November 3, succeeding J. S. Knox, 
president of the Brooklyn Ladder Co. 


Other officers elected were Daniel A. 
Hackett, city freight agent, New York 
Central Railroad Co., vice-president; 
Benjamin J. Guarino, assistant freight 
traffic manager, Bush Terminal Railroad 
Co., secretary; Joseph Hiller, of Sitroux, 
Inc., assistant secretary, and Vincent 
Chourcherie, of Waring Central Co., 
treasurer. New members of the board 
of governors named for three-year terms 
were Mr. Knox and Otto F. Rutz, freight 
representative of the Pennsylvania Rail- 
road. 
* * * 

The Eastern Indiana Transportation 
Club held a dinner meeting November 
17 at the Delaware Hotel in Muncie, 
Ind. 

* ok * 

The Cincinnati Traffic Club will hold 
a joint luncheon with the ladies of Cin- 
cinnati traffic clubs and the Railway 
Business Women’s Club November 21 at 
the Hotel Gibson. 

* * * 

The Transportation Club of St. Paul, 
Minn., celebrated Minnesota’s centennial 
at its weekly luncheon meeting held 
November 15 at the Hotel Lowry. 

* * a 


A sound motion picture, “Chicago Rail- 
road Fair 1949’, was shown through the 
courtesy of the Pennsylvania Railroad at 
the regular monthly luncheon meeting 
of the Newark Railroad Club held No- 
vember 14 at the Robert Treat Hotel, 
Newark, N.J. The same hotel will be the 
scene of the club annual Christmas din- 
ner party to be held on December 17. 

* * * 


The Raritan Traffic Club held its first 
regular meeting of the 1949-50 season 
the evening of November 8 at the Roger 
Smith Hotel in New Brunswick, NJ. 
Alexander Markowitz. of New York & 
New Brunswick Auto Express Co., chair- 
man of the educational committee, dis- 
cussed New Jersey highway problems and 
called for effort of truck operators to 
avoid traffic violations in the nature of 
speeding, overloading, driving too close 
to the next vehicle, driving abreast and 
improper passing. John F. Rose. New 
York manager of the Middle Atlantic 
States Motor Carrier Conference. spoke 
on “New York Short Haul Rates and 
Tariffs.” Several movies of sport fea- 
tures were shown. 

* Bo os 

Ted V. Rodgers, honorary chairman of 
the board of directors, American Truck- 
ing Associations, Inc., will be guest 
speaker at the one hundred and twenty- 
fifth regular meeting of the Traffic Club 
of the Lehigh Valley November 21 at the 
Hotel Traylor, Allentown, Pa. The 








67 


Yés ALLIED Vans display 
GOOD HOUSEKEEPING SEAL 


ein! oe Sune SS 


eo 
en # by > 
Good Housekeeping 


Employees know you're 
using the Number 1 
Service when you move - 
them the Allied way. 


\ 
Sor 4s aoveanssto WS 


Highways 
No. 1 in Service 
No. 1 in your 

Community 


P. & P. U. Ry. Co. 
and Peoria Gateway 


| PEORIA-GATEWAY j 
Ne, 
Everybody’s Gateway 
Always Open 





PEORIA-GATEWAY 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 

“One of America’s Railroads 
—In Partnership with All America” 


The Road That's Best... 
Links East and West 


Toledo, Peoria & Western 
Railroad 








68 


SPE Eee 


Al 66 33 
n 3Car 
he 


TRAFFIC WORLD'S 
QUESTIONS AND 
ANSWERS BOOK 


Congratulations on your de- 


cision to publish TRAFFIC 
Worwp’s “Questions and An- 
swers’ column in handy book 


form. 

We have for years been cut- 
ting out these pages and binding 
them, along with your semi- 
annual index, in our own crude 
manner. Its use for reference 
purposes has been invaluable 
and has enabled us to solve 
many vexing problems. 

Your publication of these 
“Questions and Answers” in a 
handy usable form is definitely 
another worthwhile contribution 
to the field you already serve so 
well.—G. J. WerNER, 7. M., 
The Diversey Corp., Chicago, Ill. 
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Order your copy today! 
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815 Washington Bldg. 
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club’s annual Christmas party will be 
held December 12 at the Lehigh Valley 
Shrine Club in Allentown. 

oe oo * 


The Worcester Traffic Association has 
set January 16 as the date for its annual 
dinner, to be held at the Hotel Sheraton, 
Worcester, Mass. 

* * a 

The Traffic Club of Cleveland will hold 
a bi-monthly business meeting and din- 
ner December 1 at the Allerton Hotel in 
Cleveland, O. A variety show will feature 
the entertainment program. The club’s 
annual childrens’ Christmas party will 
be held the afternoon of December 17 at 
the Hotel Carter. 

* 8 * 

Alpha Chapter, New 
York University, will hold its annual 
dinner December 11 in New York City. 
The following officers have been elected 
by the organization: John T. Hildemann, 
president; Bernard J. Culhane and Ber- 
nard M. Strauss, vice-presidents; Alfred 
N. Baldassarri, secretary; Joseph A. 
Bruzas, treasurer, and Carl H. Abraham, 
publicity director. Directors are Robert 
Scott, Robert E. as and George F. 
Wells. 


The Delta Nu 


au cs * 


The annual party of the Norfolk- 
Portsmouth Traffic Club will be held 
January 28 at the Hotel Chamberlin, Old 
Point Comfort, Ft. Monroe, Va. Dinner 
will be served at 7:30 p.m., followed by 
dancing. 

& * * 

Charles Hafner, manager of the Cleve- 
land office of the Port of New York Au- 
thority, will lecture and present a film 
on the “Port of New York” at the 
monthly meeting of the Cleveland Chap- 
ter of the Delta Nu Alpha Transporta- 
tion Fraternity scheduled to be held No- 
vember 28 at the Hotel Allerton, Cleve- 
land, O. Students of transportation are 
invited to attend. 

% x * 

The Hotel Biltmore, New York City, 
was to be the scene of the annual ladies’ 
night party of the Traffic Club of New 
York, Inc., the evening of November 19. 

ok * * 

The Bridgeport Traffic Association will 
hold a “Freight Forwarders Night” meet- 
ing November 21, at 8 p.m., in the Strat- 
field Hotel, Bridgeport, Conn. Bill Som- 
ers, American League baseball umpire, 
will be guest speaker. 


* * a 


The following officer candidates, se- 
lected by the nominating committee, will 
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be voted on at the November business 
meeting and annual member’s dinner of 
the Traffic Club of New York, Inc, 
scheduled to be held November 29, at 
6 p.m., in the Hotel Commodore, New 
York City: President, James W. Harley; 
first vice-president, J. W. Brennan; sec- 
ond vice-president, E. D. Sheffe; secre- 
tary, G. H. Burtis; treasurer, H. H. Hus- 
ton; directors, for three-year terms, A. 
O’Herron, J. W. Lee and H. C. Yerger. 
H. H. Meyer is chairman of the dinner 
committee and J. P. Krumech, vice-chair- 
man. 
* ok * 

The thirtieth annual installation din- 
ner-dance and bridge party of the Traf- 
fic Club of Tulsa will be held December 
6, at 6:45 p.m., in the Mayo Hotel, Tulsa, 
Okla. The speaker will be Elmer Layton, 


_of the General American Tank Car Cor- 


poration, Chicago, to be introduced by 
Charles Collins, vice-president, western 
division, National Carloading Co., Chi- 
cago. 

% * * 

The St. Paul Transportation Club held 
its third annual “Motor Carrier Day” 
dinner November 8 at the Lowry Hotel, 
St. Paul, Minn. Frank Hughes was 
chairman for the day. The speaker was 
Dale Cox, public relations director, In- 
ternational Harvester Co. 

a oa ok 


Colonel E. B. Miller, author of “Bataan 
Uncensored,” spoke on “Americanism and 
the Obligations of Citizenship” at a 
luncheon meeting of the Traffic Club of 
Minneapolis held November 10 in the 
Hotel Nicollet. The club’s fall dinner- 
dance was held November 18 at the Re- 
serve Officers Club at Fort Snelling. The 
club has issued formal announcement of 
its thirty-fourth annual dinner to be 
held December 1, at 6:30 p.m., in the 
Hotel Nicollet. Clarence J. Royce is gen- 
eral chairman. 

* He * 

The Fort Wayne (Ind.) Transportation 
Club, Inc., will hold its annual “Ladies 
Night Party” January 14 at the Fort 
Wayne Chamber of Commerce. 


% a * 


The Transportation Club of Evansville, 
Ind., observed “Ladies Night” at a din- 
ner meeting held November 16 at the 
Vendome Hotel. 

* * % 


At the regular monthly meeting of the 
Lancaster, Pa., Chapter of the Delta Nu 
Alpha Transportation Fraternity, No- 
vember 14, Alexander Markowitz, general 
traffic manager of the New York and 
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RAIL 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic Worid. 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in 30082, assigned November 17, 
at Jackson, Miss. canceled and reassigned 
December 19, at Robert E. Lee Hotel, Jack- 
son, Miss., before Examiner Fuller. 

Hearing in I. & S. 5681, assigned Novem- 
ber 21, at New Orleans, La. canceled and 
reassigned December 21, at Jung Hotel, New 
Orleans, La., before Commissioner Rogers 
and Examiner Fuller. 








November 21—Albuquerque, N. M.—Hilton 
Hotel—Examiner Cummings: 
30302—Cochiti Pumice Co., et al., V. 
Abilene & Southern Ry. Co., et al. 
November 21—Brooklyn, N. Y.—Hotel St. 
George—Examiner Cremins: 
Finance 12620—Central RR of N. J. Reor- 
ganization (Compensation and Expenses) 
November 21—Chicago, Ill.—Hotel Morrison 
—Commissioner Mitchell: 
30171—Charges for coach 
tions in East & South. 
November 21—New Orleans, La.—Jung Hotel 
—Examiner Fuller and Commissioner 
Rogers: 
I. & S. 5681—Commutation fares between 
New Orleans & Miss. 
November 21—Portland, Oreg.—Multnomah 
Hotel—Examiner Witters: 
29458—Inland Navigation Co. v. B. C. & 
T., et al. 
November 21—Washington, D. C.—Argument: 
I. & S. 5633—Estimated weights on let- 
tuce from Southwest. 
November 21—Washington, D. C.—Examiner 
Hanson: 
29993—Whiterock Quarries, v. Pitts- 
burgh & L. E. et al. 
November 22—Montgomery, Ala.—State Cap- 
itol—Commissioner Alldredge: 
30340—Alabama Intrastate Express Rates 


and Charges. 
November 22—San Francisco, Calif.—Fed. 
Bldg.—Examiner Hall: 
30320—Western Vegetable Oils Co., 
v. Southern Pacific Co. 
November 23—Montgomery, Ala.—State Cap- 
itol—Commissioner Alldredge: 
I. & §S. 5716—Lime from Southwest. 
November 23—Montgomery, Ala.—State Cap- 
itol—Commissioner Alldredge: 
F. S. A. 24557—Lime Southwest to Missis- 
sippi River Crossings. 
November 25—Chicago, I1l.—Hotel Morrison 
—Examiner McGrath: 
I. & S. 5693 (ist Sup)—Red cap service, 
Cincinnati, Columbus, Indianapolis. 
November 25—Chicago, Ill.—Hotel Morrison 
—Examiner McGrath: 
weit Line Material Co. v. 
al. 
November 25—Oklahoma City, Okla.—Okla- 
— Biltmore Hotel—Examiner Cum- 
ngs: 


I. - S. 5698—Lumber to or from South- 
est. 


November 25—Portland, Oreg.—Hotel Mult- 
homah—Examiner Witters: 

30242—-w. J. Jones & Son, Inc. v. Union 
Pacific RR. Co. 

30242, Sub. 1—W. J. Jones & 9on, Inc. 
> Leas 

November 28 — Milwaukee, Wis. — Hotel 
Sci:roeder—Examiner McGrath: 
0288—City of Milwaukee, A Municipal 
Corp. v. Chicago & North Western Ry. 
Co., et al. 

November 28—Newark, N.J.—State Comm.— 
: Examiner Fuller: 

- & S, 5637—Pennsylvania R. R. com- 

mutation fares, N.Y.-N.J. 


seat reserva- 
















Inc. 


Inc., 


Pennsylvania, 


New Brunswick Auto Express, who was 
guest speaker, explained the principles 
of his claim for handling and charging presided at the meeting. 


icc DOCKET 


of small shipments via motor Carriers. 
A. R.- Brobst, president of the chapter, 


I. & S. 5655—Commutation fares, N.Y., 
N.J., P. R.R. 
November 28—Portland, Ore.—Hotel Mult- 
nomah—Examiner Witters: 
30280—Rule 34 of Consolidated Freight 
Classification 18. 
November 28—Washington, D. C.—Division 


4: 

29735—U. S. of America vs. Aberdeen & 
Rockfish RR. Co. 

29746—U. 9. of America vs. Aberdeen & 
Rockfish RR. Co. 

29795—U. S. of America vs. 
Pacific Co. 

29805—U. S. 
RR. Co. 

29622—U. S. of America vs. Aberdeen & 
Rockfish RR. Co. 

November 29—San Francisco, Calif.—449 P. 
O. Bldg.—Examiner Linn: 

Finance 16713—Consolidated Freightways, 

Inc., securities. 
November 29—Washington; D. C.—Examiner 
Weaver: 
I. & S. 5676—Cottonseed, WTL to South. 
November 29—Washington, D. C.—Examiner 
Colgren: 
30259—Feed Products 
B. & O., et al. 
a 29—-Washington, D. C.—Examiner 
yle: 

*% Finance 16704—Application of Columbia 
Transportation Co. and Nicholson 
Transit Co. for authority under section 
5(f) of Interstate Commerce Act to pool 
services and divide gross earnings in 
connection with transportation of auto- 
mobiles and other vehicles from Detroit, 
Mich., to Duluth, Minn. 

November 30—Chicago, Ill.—Hotel Morrison 
—Examiner McGrath: 
30193—-Summer & Co. v. B. & O., et al. 
November 30—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Hall: 

— Milling Co. v. C.M.S.P&P, 

et al. 


November 30—Memphis, Tenn. — Peabody 
Hotel—Examiner Cummings: 
I. & S. 5689—Lumber to Okla. and Ark. 


November 30—Memphis, Tenn.—Hotel Pea- 
body—Examiner Cummings: 
F. S. A. 24371—Lumber and related ar- 
ticles in Southwest. 
December 1—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Dishman: 
*I. & S. M-3148—Books, 
Norwood, Mass. to Chicago. 


December 1—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Hall: 
30180—Merchants Packing Co., 


Uv. FP. 
30180, Sub. 1—Baldridge Packing Co., et 
av. U. FF. 
December 2—Chicago, Ill.—Hotel Morrison— 
Examiner McGrath: 
F.S.A. 24361—Petroleum, Lavina, Mont., to 
Twin Cities. 


December 2—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Hall: 
30292—-Victory Packing Co. v. A.T.&S.F., 
et al. 
30292—Victory Packing Co. of Utah v. 
A.T.&S.F. 
December 5—Chicago, I1l.—Hotel Morrision— 
Examiner McGrath: ~— - 
¥:. B. 


30305—Fairview Collieries Corp. 
O., et al. 


December 5—Los Angeles, Calif.—Fed. Bldg. 
Examiner Mullen: 
*%30301—Embassy Distributing Co., 
vs. Wextern Carloading Co., Ind. 
*30309—Bell Oil & Refining Sales Co., et 
al., vs. Southern Pacific Co., et al. 
December 5—Valier, Mont.—Valier High 
School Gym—Examiner Witters: 
30325—Valier Community Club v. M. W. 
Ry. Co., et al. 
December 6—Boston, 
Examiner Kirby: 
Finance 16758—Bangor and Aroostook 
Railroad Co., Securities modification. 


December 6—Washington, D. C.—Examiner 


Weaver: 
I & S. 5682—Terminal & Switching 


charges, express. 


Southern 
of America vs. Union Pacific 


Corp., et al. v. 


Boston and 


et al. v. 


Inc., 


Mass.—Hotel Lenox— 




























































Pacific Coast Ports To 
East Coast South America 


Cities along the East Coast of 
South America offer virgin 
markets for your products. 
Consult us for marketing in- 
formation and schedules. 
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Executive Offices * San Francisco 4 
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Mid-West truck and trailer equipment, 
with steam coils and insulation, is well- 
maintained and especially designed te 
meet your needs for commodities that 
require heat. 25 years service to na- 
tional accounts. Without obligation te 
you, let us tell you how we can serve 
you to your advantage. Call or wire 
collect or write us. Offices conveniently 


located. 
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December 6—Washington, D. C.—Examiner 
Prichard: 

Finance 16693—Application of New York- 
Cent. under section 5(2) of Interstate 
Commerce Act for authority to acquire 
trackage rights over line of New York 
Ont & W between Fulton and Oswego, 
N.Y., as consistent with public interest. 

December 7—New York, N.Y.—State Comm. 
—Commissioner Rogers and Examiner 
Fuller: 

30010—New York State 


Fares, N. H. RR. 
D. C.—Examiner 


—.. 8—Washington, 
eav 
F. S. A. 18404 Et Al.—Fruits and Vege- 
tables from Pacific Coast. 
December 9—Columbus, Ohio—Deshler Wal- 
lick Hotel—Examiner Barber: 
30330—The White Castle System, Inc. 
v. A. C. L., et al. 
December 12—Chicago, Ill.—Hotel Morrison 
—Examiner Witters: 
30134—Traffic Bureau of Sioux Falls, v. 


Commutation 


Cc. & N. W., et al. 

Ex = 166—Increased freight rates, 
1 A 

Ex Parte 168—Increased freight rates, 


1948. 
December 12—Chicago, Ill.—Hotel Morrison 


—Examiner Barber: 


—— Dow Chemicals Co. v. A. & 
» et al. 
December 12—Salt Lake City, Utah—Hotel 


Utah—Examiner Hall: 
30297—-D. & R. G. W. v. U. P., et al. 
December 12—Washington, D. C.—Examiner 
Griffin: 
*I. & S. 5717—-Lard & Soap between Balti- 
more, Washington, & Va. 
December 13—Washington, D. C.—Examiner 
Wilkins: 
30312—Esso Standard Oil Co. v. A.C.L., 
& Refining Co. v. 


et al. 
30298—Ashland Oil 
A.C.L., et al. 
er og ‘ ee Bituminous Co. v. A.C.L., 
et al. 
RR @ &. ree Catlettsburg, Ky. 
to Sou. 
ee 13. Washington, D. C.—Examiner 
als 
29770—Increased  less-than-carload 
Official Territory. 
December 13—Washington, D. C.—Argument: 
29945—Reconstruction Finance Corp. v. 
A. G. 9., et al. 
December 14—Brooklyn, N. Y.—Hotel St. 
George—Examiner Glenn: 
30262—-American Steel & Wire Co., of 
NJ. v. B.&O., et al. 
December 14—St. Louis, Mo.—Mark Twain 
Hotel—Examiners Hosmer and Barber: 
F.S.A. 23799—Acids and Chemicals Tex. 
and Ark. to East. 
December 14—Washington, D. C.—Division 3: 
29996—Vacuum Cleaners Manufacturers 
Association v. Atchison, Topeka & Santa 
Fe RR Co., et al. 


December 14—Washington, D. C.—Division 3: 
Ex Parte 104, Part II—Page Steel & Wire 
Division American Chain & Cable Co., 
Inc., Terminal Allowance. Practices of 
Carriers Affecting Operating Revenues or 
Expenses. 


December 15—Washington, D.C.—Division 3: 
Ex Parte 104, Part II—Practices of Car- 
riers Affecting Operating Revenues or 
Expenses. Terminal Services, Worth Steel 
Company. 

December 15—Brooklyn, N. Y.—Hotel St. 
George—Commissioner Mitchell and Ex- 
aminer Mullen: 

30030—Special regulations, eggs. 


rates, 





AMERICA’S MOST MODERN PORT 
*CA 


December 15—Chicago, Ill.—Hotel Morrison 
—Commission Patterson and Examiner 
Hoy: 

%29543—-Appliances, Methods and Systems 
intended to Promote Safety of Railroad 
Operation. 

December 15—Washington, D. C.—Division 3: 
30017—-Haws Refractories Co. v. Akron, 
Canton & Youngstown RR Co., et al. 
December 15—Washington, D. C.—Examiner 

Brown: 

xwI. & S. 5718—Citrus Fruit Unloading 
Charge at N. Y. 

December 16—Washington, D. C.—Division 3: 

29860—C. F. Mueller Co., v. Pennsylvania 
RR Co., et al. 

December 16—Washington, D. C.—Division 3: 

Ex Parte 104, Part IJ—Struthers Iron & 
Steel Co., formerly Kaiser-Frazer Parts 
Corp. Practices of Carrier Affecting Op- 
erating Revenues or Expenses. 

December 19—Chicago, Ill.—Hotel Morrison 
—Examiner Barber: 

30289—A. C. F. a Motor Co. v. Penn- 
sylvania RR., et a 

December Nan SA D. C.—Examiner 
Wilkins: 

I. & SS. 5710—Petroleum 
Territory, rail. 

eee ry 19—Washington, D. C.—Commis- 
sion: 

I. & S. 5623—Liquefied Petroleum Gas, 
Southwest to Official Territory. 

December 19—Washington, D. C.—Examiner 


in Southern 


Berry: 
I. & SS. 5713—Express rates on bakery 
goods. 
menemner 20—Washington, D. C.—Commis- 
sion: 


30035—Kansas Intrastate Rates. 
December 21—Washington, D. C.—Examiner 


Bartoo: 
Moran T. & T. 


— Charges, 
December 21—Washington, D. C.—Division 3: 
Ex Parte 104, Part Il—John Morrell & 
Co. Terminal Allowances. Practices of 
Carriers Affecting Operating Revenues 
and Expenses, Terminal Services. 
January 4—Washington D. C.—Examiner 


Glenn: 

30334—-Lynchburg Foundry Co. vs. Chic. 
& Q., et al. 

30337—-Lynchburg Foundry Co. vs. New 


York-Cent., et al. 
30342—-Maddox Foundry & Machine Works 
vs. Cent. of Ga., et al. 


30354—Lynchburg Foundry Co., et al. vs. 
Pennsy. 
January 4—Washington, D. C.—Examiner 
Diamondson: 


*I. & S. 5666—Cigarettes and tobacco, 
N.C. to Official Territory. 

* 30316—Cigarettes and tobacco, Va. to 
Official Territory. 

January 10—Washington, D. C.—Commis- 
sioners Rogers and Alldredge and Ex- 
aminers Cummings, Vandiver, Boisseree 
and Kassel: 

29555—-Pick-up and delivery services by 
railroads. 

29556—-Charges on small shipments by rail- 
roads. 

January 
Roth: 

* F. S. A. 24467—Alcohol, New Orleans, La. 
to Yonkers, N. Y. 


January 30—St. Louis, Mo.—Hotel Statler— 
Examiners Hosmer aand Barber: 
% 29886—Official Southwestern Divisions. 


February 27—Washington, D. C.—before 
Commission: 
30171—Charges for coach seat reservations 
in East & South 


10—Washington, D.C.—Examiner 





a gh ae 
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TRAFFIC WORLD 


February 28—Washington, D. C.—Examiners 
Hosmer and Barber: 
29799—A.C.&Y., et al. v. A.&R., et al. 





WATER, 


FREIGHT FORWARDER, 
PIPELINE 


November 21—Grand Rapids, Mich.—U. S. Ct. 
—Examiner McGrath 
W-996—The Commerce Lines, Inc., 
mon carrier application. 
November 22—Washington, D. C.—Examiner 
Morgan: 
FF-18—George C. Lebeck and Walter R. 
Wylie, Freight Forwarder Application. 
FF-18, Sub. 1—Pacific Forwarding Asso- 
ciation Extension, Intermountain and 
Pacific Northwest. 
November 28—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Hall: 

W-450, Sub. 3—West Coast Steamship Co., 
extension, non-self-propelled vessels. 
November 30—Seattle, Wash.—Olympic Hotel 

—Examiner Witters: 
W-434, Sub. 3—Olympic Steamship Co., 
Inc., Extension, Southbound. 
December 6—Washington, D. C.—Examiner 
Corbin: 
W-1001—F. P. Greier Company, Inc., com- 
mon carrier application. 
December 6—Washington, D. 
Corbin: 
W-1001—F. P. Grier Co., 
carrier application. 


com- 


C.—Examiner 


Inc., common 





MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 34767, Sub. 22 assigned No- 
vember 18, at Washington, D. C., postponed 
to November 28 at Washington, D. C., before 
Examiner Smith. 

Hearing in I. & S. M-3141, assigned No- 
vember 21, at New Haven, Conn., canceled. 

Hearings in MC-F 4199 and MC-F 4218, as- 
signed November 30, at Chicago, IIll., post- 
poned to December 15, at U. S. Customs 
Hse., Chicago, Ill., before Examiner Cox. 

Hearing in MC-C 1059, assigned November 
30, at Chicago, Ill., postponed to December 
15, at U. S. Customs Hse., Chicago, IIl., be- 
fore Examiner Wilkins. 

Hearing in MC 3647, Sub. 101, assigned 
December 15, at New York, N. Y., canceled. 

Hearing in MC-F 4269, assigned December 
15, at Columbus, Ohio, postponed to Decem- 
ber 19, at New Fed. Bldg., Columbus, Ohio 
before Examiner Cox. 








November 21—Allentown, Pa.—Fed. Bldg.— 


Jt. Bd. 65: 








PORT OF 


SEATTLE 


Beach 


a eemeue 






















Novem 


mod 
Novemb 
ingt 
MC-F 
of c 

et a 
MC-F 
trol, 
Novembi 
P.O. 
MC 1 
Inc., 
appl. 
Novembe 
Smit 
MC 7% 
press 
appli 
Novembe 
Will: 
MC-C 
servi 
Novembe 


carri 
Novembe 
Hse.- 
MC 16 
Co., 
Plica 


appli 
Novembe 
Exam 
MC 106 
Deart 
catio 
MC 11 
Co., § 
Plicat 
Novembe! 


Plicat 
November 
MC-C 1 
et al. 
November 
—dJt. 
MC-C 9 
Trans 
November 
nith 

MC 7380 
Press, 
applic 
November 
et itis 


LY ry 

Novem! ber 

se .— 

MC 4929 
Tox va 

cation 


RLD 


ETS 


ner 


5S0- 


iner 


mon 


\e- 


No- 


2fore 









November 19, 1949 


MC 12493—Morris C. Hill, Easton, Pa., 
broker application. 

November 21—Allentown, Pa.—Fed. Bldg.— 
Examiner Joyner: 

MC 73962, Sub. 3—Jaffee & Sons, Easton, 

Pa., common carrier 2 ae 
November 21—Chicago, s. 
Hse.—Examiner Proudley: 

MC 36832, Sub. 6—American Transit Lines, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

November 21—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Simms: 

MC 3695, Sub. 1—Seward Transportation & 
Moving, Painesville, Ohio, common car- 
rier application. 

November = Mich.—Fed. Bldg.— 
Jt. 


Bd. 
MC 76993, Sub. 13—Express Freight Lines, 


Customs 


Inc., Milwaukee, Wis., common carrier 
application. 
November 21—Detroit, Mich.—Fed. Bldg.— 


Jt. Bd. 57: 
MC 110632, Sub. 5—Oil Carriers Co., De- 
troit, Mich.., contract carrier application. 
November 21—Houston. Tex.—Fed. Office 
Bldg.—Examiner Driscoll: 

MC 111244—-Holliday Bros. Transport, Luf- 
kin, Tex., common carrier application. 
November 2i-Los Angeles, Calif.—Fed. Bldg. 

—dJdt. 
MC-C 1056, Sub. 1—Pacific Cracker Co. v. 
Peter Kazarian, dba Kay Kay Trucking 


Co. 
November 21—New Haven, Conn.—vU.S. Ct.— 
Examiner Naftalin: 

I. & S. M-3141—Reductions, various com- 
modities, N.J., N.Y., Conn. 

November 21—New York, N. Y.—641 Wash- 
ington St.—Examiner Glenn: 

MC-F 4325—B. Casser, et al., Investigation 
of a, Bingler Vacation Tours, Inc., 
et al. 

MC-F 4077—B. Casser and J. Casser, con- 
trol, Bingler Vacation Tours, Inc. 

November 21—San_ Francisco, Calif.—449 
P.O. Bldg.—Jt. Bd. 11: 

MC 107028, Sub. 7—Acme Transportation, 
Inc., San Pablo, Calif., common carrier 
application. 

November 21—Washington, D. C.—Examiner 
Smith: 

MC 78062, Sub. 9—R. Beatty Motor Ex- 
press, Washington, Pa., contract carrier 
application. 

November 21—Washington, D. C.—Examiner 
Williams: 

MC-C 1049—Allowances, pick up or delivery 
service. 

November 22—Allentown, Pa.—Fed. Bldg.— 
Jt. Bd. 67 

MC 55846, Sub. 2—Delaware River Coach 
Lines, Inc., Phillipsburg, N.J., common 
carrier application. 

November 22—Chicago, Ill.—U. S. Customs 
Hse.—Examiner Proudley: 

MC 16536, Sub. 2—Standard Forwarding 
Co., Moline, Ill., contract carrier ap- 
plication. 


November 22—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Simms: 
MC 66951, Sub. 5—Oyler Motor Transit Co., 
Inc., Canton, Ohio, contract carrier 
application. 


November 22—Detroit, Mich.—Fed. Bldg.— 
Examiner Angle: 

MC 106760, Sub. 19—Whitehouse Trucking, 
Dearborn, Mich., common carrier appli- 
cation. 

MC 111109—Frankenbuth Transportation 
Co., Saginaw, Mich., contract carrier ap- 
plication. 

November 22—Houston, Tex.—Fed. Office 
Bldg.—Examiner Driscoll: 

MC 111213—Scott Fleener, Houston, Tex., 
contract carrier application. 
November =? Tex.—Fed. Office 

Bldg.—Jt. Bd. 
MC 2229, Sub. 37 Red Ball Motor Freight 


Inc., Dallas, Tex., common carrier ap- 
Plication. 

November 22—Los Angeles, Calif—Fed. Bldg. 
—Jt. Bd. 241: 


MC-C 1045—Arrowhead Freight Lines, Ltd., 
et al. v. Northern Transportation Co. 
November 22—Los Angeles, Calif.—Fed. Bldg. 

—Jt. Bd. 78: 

MC-C 964—Fleetlines, Inc. et al v. Northern 

Transportation Co. 
ee 22—Washington, D. C.—Examiner 
mit 

MC 78062, Sub. 10—R. Beatty Motor Ex- 
press, Washington, Pa., contract carrier 
application. 

November 22—Washington, D. C.—Examiner 
ettis: 

*MC-F '4333—Samuel L. Lebovitz, control, 
Modern Transfer Co., Inc., purchase 
Harry L. Henderson. 

November 23—Chicago, Ill—U.S. Customs 
S©.—Examiner Proudley: 


MC 92983, Sub. 24—Eldon Miller, Inc., 
onl City, Ia., common carrier’ appli- 


November 23—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Simms: 
MC 111191—Paul Bortner—Sharpsville, Pa., 
common carrier application. 


meas ,, ees Mich.—Fed. Bldg.— 
Jt. 

MC 50085, Sub. 109—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

eee ay | , no, Mich.—Fed. Bldg.— 
Jt. 

MC 50065, Sub. 111—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

MC 50069, Sub. 107—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 


November 23—Houston, Tex.—Fed. Office 
Bldg.—Jt Bd. 32: 


MC 531, Sub. 29—Younger Brothers, Inc., 
Houston, Tex., common carrier applica- 


tion. 
Tex.—Fed. Office 


November 23—Houston, 
Bldg.—Examiner Driscoll: 

MC 110577, Sub. 1—Cowan Boat Transfer, 
Houston, Tex., common carrier applica- 
tion. 

November 23—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Johnston: 


I. & S. M-3106—Plumbers’ Goods, Ariz., 
Calif., N.M. to Southwest. 
I. & S. M-3107—Aluminum, Phosphates, 


Chili Peppers, West to WTL. 
November 23—Washington, D. 
Smith: 

MC 111229—Smith & Smith Supply Co., 
Inc., Washington, D. C., contract car- 
rier application. 

November 23—Washington, D. C.—Jt. Bd. 120: 

MC 111292—Leifer’s Transfer Co., Arling- 
ton, Va., contract carrier application. 

November 25—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Hall: 

Section 5a, Appl. 12—Interstate Freight 

Carriers’ Conf., Inc., agreement. 
a, << “see N. J.—State Comm.— 

MC-C 1047—Asbury Park-New York Transit 
v. Bingler Vacation Westwood Trans- 
portation Lines, et al. 

MC-C 1070—Quaker City Bus Co., v. Bingler 
Vacation Tours, Inc. 

November 28—Augusta, Me.—State Hse.—QJt. 
Bd. 170: 

*MC 111330—David N. House, Bangor, 
Me. Contract carrier application. 

ee 28—Augusta, Me.—State Hse.—Jt. 

*MC 111386—George A. Curran, Bangor, 
Me. Common carrier application. 

November 28—Chicago, I1l.—U. S. Customs 
Hse.—Examiner Wilkins: 

I. & S. M-3132—Iron & Steel Articles— 
Freer Motor Transfer Co. 

I. & S. M-3149—Iron & Steel 
Chicago to Grand Rapids. 
November 28—Chicago, Ill.—U. S. Custom 

Hse.—Jt. Bd. 9: 

MC 41260, Sub. 13—Northwestern Transit, 
Inc., Michigan City, Inc., common car- 
rier application. 

November 28—Chicago, Ill—U. S. Custom 
Hse.—Examiner Messer: 

MC 30837, Sub. 101—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

November 28—Chicago, I1—U. S. Customs 
Hse.—Examiner Cheseldine: 
MC 8989, Sub. 138—Howard Sober, Inc., 


Lansing, Mich., common carrier applica- 
tion. 


November 28—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Dishman: 

MC-C 1015—American Greeting Publishers, 
© A. C. E. Transportation Co., Inc., 
et a 

November 28—Denver, Colo.—State Comm.— 
Examiner Johnston: 

I. & S. M-3077—Electrical Appliances, East 
to Pacific Coast. 

November 28—Denver, Colo.—State Comm.— 
Jt. Bd. 50: 

MC-C 1071—Chicago Wholesale Mdse. Co. 
v. Ringsby Truck Lines, Inc. 

November 28—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 52: 

MC 70451, Sub. 78—Watson Bros. Transpor- 
tation Co., Inc., Omaha, Nebr. Common 
carrier application. 

November 28—Lexington, Ky.—Fed. Bldg.— 
Examiner Bennett: 

%*MC 109540, Sub. 9—Yeary Transfer Co., 
Inc., Winchester, Ky. Common carrier 
application. 


November 28—Little Rock, Ark.—U. S. Ct.— 
Examiner Cummings: 

MC-F 4241—Transcontinental Bus System, 
Inc., et al., Investigation of Control, 
Arkansas Motor Coaches, Ltd., et al. 

MC-F 4214—M. E. Moore, Control, Trans- 
continental Bus System, Inc. & Arkansas 
Motor Coaches, Limited, Inc. 


(Continued on page 74) 
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c.T.C. 


Centralized Traffic Control 


On heavy traffic areas along the 
Santa Fe, C. T. C. keeps freight 
trains rolling without delay. 


Ship-Travel Santa Fe all the way 





For 
*QUICK ACTION 


ERIE’S *Q. A. 


CAR LOCATER 
SERVICE 


..» Mark of 
PROGRESS 
in Railroading 


.. for industry seek- 
ing new plant sites. Let 
North Western’s In- 
dustrial Department 
advise you of excellent 
locations in the rich 
North Western Terri- 
tory. Address 400 W. 
Madison St., Chicago 6. 


CHICAGO and 
NORTH WESTERN 
SYSTEM 
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MOTOR TRANSPORT 


PUBLISHED IN THE THIRD WEEK’S 


Maps and Alhed sDiade Unique 


The maps in this section are different from 
maps published in any other medium. They are 
special maps designed by TRAFFIC WORLD‘S 
map department and keyed in accordance with 
the specifications of shippers. Hence, these 


SECTIO 


ISSUE EACH MONTH 


maps and the allied data are unique in that 
the material is presented in a way shippers all 
over the country told TRAFFIC WORLD it 
would be most helpful to them in selecting 
highway carriers and routing freight. 





Key fo Maps in Shis 5 


qusmmmes Daily INTER- and INTRAstate service. 
ee Daily INTERstate service (no INTRAstate). 
ssomecsecst Daily coordinated rail-motor serice. 





sae Connecting lines. 
eccecece Ferries. 


@ O Principal points served. 


Irregular or special service routes 


B Terminal cities. 


Unless otherwise noted on maps, motor lines offering an intrastate service 
are also interstate operators when their routes extend into other states. 





CENTRAL & EASTERN STATES 


Norwalk Truck Line 


‘Satisfy your Customers with 
Norwalk Service” 


J. F. Ernsthausen 


President 
C. W. Hoke COMMON CARRIER 
Vice-President 1.C.C. Certificate No. 71096 


Established 1921 
Incorperated (Ohio) 


36 Woodlawn Ave. 
Telephone—266 


NORWALK, OHIO 


4 Grand Rapids 


INSURANCE Co.). *%Blanket Employees Bond 
#xCarge, $25/75,000 (The Connecticut (Fidelity & erg Co.). Also bonded 
Fire Ins. Co.). ‘Public Liability, by new A. T. A. bond. 
* Property -— * Workmen's 
Compensation, ‘ Liability Insur- TARIFF AGENCIES 


ance on All Nesuiaate (The Travelers 


Insurance Co. & The Travelers Liability Ohio Motor Frt. Tariff Bureau 


















Central Motor Freight Assn., Inc. 





OHIO TERMINALS—Akron, 550 E. South St. (Franklin 5195); 
Bellevue (Phone 241); Cleveland, 33rd & Hamilton (Prospect 
5350); Clyde ar Spring St. 4 one 2561) Defiance (Phone 
556); Elyria, 1 Maple St. (Phone 3484); Fremont, 3 
State St. (Main 3035), Lorain, 202 11th St. (Phone 4135); Mane- 
field, 399 N. Main St. (Phone 21606); Medina, 254 Smith 
Rd. ‘(Phone 22181); Napoleon (Phone 28741); Norwalk, 36 
Woodlawn Ave. (Phone 266); Sandusky, 30 W. Perkins St. 
(Phone 2276); Logg 135 S. St. Clair St. (Adams 4291; Ver 
milion (Phone 3363); Warren (United Terminals) (Phone 4886). 
ge TERMINALS—Adrian, 405 S. Center St. (Phone 
5); Battle Creek, 220 S. Calmy St. (Phone 2-5107); Bay chy. 
oa of First St. (Phone 6228); Detroit, 175 S. Campbe 
(Vinewd 2-1435); Flint, 1812 Beach St. (Phone 41659); hen’ 
=o is, 338 Wealthy Ave. (Phone 8-6427); Jackson, 336 S. 
Otsego Ave. (Phone 7483); Kalamazoo, 115 West a = St. 
(Phone 22423); Lansing, 904 E. Hazel St. (Phone 49401); Mon- 
roe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 375 N. Cass 
Ave. (Phone 29201); Saginaw, 142 Davenport St. ‘(Phone 6228). 
INDIANA TERMINALS—Auburn, 334 W. 9th St. (Phone 618-J); 
Elkhart, 1401 W. Beardsiey Ave. (Phone 466); Ft. Wayne, 1122 
Sherman St. (Anthony 4363); Goshen, 1201 S. 10th St. (Phone 
ae, gy 1055 yay Blvd. (Whiting 783); Ken 
dalliville, 900 S. Main St. (Phone 300); La Porte, 902 E. Lin 
coln Way (Phone 2041); Michigan City (Phone 687); South 
Bend, 843 Rush St. (Phone 39321). 


so TERMINALS—Chicago, 18th and Canal (Monroe 


PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
(Phone 745); Pittsburgh, 202 Penn Ave. (Phone At-5887). 









EQUIPMENT 


317 Tractors (309 company owned); 

432 trailers (all company owned); 

208 delivery trucks (139 company 
owned). 


TRAFFIC Wort 
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MOTOR TRANSPORT SECTION 


CENTRAL & EASTERN STATES 


DECATUR CARTAGE CO., INC., OF INDIANA 


DECATUR 
CARTAGE CO. 


20th St. & Wentworth Ave., Chicago 16, Ill. 
Telephone—Victory 6000 


WALTER MULLADY, President R. A. BAENSCH, Ex. V.P. 


war CARRIER—I. C. Paw 68909; P. S. C. I. No. 418A-1-10; 
P. S. C. 1. No. 1597-A-1; P. £ . No. T-3406; P. U. C. O. No, 4856- 
RK U. 5. “Customs Bond. Estcbiished 1926. INSURANCE: Cargo, $25,000- 
$225,000; Public Liability, $50,000-$100,000; Property Damage, $50,000. 
Route it ‘‘DECATUR” for Cleveland, ‘Cincinnati, Toledo, Terre Haute, 
Indianapolis, St. Louis, Quincy, Peoria and a thousand and one 
spots in the great area shown on the map. . . served day and night 
7 A by our great fleet of modern transports . affo rding a transportation 
Watch Display advertisements on the service whose dependability amply proves that “FOR SHIPMENTS MIDWEST, 
index page of TRAFFIC WORLD. DECATUR IS BEST.” 





Clemans Truck Line, Inc. 


/, I-33 [Established 1929 Incorporated 1934 
= more than ever...... LE G15. Pennsylvania Ave, South Sond nd 


i i ; : ee KS li. C. Sanford, Vice-Pres. a Gen. 
is the time to keep the details of your operation ae Telephone 6-6321 Mer 
Doras connor CARRIER. C. C. Certificate No. M-2136— 
4 Ss. > I. 692-A-2-3-4-10 Intrastate Indiana—M. P. 
c. C 348 Interstate Michigan. 
: SERVICE: Overnight cgyvice between ag indie 
tee: FH H H 1 olis, okomo, aPorte, ogansport, eru, y 
Listings in this motor transport section are set Scdestar asat team tied Ind. Batt! > Ook mouth, 
; 2 ‘ ——. nee Three Rivers, — ~ Lovisville, 
H H ; H . * Se intermediate ts serv tw 
up in accordance to specifications of shippers. «fe IP Ragone lentevlile Ky. eon Gran 
i NUMBER UNITS: 67 Tractors, = — gt 80 = 
ser H pen flops, traight Truc * ans, n Tops. 
Advertising rates are extremely low. Write for . INSURANCE, Corgo 100,000 and 00,000 (Marine Offing “of 
oan America); Public Viability, 100,000 and 300,000; foonety 
full details. 1 Damage, 100,000 (Markel Service, Inc.); Workingmen 
Fe Compensation (Michigan Mutual Liability a 
SAFE—COURTEOUS—SERVICE 


before the leading shippers of the country. 


Motor TRANSPORT Maps 


PREPARED TO SHIPPER SPECIFICATIONS 


Shippers from all over the country set up the specifications for the motor transport maps 
used in this section. They are specially designed by Traffic World’s map department and 
keyed in accordance with their specifications. Leading shippers find this section helpful 
in routing their highway freight. Recently, an industrial traffic manager of a leading 
industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 


“In the issue of Traffic World which is published in the third week 
of each month, you have a Mofor Transport Section. We find that 
the maps and information which are published in this section to be 
superior to any other publication of this type, which we have seen.” 


Write now for complete details about how you can have your route map prepared 
in accordance with shipper specifications and placed monthly before the leading shippers 
across the country. 


TRAFFIC WORLD 


Advertising Department, 418 South Market Street, Chicage 7, Illinois 
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1CC DOCKET 


(Continued from page 71) 


eae ay ~4 = emma, Tex.—Cty Ct. Hse.— 

MC 56762, Sub. 1—Cox Trucks, Seagraves, 

Tex., common carrier application. 
November 28—Odessa, Tex.—Ector Cty. Ct. 
House—Jt. Bd. 33: 

MC 85469, Sub. 2—Lewie Montgomery 
Trucking Co., Odessa, Tex., common car- 
rier application. 

November 28—Raleigh, N.C.—Sir Walter 
Hotel—Examiner Patrick: 

MC-F 4147—J. H. ,Buffaloe and W. D. 
Buffaloe, purchase (portion), Akers Mo- 
tor Lines, Inc. 

November 28—Raleigh, N. C.—Sir Walter 
Hotel—Jt. Bd. 131: 

MC-C 1096—Atlantic Greyhound Corp. v. 

Carolina Scenic Stages, Inc., et al. 
November 28—Raleigh, N. C.—Sir Walter Ho- 
tel—Jt. Bd. 2: 

MC-C 1097—Atlantic Greyhound Corp. v. 
Carolina Scenic Stages, Inc. 

November 28—Tulsa, Okla.—Mayo Hotel— 





Jt. Bd. 180: 
MC 59117, Sub. 1—Elliott Truck Line, 
Vinita, Okla., common carrier applica- 


tion. 

MC 107774, Sub. 3—Luper Lines, Inc., Tulsa, 
Okla., common carrier application. 
November 28—Washington, D. C.—Examiner 

Williams: ° 
I. & S. M-3150—Increased fares, 1949, W. 
V. & M. Coach Co. 
November 29—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Patrick: 
MC-F 4279—C. D. Deaton, Sr. and C. D. 
Deaton, Jr., purchase, Mrs. Beenice 
Buettner and H. F. Buettner. 
November 29—Chicago, Ill.—U. S. Customs 
Hse.—Examiner Wilkins: 
I. & S. M-3140—Assembling Rates—Dennis 
Truck Line. 
I. & S. M-3138—Fibreboard Boxes—Evans- 
ville to Louisville. 
November 29—Chicago, Ill.—U. 9. Customs 
Hse.—Examiner Messer: 
MC 108874, Sub. 2—Jay-Jay Garment Car- 
riers, Chicago, Ill., common carrier ap- 


plication. 
November 29—Chicago, Ill—U. S. Custom 
2—E. K. Motor Service, 


Hse.—Jt. Bd. 21: 

MC 107129, Sub. 

~~ S_eema Ill., contract carrier applica- 

on. 

November 29—Chicago, I11—U. S. Custom 
Hse.—Examiner Cheseldine: 


MC 52989, Sub. 3—Joyce Trucking Co., 
Chicago Heights, Ill., contract carrier 
application. 


November 29—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Dishman: 

I. & S. M-3070—Asbestos and Rubber, Pas- 
saic, N. J., to Midwest. 

MC-C 1058—Bauer & Black, Division of 
—— Co., v. All States Freight, Inc., 
et al. 

November 29—Denver, Colo.—State Comm.— 
Examiner Johnston: 

I. & S. M-3111—Aluminum Pistons, Colo., 
Wyo., C.F.A., W.T.L. 

November 29—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 29566, Sub. 9—Southwest Freight Lines, 
Inc., Kansas City, Mo. Common carrier 
application. 

MC 110699, Sub. 1—R. L. Merritt, Savan- 
nah, Mo. Contract carrier apnlication. 
November 29—Lexington, Ky.—Fed. Bldg.—- 

Jt. Bd. 150: 
*MC 111087—Freeman & Sims Transport 


Co., Harrodsburg, Ky. Contract carrier 
application. 
November 29—Omaha, Nebr.—Hotel Fon- 


tenelle—Jt. Bd. 138: 
MC 57037, Sub. 2—O. & C. B. Street Ry. 
Co., common carrier application, Omaha, 


Nebr. 
MC 110238, Sub. 1—Council Bluffs Trans- 
sit Co., common carrier application, 


Council Bluffs, Ia. 

MC 110304, Sub. 1—O. & C. B. Ry. and 
Bridge Co.. common carrier application, 
Council Bluffs, Ia. 

November 29—Portland, Me.—Fed. Ct. Bldg.— 
Jt. Bd. 70: 

*MC 93682, Sub. 2—Cole’s Express Corp., 

Bangor, Me. Common carrier application. 
November 29—Raleigh, N. C.—Sir Walter Ho- 
tel—Examiner Mohundro: 

MC-C 1086—Akers Motor Lines, Inc., et al. 
v. Safety Transportation Corp. 

November 29—San_ Francisco, Calif.—449 
P. O. Bldg.—Examiner Linn: 

MC-F 4264—E. W. A. Peake, et al., control; 
Consolidated Freightways, Inc., purchase, 
Hilis Transportation Co. 

November 29—Tulsa, Okla.—Mayo Hotel— 
Jt. Bd. 88: 

MC 36364, Sub. 9—M. K. & O. Trailways, 

Tulsa, Okla., common carrier applica- 


tion. 
MC 74361, Sub. 2—Sallisaw Transfer, Salli- 
saw, Okla., common carrier application. 





TRAFFIC Wor. 


November 30—Atlanta, Ga.—State Comr,— 
Examiner Mohundro: 

I, & S. M-3115—Cotton piece goods to Bilt- 
more, N. C. 

November 30—Chicago, Tll.—U. S. Customs 
Hse.—Examiner Wilkins: 

MC-C 1059—Bauer & Black, Division of the 
Kendall Co., v. Be-Mac Transport Co, 
Inc., et al. 

November 30—Chicago, Ill—U. S. Custom 
Hse.—Examiner Cox: 

MC-F 4199—Cecil Vernon, Control, Mid- 
States Freight Lines, Inc., Purchase 
(Portion), Carlo Transportation Co., Ine, 

November 30—Chicago, Ill—U. S. Customs 
Hse.—Examiner Cox: 

MC-F 4218—Cecil Vernon, control, Mid- 
States Freight Lines, Inc., purchase (por- 
tion), Wm. McCullough Transportation 
Co., Inc. 

November 30—Chicago, Ill.—U. S. Custom 
Hse.—Jt. Bd. 21: 

MC 41240, Sub. 3—Nelson Trucking Serv- 
ice, Mediapolis, Ia., common carrier ap- 
plication. 

November 30—Chicago, Ill—U. 9. Custom 
Hse—Examiner Messer: 

MC 111274—J. W. Grether, 

contract carrier application. 
November 30—Chicago, Ill—U. S. Custom 
Hse.—Examiner Cheseldine: 

MC 108453, Sub. 12—G. & A. Truck Line, 
Inc., White Pigeon, Mich., contract car- 
rier application. 

MC 111068—Naley Transfer, 
common carrier application. 

November 30—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Dishman: 

I. & S. M-3079—Iron and Steel, Cleveland 
to Detroit. 

MC-C 1066—Firestone Tire & Rubber Co, 
v. Norwalk Truck Line Co., and Western 
Express Co. 

November 30—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 39: 

MC 29566, Sub. 6—Southwest Freight Lines, 
Inc., Kansas City, Mo. Common carrier 
application. 

November 30—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 195: 

MC 111243—J. B. Kennedy, Brookfield, Mo. 
Contract carrier application. 

November 30—Louisville, Ky.—Kentucky Ho- 
tel—Examiner Bennett: 

*MC 111069, Sub. 1—Coldway Carriers, 
Inc., Louisville, Ky. Contract carrier ap- 
plication. 

November 30—Portland, Me.—Fed. Bldg.—4Jt. 
Bd. 133: 

*MC 30164, Sub. 20—Highway Transporta- 

tion Co. Inc. Common carrier applica- 


Morton, IIL, 


Decorah, Ia., 


tion. 
November 30—Portland, Me.—Fed. Ct. Bldg. 
—Jt. Bd. 114: 
%*MC 34514, Sub. 3—Chester A. Hoyt, 


Naples, Me. Common carrier application. 
November 30—Portland, Me.—Fed. Ct. Bldg. 
—dJt. Bd. 133: 

*MC 30164, Sub. 20—Highway Transporta- 
tion Co., Inc., Portland, Me., common 
carrier application. 

ee ag ae Ga.—vU. S. Ct.—Jt. 
MC 109598, Sub. 8—Carolina Scenic Stages. 


Spartanburg, S. C. 
Okla.—Mayo Hotel— 


November 30—Tulsa, 
Examiner Garofalo: 

MC 37203, Sub. 6—Millstead Transfer & 
Storage, Bartlesville, Okla., common car- 
rier application. 

December 1—Birmingham, Ala.—Thomas Jef- 
ferson Hotel—Examiner Mohundro: 

I. & S. M-2982—Bananas, New Orleans t0 
Birmingham and Montgomery. 

December 1—Chicago, Ill.—U. S. Customs Hse. 
—Examiner Wilkins: 

I. & S. M-3046—Minimum Rates and 
Charges, Moore Transportation Co. 
December 1—Chicago, I1l.—U. 9. Custom Hse. 

—Examiner Cheseldine: 

MC 108453, Sub. 11—G. & A. Truck Line, 
Inc., White Pigeon, Mich., contract cal- 
rier application. 

December 1—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Dishman: 

I, & S. M-3099—Waxed Wrapping Papét, 
Sandusky, Ohio to Chicago, Il. 

December 1—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Messer: 

MC 109018, Sub. 5—C. D. Herme, Maso? 

City, Ia., contract carrier application. 
December 1—El Paso, Tex.—Hotel Paso 
Norte—Examiner Colfer: 
MC 111195—Trio Trucking Co., Corp., La 
Cruces, N. Mex., common carrier applica 
on. 
December 1—Kansas City, Mo.—Hotel Pick 
wick—Examiner Hurley: 

MC 29566, Sub. 7—Southwest Freight Lines, 
Inec., Kansas City, Mo. Common carriet 
application. 

December 1—Memphis, Tenn.—U.S. District 
Ct.—Jt. Bd. 38: 

%#MC 111275—Monroe Truck Line. Mem 

phis, Tenn. Common carrier app ication. 
December 1—Portland, Me.—Fed. Ct. Bldg— 
Jt. Bd. 69: 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
Display ads, 








words), minimum three lines. 
$15.00 a column inch. 
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Situations Wanted 





RAIL AND TRUCK Experienced, 33, 
Practitioner. 
with investment. 


ICC 
Industrial position, or Bureau 
Box 42. 





CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men and 
women for any type ition, includin 
General Traffic Managers with many years 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 


responsibility. 
Also included are specialists in many dif- 


Traffic—Practitioners—Tarift 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying ees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 


ferent phases of 

































Employment Agencies 





CHARLES D. MACKNEE, The Transportation 
Man’s Agency, 2 East 23rd St., New York 10. 
Seving carriers, shippers and warehouses 
only. 



















Educational Courses 


I. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blyd., Chicago, Ill. 



























Wanted to Buy 


_ 


Complete Tariff SFA 718-B ICC 0518. Also 
Supplement 42 to TLA 107-C ICC-A-767. 


—— 


Wanted Salvage 


Sete 





WANTE}) SALVAGE. We buy salvage, dam- 
_ and left over goods, from anywhere. 
8 gene J. Berger, 1480 Broadway, New York 
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*%MC 30164, Sub. 21—Highway Transporta- 
tion Co., Inc. Common carrier applica- 
tion. 

*MC 110524, Sub. 3—Richard F. Edgecomb, 
Liberty, Me. Common carrier application. 

December 1—San Antonio, Tex.—Hotel Plaza 
—Examiner Patrick: 

MC-F 4283—B. M. Price, control; South- 
western Motor Transport, Inc., purchase, 
R. J. Gilbert. 

December 1—San Antonio, Tex.—Hotel Plaza 
—Examiner Patrick: 

MC-F 4284—R. J. Gilbert, control, South- 

western Motor Transport, Inc. 
December 2—Boston, Mass.—New P. O. Bldg. 
—Examiner Dahan: 

MC 109298—Stanley Lizak, Warren, Mass., 
common carrier application. 

December 2—Boston, Mass.—New P.O. Bldg. 
—Examiner Dahan: 

*MC 16137, Sub. 3—L. & O. Transportation, 
Winchendon, Mass. Common carrier ap- 
plication. 

December 2—Chicago, Ill.—U. S. Customs Hse. 
—Examiner Wilkins. 

I. & S. M-3036—Roofing, Midwest Transfer 
Co., of Ill. 

I. & S. M-3067—Roofing, Cicero and Bed- 

ford Park, Ill. 


I. & S. M-3134—Roofing, Ill., Ind., Mo., 
Midwest Transfer Co. of Ill. 
December 2—Chicago, Ill—U. S. Customs 


Hse.—Jt. Bd. 53: 

MC 111303—Haynes & Azdell, Alexis, IIl., 
contract carrier application. 

December 2—Chicago, Ill.—U. S. Custom 
Hse.—Examiner Cheseldine: 

MC 110312, Sub. 3—Nye Milam Trucking 
Service, Streator, Ill., contract carrier 
application. 

December 2—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Dishman: 

I. & S. M-3117—Castings in Containers, 
Canton, Ohio to Detroit. 

MC-C 1087—Iron or Steel, in Containers, 
Central territory. 

December 2—Dallas, Tex.—U.S.P.0. & Ct. 
Hse.—Examiner Patrick: 

MC-F 4250—T. M. Mooney, et al., control, 
Waits Bus Lines, Inc. 

December 2—Des Moines, Ia.—U. 9. Fed. Ct. 
Bldg.—Examiner Messer: 

MC 35835, Sub. 1—Elmer Jensen, Inde- 
—- Ia., common carrier applica- 

on. 

MC 109018, Sub. 4—C. D. Herme, Mason 
City, Ia., contract carrier application. 
December 2—Jackson, Miss.—Robert E. Lee 

Hotel—Jt. Bd. 28: 

MC-C 1054—Gordons Transports, Inc. v. J. 
& N. O. Express, Inc., and J. L: Kerr. 
December 2—Jackson, Miss.—Robert E. Lee 

Hotel—Jt. Bd. 97: 

MC-C 1068—Gordons Transport, 

Mayers Motor Freight. 
December 2—Lansing, Mich.—Olds Hotel— 
Examiner Cox: 

* MC-F 4290—Ruth K. Norton, control, 
Clairmont Transfer Co., purchase (por- 
tion), John Swanson and Herman 
Swanson. 

December 2—Memphis, Tenn.—U.S. District 
Ct.—Jt. Bd. 229: 

%*MC 111245—Roberts Truck Line, Helena, 

Ark. Common carrier application. 
December 2—Tulsa, Okla.—Mayo Hotel— 
Examiner Garofalo: 

MC 50115, Sub. 14—Earl Bray, Inc., Cush- 

ing, Okla., contract carrier application. 
December 5—Boston, Mass.—New P.O. Bldg.— 
Examiner Dahan: 

*MC 87523, Sub. 21—Frank Cosgrove 
Transportation Co., Boston, Mass. Com- 
mon carrier anplication. 

MC 87523, Sub 22—Frank Cosgrove Trans- 
portation, Boston, Mass., common car- 
rier application. 

December 5—Cheyenne, Wyo.—State Comm.— 
Jt. Bd. 198: 

*%MC-FC 50056, y%MC-FC 50056A—Applica- 
tion for Transfer: C. B. Herbertson. 
Cheyenne, Wyo., Transferee. and State 
—- Co., North Platte, Nebr., Trans- 
eror. 


December 5—Chicago. I11l.—U. S. Customs 
Hse.—Examiner Wilkins: 
I. & S. M-3069—Dairy Products, Villa Park, 
Ill. to East. 
December 5—Chicago, 
Examiner Naftalin: 
I. & S. M-3155—Increases, Motor, Central 
Ill. territories. 


December 5—Chicago, Ill.—Palmer Hse.— 
Examiner Naftalin: 
*I. & S. M-2959—Minimum charge per 
shipment, Central Territory. 
*I. & S. M-2962—Minimum charge per 
shipment, Chicago District. 
* I. & S. M-2976—Accessorial charges, IIl., 
Ind. and Wis. 
December 5—Des Moines, Ia.—U. S. Fed. Ct. 
—Jt. Bd. 53: 
MC 110593, Sub. 4—Doty Trailer Trans- 
port, Inc., Des Moines, Ia., common car- 
rier application. 


im. v¥. 


Ill.—Palmer House— 















United Van Lines 
*SANITIZED vans 


ch Call er keep your posses- 


sions safer and cleaner. Licensed exclusively 
to United for moving vans and equipment, 
*SANITIZED is a self-antiseptic 


that protect: 
proces that pte a fap 


germs and odors in transit. 







Extra care at no extra cost! 


. See classified phone book 
for your United agent. 


U n hit: VAN LINES, Inc. 


LOUIS 12, MISSOURI 


MAIN OFFICES: ST 


National Freight Rate 
Service provides simple 
and correct Rail 


Freight Rates. 
NO GUESSING 


But rates you can 
depend upon. 


National Freight Rate Service 
Dowagiac, Michigan 


The oldest general freight rate book con- 
tinuously under same management for 
35 years. 





NOTICE TO SHIPPERS 
THIS CAR 1S EQUIPPEN WITH A 


a an a he 
(OXAILABLE(@ STEEL ( FLOOR 


SECURE BLOCKING 
BY NAILING INTO GROOVES 
BETWEEN THE FLOOR CHANNELS 


USE Ie 20 PEXN \ILS 






Boxcars with 
this Stencil 


protect freight better 
No snags . . . No splinters 
No holes 


GREAT LAKES STEEL 
CORPORATION 


Steel Floor Division 
Penobscot Bldg., Detroit 26, Mich. 
PATENTS PENDING 


UNIT OF NATIONAL STEEL CORPORATION 










* 
GREAT LAKES STEEL 
PRODUCT 








hes! 
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EDITORIAL 


TRAFFIC Wor. 





A Job for the Car Efficiency Committees 


HE DETERMINATION of the regional shippers boards 
if yew their national organization to do something about 
the problem of clean cars is another encouraging sign that 
those organizations have grown into something more im- 
portant than mere car supply estimating bodies. In many 
ways the drive to persuade shippers to unload freight cars 
completely parallels the drive to prevent loss and damage to 
freight; in many ways the problems are the same. 


Whether or not the direct and hidden costs to the rail- 
roads for cleaning cars run to the astonishing figures indi- 
cated in the article on the subject printed elsewhere in this 
issue, it may surely be admitted that, like freight loss and 
damage, dirty cars are an item of preventable expense that 
cuts deeply into railroad net. 


Accurate statistics on the subject are hard to develop. In 
the first place, although freight claims have a separate ac- 
count on the railroad summary sheet, direct car cleaning costs 
are buried in account No. 402, transportation supplies and 
expense, among such miscellaneous things as the soap powder 
and scrub brushes used in cleaning passenger cars. Some 
few railroads separate passenger and freight car cleaning 
expenses, but nothing approaching a total for all the rail- 
roads has even been estimated. And, of course, such indirect 
costs as lost car days, switching to and from clean tracks, 
and the maintenance of dumping areas, are hidden in other 
accounts, if, indeed, they are considered as part of operating 
expense at all. 


Thus, in tackling this problem, the railroads ‘and the 
shippers are working pretty much in the dark. The shipper 
has brought home forcefully the freight loss and damage 
evil in complaints from receivers and from his own produc- 


tion and sales departments; and the labor of filing and col- 


lecting claims serves to keep him reminded of his duties to 
prevent such losses and damages. His equally important 
duty to see to it that all lading and dunnage is removed from 
the cars he unloads, however, is brought home to him only 
when he receives for loading a few that some other receiver 
has failed to clean before release, or when some unusually 
audacious railroad transportation man—usually over the 
protests of his own traffic department—tells him of his 
carelessness. 

We have remarked, on occasion, on this page about the 
tendency of some railroads to leave the claim prevention 
work largely to shippers, although an equal, if not greater, 
responsibility for the task rests on the railroads themselves. 
On the other hand, however, the responsibility for removing 
dunnage and debris from cars before returning them to the 
railroads is solely that of the receiver. In that respect the 
comparison is more nearly with the need for prompt un- 
loading and release of cars. 


Everyone is aware of the efficacious job the car efficiency 


committees of the regional boards did in the war and post- 
war years in reducing delays for unloading. Without that 
successful effort, it is certain that what was a difficult enough 
car situation would have been a complete break-down. The 
same committees are perfectly equipped to do a job on com- 
plete unloading of cars. 


That potential alone justifies the plea on the part of the 
National Association of Shippers Advisory Boards that re- 
gional boards whose car efficiency committees are still on an 
active basis keep them so, and that those which have reduced 
those committees to a “‘stand-by’’ basis reactivate them 
immediately. 


The Fruits of Socialization 


B” SERVICE can never be justified by comparing it 
with worse. If what is being said, in and out of meet- 
ing, these days, by shippers and receivers, about merchandise 
freight service is true—and we have no reason to doubt the 
accuracy of the statements—then that service is bad, indeed; 
and there would probably be ng point in calling attention 
to the fact that their colleagues in Great Britain are faring 
worse, were it not for the fact that there are some who, 
while deploring government ownership and operation, still 
profess to see some advantages in the kind of “integration” 
of transportation created by the British transport law. For 
the benefit of such, we quote from a letter in a recent issue 
of the London Daily Telegraph: 


“You might imagine that the integration of road and rail 
transport services had conferred a benefit on the public; this 
is not the case...” 


The. correspondent then tells of the difficulty he had in 
getting parts for ship engine repairs delivered to a point 300 
miles from his plant. The nationalized highway transporters 
were not allowed to send a “‘special lorry” for the shipment, 
“nor were they allowed to handle it at all because it weighed 
only 600 pounds.” The express service couldn’t promise to 
pick up the shipment in less than five days; it couldn't be 
shipped by passenger train because it weighed over 300 
pounds. 


The harried shipper, ‘‘after a day of fruitless inquiries, 
finally sent the repair parts off by freight on September 26. 
It arrived at its destination—300 miles away—on October 10, 
fourteen days later. 

“Before nationalization,” says the writer to the editor, 
in conclusion, “‘one telephone order would have ensured its 
collection, despatch and arrival in three days, if not less. 


We can still do better than that, by one means of trans 
portation or another, in these United States. 

















ORLD 


All these extra-value features at n0 extra cost — 
all “exclusives” found only in Fruehauf Truck Bodies: 


d0st- 
that 


7614" 


Freight and Taxes extra. 


BUYS THE BEST! 


a genuine FRUEHAUF 
wit WAN BODY 


Built 


4. Welded  full- 
length floor chan- 
nels. Structural 
design gives floor 
boards extra 
strength without 
extra weight. 


1. Double-locking » 
coin-pressed roof 
seams. A double- 
seal against dust, 
dirt, water. 


5. Heavy-duty 
pressed - steel 
hinges. Extra- 
sturdy construc- 
tion gives added 
support to tail- 
gate or doors. 


2. Extra-sturdy 
tubular steel side 
members. AIll- ’ 
welded, all-steel 
Aerovan Construc- 
tion combines 
great lightness 
with increased 
strength. 


6. Deluxe lighting 


3. Plywood belt- , 
and safety equip- 


high lining and 


MQ AY 





Local Paper! 


roofing. Provides ment. Provide 
ugh extra _ protection positive clearance 
The for cargo...extra Y markiags. 
sound-procfing. Vy 
-om- 
the 
t re- 
hr % Only $614 buys this 12-ft. straight- 
uced frame Van Body—complete with 
them tailgate, painted and mounted on 
your chassis. This is typical of 
the outstanding buys now avail- 
able at your Fruehauf Branch. 
ig it 
neet- 
ndise i 
t the Caan) | 
leed; 
ntion 
aring 
who, 
still 
tion” 
For 
issue 
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d rail ,) ainte ws Mounted! Ready to Roll * 
- this 
[0°°K. at the features! Look at the price! Here’s custom- in 12-ft., 14-ft. and 16-ft. lengths, with straight-frame or 
; built quality ... at an amazingly low, production-line wheelhousing. And Fruehauf offers you a choice of over 
ad in price. Fruehaufs are the Truck Body buys of the year. 500 standard body options. Doors, as many and wherever 
00 ; ee 7 desired, are designed into the Body for strength and pre- 
_ All Steel! All Welded! Fruehauf Bodies are “Unit-Built” sue fr , . P 
orters like the famous Fruehauf Aerovan Trailers—lighter yet 
ment, stronger throughout. “Unit-Built” means extra ruggedness Your Fruehauf Branch can mount your Body, paint it 
ighed . extra long life . . . extra low upkeep. Welded into a and have your new Truck ready to start earning in a matter 
ae single, rigid unit, nothing can work loose, weaken or rattle. of hours. See your nearby Fruehauf Branch today for the 
| be Nothing can warp or splinter. model best suited to your needs. 
i't be : 
300 No other Body rivals Fruehauf for rugged strength . . . BobDy DIVISION, FRUEHAUF TRAILER COMPANY, 
a for performance on the job—on your job. They’re available DETROIT 32, MICHIGAN. 
ries, 
or 26. 
.ditor, Hear Harrison Wood in ‘This 
es Ready for the road I / 7 y 7 /P Changing World’’—every Sun- 
° a in a matter of hours — LL/ La ee day over ABC. Consult Your 








Have it your way 


SERVICE at Harborside is based 
upon the assumption that the 
customer is right—and bright. 
He knows what he wants, and 
Harborside’s seasoned person- 
nel—200 strong—sees that he 
gets it. Your New York metro- 
politan distribution is in safe 
hands at Harborside. 
Here, under one vast roof, 
are 43.5 acres of storage space 
. suitable accommodations 
for your commodities, of what- 
ever nature. Cold storage facili- 
ties—4,344,423 cubic feet—are 
outstanding. Harborside’s pri- 
vate police force and fire depart- 
ment—its modern construction 


\ 
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with 19,305 sprinkler-heads— 
assure maximum safety and low 
insurance rates. 

Everything at Harborside is 
pointed toward saving you time, 
worry, money. Leo J. Fisher, 
Vice-President, will be glad to 
tell you all about it if you’ll 
write, wire or telephone him. 

Harborside isdirectly opposite 
Cortlandt Street, Manhattan 
... five minutes from Holland 
Tunnel and trunk highways. It 
has direct connections with the 
Pennsylvania Railroad, and 
with all other lines and with 
freighters, via lighterage. 26-car 
placement at one time. 


7 HARBORSIDE 
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